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D. Midgley, D. Miezan, C. Mihai, J. Mihailoff, D. Mikalson, K. Mikkelson, S. Mikloukhine,
J. Miko, G. Milan Garcia, J. Milce, R. Miles, N. Miles-Berenger, K. Milkovich, N. Millar, R.
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Pavelick, M. Pavlic, K. Pavlick, M. Pavuluri, A. Pawar, C. Pawlachuk, A. Pawlowich, E. Pawlowich, M. Pawluk, C. Pay, M. Pay, M. Payette, A. Payne, C.
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0. Reyes, S. Reynolds, T. Reynolds, S. Reza, A. Rezai, N. Rhemtulla, C. Rhode, A. Rhodes, B. Rhody, G. Ricard, S. Ricci, D. Rice, G. Rice, J. Rice, R. Rice,
D. Richard, J. Richard, K. Richard, M. Richard, O. Richard, D. Richards, T. Richards, A. Richards-Dunning, A. Richardson, K. Richardson, S. Richardson, T.
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Richardson, W. Richardson, B. Riche, P Richer, G. Ricioppo, W. Ricker, C. Ricketson, A. Ricketts, M. Ricketts, W. Ricketts, J. Rideout, M. Rideout, R.
Rideout, T. Rider, D. Ridic, C. Riegling, C. Ries, M. Rigg, D. Riley, J. Riley, S. Riley, G. Ringheim, B. Ringrose, T. Riou, S. Rioux, J. Ripka, J. Risling, S. Risling,
L. Ritchat, D. Ritchie, L. Ritchie, N. Ritchie, K. Ritter, A. Riutta, S. Rivard, L. Rivas Osorio, E. Rivera, J. Rivera, R. Rivers, M. Rizwan, T. Robb, D. Robbins,
R. Roberge, A. Robert, R. Robert, C. Roberts, D. Roberts, K. Roberts, M. Roberts, P Roberts, G. Robertson, M. Robertson, P Robertson, S. Robertson, L.
Robertson-Caryll, J. Robichaud, S. Robichaud, M. Robideau, A. Robinson, B. Robinson, D. Robinson, G. Robinson, J. Robinson, L. Robinson, S. Robinson,
E. Robles, W. Robleto, C. Robson, S. Robson, A. Rocamora, L. Roche, S. Rocker, B. Rockley, C. Rockwell, S. Rodberg, R. Rodden, C. Rodriguez, J.
Rodriguez, D. Rodriguez Escalante, P Roett, D. Rogal, K. Rogalsky, P Rogatschnigg, B. Rogers, C. Rogers, K. Rogers, S. Rogers, M. Rogne, M. Rogozinski,
A. Rojas, L. Rojas, S. Rolling, K. Rolseth, P Roman, L. Romanchuk, T. Romanchuk, C. Romano, D. Romanyshyn, M. Rombough, A. Romero, J. Romero, R.
Romero Robertson, D. Romero-Perez, D. Rondeau, J. Roney, L. Rong, B. Ronspies, A. Rook, N. Rookes, J. Rooney, S. Roop, S. Roosta, C. Root, A.
Roozendaal, C. Roque, K. Roque, O. Rosanwo, B. Rose, C. Rose, J. Rose, M. Rose, P Rose, M. Rose-Atkins, J. Rosenkranz, R. Rosenthal, D. Rosgen, S.
Roskey, M. Rosloot, T. Rosner, A. Ross, D. Ross, E. Ross, |. Ross, J. Ross, M. Ross, R. Ross, S. Ross, R. Rossburger, G. Rosser, R. Rossi, G. Rosso, J.
Rostad, B. Rosychuk, C. Roth, K. Roth, M. Roth, R. Roth, T. Roth, B. Rott, T. Rotzien, J. Rotzoll, S. Rouf, D. Rough, D. Roughton, E. Roul, J. Rouleau, G.
Rousselle, A. Routhier, D. Routhier, R. Routhier, A. Rowbottom, J. Rowe, M. Rowe, D. Rowley, M. Rowley, A. Rowsell, C. Rowsell, F.Roxas, B. Roy, C.
Roy, D. Roy, S. Roy, T. Roy, L. Roychowdhury, D. Royston, A. Rozhkov, T. Rucker, Z. Ruda, S. Ruddell, V. Ruddy, K. Rudolf, C. Rudolph, K. Rudra, K. Ruecker,
L. Ruesga, N. Ruest, M. Ruetz, L. Ruffolo, I. Rugg, M. Ruggles, D. Rumbolt, T. Rumbolt, J. Rumjan, D. Rumohr, I. Rupasinha Arachchige, J. Rushton, J.
Rusk, N. Rusk, C. Russell, D. Russell, E. Russell, T. Russell, R. Rustad, D. Rutberg, B. Rutherford, C. Rutherford, J. Rutherford, M. Rutherford, D. Rutley,
M. Rutter, T. Ruttle, H. Rutz, M. Ruzicka, N. Rvachew, F. Rwirangira, M. Ryall, J. Ryalls, A. Ryan, C. Ryan, D. Ryan, K. Ryan, M. Ryan, R. Ryan, T. Ryan, R.
Rybchinsky, L. Rycroft, C. Ryder, D. Ryder, K. Ryder, J. Ryll, H. Ryu, J. Saaedi, E. Saar, R. Saastad, R. Sabas, M. Sabo, A. Sabourov, F. Sackey-Forson, J.
Sacrey, N. Sacrey, S. Sacrey, V. Sacrey, S. Sadiq, K. Sadownyk, J. Sagan, S. Sagmeister, S. Sagrafena, A. Saha, S. Saha Choudhury, S. Sahoo, D. Said, M.
Saifi, A. Saini, B. Saini, P Saini, R. Saini, J. Sair, K. Sakowsky, R. Sakwattanapong, A. Salakunov, H. Salari, S. Salas, M. Salau, D. Salavarrieta, A. Salazar, C.
Salazar, D. Salazar, E. Salazar, J. Salazar, N. Salazar, A. Saldana, S. Saleem, A. Saleh, E. Saleh, T. Saleh, M. Salehi, J. Sali, M. Salman, T. Salmond, A. Salonga,
S. Saltwater, B. Saluk, J. Salvador, C. Salzl, A. Samadi, S. Samida, M. Samimi, K. Samms, A. Samoisette, D. Sampang, J. Sampang, H. Sampson, T.
Sampson, B. Samson, R. Samson, T. Samson, T. Samuelson, V. Sanchala, E. Sanchez, M. Sanchez, J. Sanchez Higuerey, S. Sandau, C. Sander, P Sanders,
R. Sanders, T. Sanders, D. Sanderson, J. Sanderson, M. Sanderson, C. Sandford, S. Sandhar, N. Sandhawalia, K. Sandhu, C. Sandoval Hernandez, R.
Sandulak, T. Sanelli, N. Sanftleben, B. Sanmuga Sundaram, T. Santos, M. Santucci, J. Sanyal, J. Sarai, A. Saran, S. Saran, A. Sarawanski, M. Sarbah, D.
Saretzky, M. Saric, |. Sarjeant, S. Sarkar, D. Sarmiento, A. Saroop, M. Sas, B. Sather, T. Sather, W. Sather, T. Satink, M. Satra, H. Sattar, Z. Sattar, E. Saucier,
J. Saucier, E. Saulnier, G. Saunders, L. Saunders, M. Saunders, W. Saunders, S. Saurette, T. Sautner, J. Savage, C. Savard, B. Savla, D. Savoie, M. Savoie,
C. Savostianik, C. Savoy, A. Savtchenko, N. Sawchuk, F Sawyer, D. Saxty, C. Sayer, K. Saéko, K. Scagliarini, J. Scarfe, J. Scarff, R. Schaap, N. Schaber, S.
Schaber, T. Schable, K. Schachtel, B. Schafer, D. Schaffer, D. Schaldach, P Schamehorn, G. Schappert, T. Schatkoske, C. Schaub, P Schaub, E. Scheck, P
Scheck, T. Scheers, C. Scheerschmidt, L. Scheetz, A. Schekk, S. Schell, S. Schellenberg, L. Schelske, T. Schemenauer, L. Scheper, C. Scheu, L. Scheuneman,
D. Schick, S. Schick, T. Schiewe, K. Schille, J. Schiller, L. Schiller, A. Schindel, C. Schindel, R. Schlachter, G. Schlamp, M. Schlamp, D. Schledt, H.
Schleedoorn, M. Schlegel, L. Schmaus, K. Schmidt, L. Schmidt, T. Schmidt, P Schmuland, B. Schneider, D. Schneider, M. Schneider, P Schneider, S.
Schneider, K. Schnell, S. Schnell, C. Schnurer, J. Schoengut, E. Schofield, N. Schofield, S. Schofield, R. Schonheiter, R. Schram, M. Schraven, K. Schroder,
C. Schroeder, K. Schroeder, M. Schroeder, R. Schroeder, S. Schroeder, N. Schuler, E. Schulte, C. Schultz, D. Schultz, J. Schultz, S. Schultz, M. Schultze, T.
Schulz, K. Schumacher, J. Schuyt, B. Schwab, D. Schwank, B. Schwartz, D. Schwarz, T. Schwebius, J. Schwindt, R. Scoles, A. Scott, B. Scott, D. Scott, E.
Scott, G. Scott, J. Scott, K. Scott, M. Scott, S. Scott, R. Scoville, M. Scragg, R. Scrimshaw, M. Seafoot, K. Seaman, G. Seaton, J. Seaward, T. Seaward, J.
Sebastian, M. Sebastian, D. Secretan, K. Seehagel, C. Seely, J. Seenum, B. Seewitz, A. Seguin, M. Seguin, E. Sehn, K. Seidel, S. Seidler, C. Seifridt, P
Seipp, K. Seitz, R. Sekel, B. Sekulich, E. Sekura, D. Selby, K. Self, J. Selinger—Watt, M. Selman, R. Selvano, R. Selvarajan, C. Semaka, A. Semchanka, L.
Semeniuk, K. Seminchuk, R. Senecal, B. Sengar, T. Senger, D. Sengupta, P. Senk, D. Senkiw, T. Senner, . Sepnio, J. Sequera Guerra, M. Sequera Mendoza,
C. Serao, C. Sereda, C. Serednicki, R. Sergeew, M. Serin, J. Serino, E. Serniak, N. Serniak, N. Serrett-Sulsky, R. Serson, K. Setareh-Kokab, A. Seto, B.
Severight, J. Seward, W. Seward, B. Sewell, S. Seyed Tarrah, G. Sgﬁmbaro, M. Sgambaro, R. Sgambaro, N. Shabalina, C. Shackleton, M. Shafaei, B. Shah,
H. Shah, M. Shah, N. Shah, P Shah, R. Shah, S. Shah, V. Shah, M. Shahid, S. Shahzad, K. Shakir, K. Shakotko, V. Shakouri, O. Shams, N. Shandera, A.
Shandroski, C. Shank, T. Shankowski, V. Shanks, B. Shanmugam, A. Shannon, J. Shannon, L. Shannon, G. Shantz, T. Shao, A. Sharifi, C. Sharma, D. Sharma,
K. Sharma, N. Sharma, R. Sharma, S. Sharma, T. Sharma, V. Sharma, M. Sharman, R. Sharron, J. Shattler, K. Shaughnessy, R. Shaver, B. Shaw, E. Shaw, I.
Shaw, K. Shaw, M. Shaw, O. Shaykina, K. Shea, L. Shea, R. Shea, C. Shears, L. Sheaves, W. Sheaves, A. Sheer, A. Shehata, K. Sheikh, M. Sheikh, C. Shen,
B. Shenton, |. Shepherd, D. Sheppard, G. Sheppard, J. Sheppard, K. Sheﬁpard, L. Sheppard, M. Sheppard, P. Shepxard, R. Sheppard, J. Sher, A. Shergill,
T. Sheridan, M. Sherman, R. Sherman, A. Sherriffs, D. Sheth, M. Sheth, N. Sheth, V. Shetty, D. Shewchuk, L. Shi, A. Shideler, A. Shidhaye, C. Shields, R.
Shier, A. Shiers, N. Shihinski, S. Shiledarbaxi, K. Shill, K. Shilleto, J. Shin, P Shiner, M. Shipman, J. Shire, V. Shirhatti, B. Shmoura(, B. Shmyr, M. Shobeiri,
C. Shoemaker, J. Sholes, R. Shonhiwa, D. Short, K. Short, S. Short, T. Short, D. Shortland, D. Shortreed, J. Shott, M. Shott, C. Shoup, S. Shravge, R.
Shrestha, J. Shrivastayv, D. Shtand, M. Shukalov, T. Shukin, H. Shukla, K. Shukla, D. Shular, C. Shultz, J. Shumate, F Shupenia, D. Shybunka, S. Shymoniak,
D. Shypitka, J. Shysh, F Si, S. Sian, C. Sibeudu, A. Siddiqui, M. Siddiqui, C. Sideroff, C. Sieben, J. Sieben, K. Sieben, E. Siemens, S. Siemens, K. Sieu, A.
Sifton, R. Sigsworth, C. Sigurdson, P Sigurdur, W. Sikorski, L. Silas, T. Silbernagel, D. Silk, A. Sillito, B. Silue, N. Silue, K. Silue , I. Silva, J. Silva, L. Silva, J.
Silver, D. Silvestre, G. Silvis, R. Sim, C. Simard, D. Simard, K. Simard, R. Simard, D. Simbi, C. Simcock, T. Simmonds, J. Simmons, C. Simms, FE Simms, R.
Simms, S. Simms, M. Simoes, A. Simon, B. Simon, T. Simon, R. Simper, G. Simpkins, A. Simpson, C. Simpson, D. Simpson, J. Simpson, L. Simpson, R.
Simpson, W. Simpson, C. Sims, D. Sinclair, J. Sinclair, S. Sinclair, D. Sine, A. Singh, H. Singh, I. Singh, K. Singh, N. Singh, S. Singh, T. Singh, Y. Singh, M.
Sinkova-Hovdestad, A. Sinnett, B. Sinnicks, L. Sinnicks, R. Sirrs, R. Sison, R. Sivasamy, S. Sizine, M. Skaalrud, E. Skarsen, M. Skaug, B. Skinner, R. Skinner,
T. Skinner, M. Skipper, J. Skjeie, G. Skoczek, Z. Skoko, M. Skolski, R. Skrepnek, M. Skrinjar, M. Skulski, M. Skyrpan, M. Slavin, N. Slawson, K. Slemko, D.
Slemp, A. Sleno, K. Slotwinski, J. Sloychuk, W. Slunt, S. Slywka, S. Smail, E. Smart, Q. Smethurst, S. Smiegielski, K. Smigelski, H. Smiley, C. Smillie, A.
Smith, B. Smith, C. Smith, D. Smith, E. Smith, G. Smith, J. Smith, K. Smith, M. Smith, N. Smith, R. Smith, S. Smith, T. Smith, C. Smitham, E. Smolyaninova,
A. Smyl, B. Smyl, R. Smyl, J. Smyth, J. Sneddon, K. Snee, C. Snelgrove, R. Snell, B. Snider, G. Snider, P Snider, L. Snook, K. Snow, K. Snowden, D.
Snowdon, J. Snowdon, M. Snowdon, D. Snyder, J. Sobchishin, J. Soenen, D. Soetaert, D. Sohlbach, D. Sokoloski, K. Sokoloski, G. Solano, J. Solano, J.
Soley, R. Solis, S. Solis, V. Sollid, S. Soloshy, A. Soloway, S. Somani, L. Sommer, W. Sommerfeld, A. Sonpal, N. Soodyall, W. Sookram, M. Soolagallu, T.
Sogatyk, M. Sorensen, R. Sorensen, C. Sorenson, M. Sorgard, L. Sorge, S. Sorge, A. Soriano, |. Soro, C. Sorochan, L. Sorochan, R. Soucy, A. Soundararaj,
J. ouraga, J. Southern, E. Soza Pome, D. Spanics, M. Sparks, C. Spearman, E. Spearman, J. Spears-Turcotte, B. Speedtsberg, G. Speer, L. Speer, D.
Spelay, C. Spence, R. Spencer, S. SEencer, B. Spendiff, W. Sperling, E. Sgerrer, B. Spicer, D. Sgidell, C. Sgiers, K. Spiker, C. Sporidis, K. Spreen, A. Springer,

. Sprinkle, C. Sproat, A. Spurrell, E. Spurrell, J. Spurrell, N. Spurrell, P Spurvey, J. Squire, P. Squires, T. Squires, R. Sran, E. Sribney, A. Sriram, R. St Pierre,
S. St. Croix, J. St. Denis, R. St. Jean, R. St. Martin, J. St. Onge, K. St. Peter, E. St. Pierre, M. St. Pierre, A. Stacey, K. Stacey, L. Stacey, |. Stacey-Salmon,
A. Stack, P Stackhouse, S. Stadnichuk, S. Stadngk,T. Stafford, D. Stagg, J. Stagg,T. Stagg, M. Stainthorpe, C. Stainton, J. Stajkowski, M. Stalker, B. Stamp,
R. Stamp, A. Standing, J. Stanford, A. Stang, B. Stang, C. Stang, M. Stang, R. Stang, J. Stanley, T. Stanley, A. Staples, J. Staples, J. Stark, K. Stark, T.
Staruiala, J. Stasyk, D. Staszewski, T. Stauffer, S. Stauth, M. Stebner, J. Steel, R. Steele, L. Steeves, M. Stefan, S. Stefan, T. Stefansson, S. Stefanut, A.
Stefura, M. Steinbach, I. Steiner, S. Steinhubl, B. Steinke, G. Steinke, T. Steinke, J. Steinkey, S. Steinkey, D. Stemmann, J. Stenbeck, K. Stenbeck, W.
Stenhouse, G. Stephen, M. Stephens, T. Stephens, B. Stephenson, G. Stephenson, J. Stephenson, L. Stephenson, S. Stern, C. Steudler, S. Steunenberg,
D. Steven, N. Stevens, R. Stevens, A. Stevens-Dicks, A
Stevenson, N. Stevenson, P Stevenson, R. Stevenson, T
Stevenson, T. Stevers, B. Stewart, C. Stewart, D. Stewart, J.
Stewart, L. Stewart, M. Stewart, R. Stewart, T. Stewart, B.
Stich, W. Stickel, R. Stieben, M. Stiefel, M. St-Jacques, D.
Stobbe, J. Stober, R. Stober, M. Stockes, C. Stocking, M.
Stockton, A. Stoev, J. Stokes, T. Stokke, C. Stolz, T. Stolz, D.
Stone, J. Stone, M. Stone, T. Stone, M. Stordahl, A. Storey, D.
Stormo, D. Stout, D. Stoyles, K. Stoyles, S. Strachan, C.
Strand, W. Strand, E. Strandebo, J. Strandquist, R. Strang, D.
Strankman, D. Stratmoen, M. Straughan, R. Streatch, J.
Street, M. Street, K. Stremick, R. Stretch, H. Strickland, J.
Strilchuk, A. Stringer, M. Stroh, J. Strong, R. Strong,
Stronski, M. Stronski, M. Strozen, D. Stuart, L. Stuart, P
Stuart, C. Stubbs, G. Stuber, J. Stuckey, K. Stuckey, P
Stuckey, V. Stuckey, N. Stuckless, R. Stuckless, T. Stuckless,
J. Studer, C. Study, J. Stuebing, M. Stuivenberg, G. Sturdy, J.
Sturge, P Sturge, J. Sturgeon, L. Styre, L. Su, W. Su, M.
Suarez, V. Subasic, I. Subasinghe, V. Subban, J. Subramaniam,
R. Subramaniam, B. Suchan, R. Sudan, A. Suhel, R. Sukkel, J.
Sukoveoff, A. Sulehri, J. Sullivan, M. Sullivan, R. Sullivan, T.
Sullivan, M. Sultan, S. Sultana, P Sultanian, B. Summerfelt,
C. Summers, D. Summers, E. Sumner, J. Sun, T. Sun, U.
Sundar, U. Sundaram, P Sundaravadivelu, D. Suominen, A.
Supernak, P Surdhar, C. Surgenor, A. Surulgiu, G. Surugiu, T.
Sutcliffe, A. Sutherland, C. Sutherland, D. Sutherland, K.
Sutherland, N. Sutherland, C. Suttie, B. Sutton, D. Svejda, B.
Svendsen, S. Sverdahl, T. Svoboda, R. Swabey, A. Swain, D.
Swain, S. Swain, T. Swainson, M. Swaisland, T. Swallow, A.
Swan, D. Swan, J. Swanson, E. Sweeney, S. Sweet, S.
Sweetapple, N. Swennumson, G. Swenson, D. Swiegocki, L.
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Swiss, E. Switzer, M. Switzer, K. Sydorko, D. Syed, M. Syed, W. Syed, J. Sylvester, T. Sylvester, A. Symons, M. Symons, T. Sypher-Michel, G. Sywake, N.
Szabo Tenger, N. Szalay, E. Szeto, A. Szoke, M. Szoke, C. Szpecht, D. Sztym, C. Szutiak, K. Szydlik, C. Tacadena, M. Tade, M. Tadjdeh, D. Taggart, A.
Taghipour, H. Taha, M. Taha, A. Tahir, V. Tai, P Taiani, M. Tainsh, D. Tait, G. Tait, J. Taite, A. Tajik, D. Tajiri, D. Takala, S. Talati, C. Talbot, J. Talbot, G. Talinga, C.
Tallack, K. Tam, B. Tamas, G. Tamhane, C.Tan, J. Tan, K. Tan, M. Tanasescu, B. Tancowny, L. Tang, N. Tang, X. Tang, R. Tangedal, M. Tangney, T. Tanigami, M.
Tapley, G. Tapp, A. Tarasenco, R. Tarasoff, C. Tardif, G. Tardif, M. Taron, B. Tasek, R. Tasse, R. Tatro, N. Tavassoli, B. Taylor, C. Taylor, D. Taylor, J. Taylor, K.
Taylor, L. Taylor, M. Taylor, N. Taylor, P. Taylor, R. Taylor, S. Taylor, J. Taylor-Kay, B. Taylor-Kizlyk, N. Teeple, R. Teeple, J. Teha, J. Teixeira, F. Tejada, R. Tellier, B.
Temesgen, C. Temple, J. Temple, C. Templeton, S. Templeton, S. Tenhunen, K. Tenney, L. Terrien, E. Tertsakian, W. Terway, A. Teslak, L. Tessier, W. Teszeri,
W. Tetachuk, M. Tetford, D. Tetlock, C. Tetreau, J. Tettensor, A. Tetz, B. Tetz, J. Tetz, S. Tetz, A. Tetzlaff, |. Tewfik, F Thaddaues, L. Thai, K. Thakkar, T. Thakkar,
N. Thakur, T. Tham, A. Thankey, J. Theis, G. Theriault, T. Therrien, B. Thevarajah, W. Thew, G. Thibault, J. Thibeau, R. Thibodeau, T. Thiels, C. Thiessen, J.
Thiessen, R. Thiessen, T. Thiessen, E. Thillman, P. Thimaiah, G. Thistle, M. Thoen, A. Tholen, D. Thomas, E. Thomas, J. Thomas, K. Thomas, L. Thomas, S.
Thomas, J. Thomas Cotton, T. Thomassen, A. Thompson, C. Thompson, E. Thompson, |. Thompson, J. Thompson, K. Thompson, L. Thompson, R. Thompson,
S. Thompson, T. Thompson, P Thomsen, A. Thomson, J. Thomson, K. Thomson, P Thomson, S. Thomson, K. Thorburn, T. Thorburne, L. Thorhaug, J.
Thorleifson, D. Thorne, L. Thorne, B. Thornhill, E. Thornton, K. Thornton, K. Thors, K. Threndyle, E. Thunaes, D. Thurman, M. Thyer, T. Tian, M. Tiedje, P. Tieu,
A.Tiffany, D. Tillapaugh, J. Tiller, D. Tilley, K. Tillotson, S. Tim, S. Timothy, M. Tineo, C.Tiong, D. Tipper, A. Tishchenko, B. Titus, D. Tiwary, R. Tiwary, C. Tkach,
P To, K. Tober, K. Tobias, B. Tobin, K. Tobin, V. Tobin, K. Tobler, A. Todd, B. Todd, C. Todd, T. Tolen, A. Toloei, D. Tomar, C. Tomaszewski, B. Tomchuk, G.
Tomchuk, D. Tomei, D. Tomiuk, J. Tomiuk, C. Tomlinson, K. Tomlinson, J. Tompkins, M. Tompkins, A. Tomszak, N. Tomte, D. Toner, L. Tong, W. Tong, T. Tonge,
A. Tonner, M. Tonon, S. Tookey, V. Topacio, S. Topolnitsky, K. Tordon, P Torgaev, C. Torraville, J. Torraville, N. Torres, D. Toullelan, T. Tourand, O. Tozser, D.
Tracey, B. Trafiak, K. Trainor, A. Tran, B. Tran, C. Tran, D. Tran, J. Tran, M. Tran, T. Tran, M. Trang, G. Trask, L. Trautman, L. Traverse, P Traverse, J. Tredger, G.
Treen, J. Trelinski, W. Trelinski, J. Treliving, P Treller, L. Tremblay, M. Tremblay, W. Tremblett, J. Trenholm, A. Triantos, J. Trieu, J. Trieu-Ly, W. Trigger, A. Trinh,
D. Trinh, E. Triumbari, C. Troake, C. Troudeau, P Troy, J. Trto, J. Trudeau, N. Trudeau, R. Trudeau, S. Trudel, B. Trumpf, N. Trung, A. Truong, S. Truong, H.
Tsagalas, L. Tsaprailis, C. Tse, E. Tse, J. Tse, G. Tsemenko, B. Tshibwabwa, M. Tsineli, Y. Tu, A. Tuck, B. Tucker, D. Tucker, J. Tucker, R. Tuerke, A. Tuico, J.
Tuico, D. Tuite, J. Tuite, S. Tulan, B. Tulloch, N. Tulloch, M. Tunke, T. Turbide, J. Turcotte, R. Turenne, T. Turgeon, B. Turner, D. Turner, J. Turner, P. Turner, S.
Turner, P Turnley, T. Turpin, V. Turska, S. Turton, W. Tutt, R. Tuttle, B. Tuttosi, L. Tuttosi, J. Tweten, D. Twork, D. Twyne, O.Tyan, A. Tyler, M.T?/Ier, D. Tymchyna,
R. Tymchyna, D. Tymko, J. Tymo, T. Tysseland, C. Tyssen, S. Uddenberg, J. Uddin, S. Udupa, T. Uhrich, S. Ulloa, C. Ulmer, J. Ulmer, E. Ulrich, J. Umali, M.
Umeh, U. Umoh, D. Underwood, N. Underwood, R. Underwood, B. Unrath, L. Unrau, G. Unruh, H. Unruh, M. Upadhyay, S. Upadhyay, U. Upadhyaya, M.
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2024 Year End Reserves

DETERMINATION OF RESERVES

For the year ended December 31, 2024, Canadian Natural retained Independent Qualified Reserves Evaluators ('IQREs") to
evaluate and review all of the Company’'s proved and proved plus probable reserves. The Company retained Sproule
International Limited for its North America Conventional, International and Thermal reserves evaluation and review, and GLJ Ltd.
for its Oil Sands Mining and Upgrading reserves evaluation. The evaluation and review was conducted and prepared in
accordance with the standards contained in the Canadian Oil and Gas Evaluation Handbook. The reserves disclosure is
presented in accordance with National Instrument 51-101 - Standards of Disclosure for Oil and Gas Activities ("NI 51-101")
requirements using forecast prices and escalated costs.

The Reserves Committee of the Company’s Board of Directors has met with and carried out independent due diligence
procedures with the Independent Qualified Reserves Evaluators ("IQRE") as to the Company’s reserves.

Additional reserves information is disclosed in the Company's Annual Information Form.

RESERVES INFORMATION HIGHLIGHTS

A key differentiator for Canadian Natural is the strength, diversity and balance of its world class, top tier assets. The Company's
total proved reserve life index ("RLI"" of 33 years is supported by long life low decline assets that have been strategically
assembled and developed over several decades. The low maintenance capital requirements relative to the size and quality of
the reserves affords the Company significant flexibility when balancing its four pillars of capital allocation to maximize
shareholder value.
The following highlights are based on the Company's reserves using forecast prices and costs at December 31, 2024 (all
reserves values are Company Gross unless stated otherwise).
Total proved reserves increased 9% to 15.231 billion BOE, with reserves additions and revisions of 1.820 billion BOE. Total
proved plus probable reserves increased 9% to 20.110 billion BOE, with reserves additions and revisions of
2.105 billion BOE.
o The strength and depth of the Company's assets are evident as approximately 74% of total proved reserves are long
life low decline reserves. This results in a total proved BOE RLI of 33 years and a total proved plus probable BOE RLI of
44 years.
— Additionally, high value, zero decline SCO represents approximately 50% of total proved reserves with a RLI of
43 years.
In 2024, proved developed producing reserves additions and revisions were 1.322 million BOE, replacing 2024 production
by 265%. The proved developed producing BOE RLI is 21 years.
In 2024, total proved reserves additions and revisions replaced 2024 production by 365%. Total proved plus probable
reserves additions and revisions replaced 2024 production by 422%.

In 2024, Canadian Natural continued to achieve strong finding and development costs:

> Finding, development and acquisition ('"FD&A")" costs, excluding changes in Future Development Cost ("FDC"), were
$7.82/BOE for total proved reserves and $6.76/BOE for total proved plus probable reserves.

o FD&A costs, including changes in FDC, were $13.56/BOE for total proved reserves and $12.60/BOE for total proved
plus probable reserves.

At December 31, 2024, the net present value of Future Net Revenues ("FNR"), before income tax, discounted at 10%, was

$118.3 billion for proved developed producing reserves, $170.2 billion for total proved reserves, and $205.7 billion for total

proved plus probable reserves.

o The Company's total proved net asset value ("NAV") per share increased to $74.83 per share at December 31, 2024
from $69.53 per share at December 31, 2023 after adjusting for asset retirement obligations and net debt and the
share split that occurred in June 2024. Total proved plus probable NAV per share increased to $91.72 per share at
December 31, 2024 from $84.83 per share at December 31, 2023.

(1) Supplementary financial measure. Refer to the notes to the '2024 Year End Reserves" on page 8.
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Summary of Company Gross Reserves
as of December 31, 2024
Forecast Prices and Costs

Light and Primary Pelican Lake Bitumen Natural Barrels

Medium Heavy Heavy (Thermal Synthetic Natural Gas of Oil

Crude OQil  Crude Oil Crude Oil QOil)  Crude Oil Gas Liquids Equivalent

Total Company (MMbbl) (MMbbl) (MMbbl) (MMbbl) (MMbbl) (Bcf) (MMbbl) (MMBOE)
Proved

Developed Producing 118 123 202 631 7,567 5,034 172 9,652

Developed Non-Producing 5 7 — 78 — 246 9 140

Undeveloped 129 88 53 2,603 96 11,625 533 5,440

Total Proved 252 219 255 3,312 7,663 16,904 713 15,231

Probable 94 99 105 1,878 593 10,252 403 4,879

Total Proved plus Probable 346 318 360 5,190 8,255 27,156 1,116 20,110

Reconciliation of Company Gross Reserves
as of December 31, 2024
Forecast Prices and Costs

TOTAL PROVED Light and Primary Pelican Lake Bitumen Natural Barrels
Medium Heavy Heavy (Thermal Synthetic Natural Gas of Oil
Crude Oil  Crude Oil Crude Oil Oil)  Crude Oil Gas Liquids Equivalent
Total Company (MMbbl) (MMbbl) (MMbbl) (MMbbl) (MMbbl) (Bcf) (MMbbl) (MMBOE)
December 31, 2023 218 193 258 3,287 6,910 15,005 543 13,910
Discoveries — — — — — 1 — 1
Extensions 15 21 — 57 — 537 22 205
Infill Drilling 2 4 — 3 — 175 13 52
Improved Recovery — — — 1 2 — — 2
Acquisitions 8 — — — 853 1,266 157 1,229
Dispositions (1 — — — — (51) (2) (12)
Economic Factors 1 1 — — — (230) (4) (41)
Technical Revisions 34 29 13 63 71 987 10 383
Production (25) (29) (16) (99) (173) (786) (25) (499)
December 31, 2024 252 219 255 3,312 7,663 16,904 713 15,231
TOTAL PROVED PLUS Light and Primary Pelican Lake Bitumen Natural Barrels
PROBABLE Medium Heavy Heavy (Thermal Synthetic Natural Gas of Oil
Crude Oil  Crude Oil Crude Oil Oil)  Crude Oil Gas Liquids Equivalent
Total Company (MMbbl) (MMbbl) (MMbbl) (MMbbl) (MMbbl) (Bcf) (MMbbl) (MMBOE)
December 31, 2023 305 288 365 5,191 7,460 24,284 848 18,504
Discoveries 1 — — — — 1 — 1
Extensions 21 31 — 75 — 1,169 55 377
Infill Drilling 3 6 — 4 — 268 18 77
Improved Recovery — — — 1 2 — — 3
Acquisitions 16 — — — 904 1,874 233 1,466
Dispositions (1 — — — — (66) (3) (15)
Economic Factors 1 1 1 — — (269) (4) (46)
Technical Revisions 26 20 10 18 62 681 (6) 243
Production (25) (29) (16) (99) (173) (786) (25) (499)
December 31, 2024 346 318 360 5,190 8,255 27,156 1,116 20,110
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NOTES TO RESERVES:

1.
2.

10.

11.

Company Gross reserves are working interest share before deduction of royalties and excluding any royalty interests.

Information in the reserves data tables may not add due to rounding. BOE values and oil and natural gas metrics may not
calculate exactly due to rounding.

Forecast pricing assumptions utilized by the IQREs in the reserves estimates are the 3-Consultant-Average of price
forecasts developed by Sproule International Limited, GLJ Ltd. and McDaniel & Associates Consultants Ltd., dated
December 31, 2024:

2025 2026 2027 2028 2029
Crude Oil and NGLs
WTI US$/bbl 71.58 74.48 75.81 77.66 79.22
WCS C$/bbl 82.69 84.27 83.81 85.70 87.45
Canadian Light Sweet C$/bbl 94.79 97.04 97.37 99.80 101.79
Cromer LSB C$/bbl 93.30 96.05 95.92 98.55 100.51
Edmonton C5+ C$/bbl 100.14 100.72 100.24 102.73 104.79
Brent US$/bbl 75.58 78.51 79.89 81.82 83.46
Natural Gas
AECO C$/MMBtu 2.36 3.33 3.48 3.69 3.76
BC Westcoast Station 2 C$/MMBtu 2.15 3.14 3.29 3.50 3.57
Henry Hub US$/MMBtu 3.31 3.73 3.85 3.93 4.01

All prices increase at a rate of 2% per year after 2029.

A US$/C$ foreign exchange rate of 0.7117 was used for 2025, 0.7283 for 2026, and 0.7433 for 2027 and thereafter in the
year end 2024 evaluation.

. A barrel of oil equivalent ("BOE") is derived by converting six thousand cubic feet of natural gas to one barrel of crude oil

(6 Mcf:1 bbl). This conversion may be misleading, particularly if used in isolation, since the 6 Mcf:1 bbl ratio is based on an
energy equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at
the wellhead. In comparing the value ratio using current crude oil prices relative to natural gas prices, the 6 Mcf:1 bbl
conversion ratio may be misleading as an indication of value.

Oil and natural gas metrics included herein are commonly used in the crude oil and natural gas industry and are determined
by Canadian Natural as set out in the notes below. These metrics do not have standardized meanings and may not be
comparable to similar measures presented by other companies and may be misleading when making comparisons.
Management uses these metrics to evaluate Canadian Natural's performance over time. However, such measures are not
reliable indicators of Canadian Natural's future performance and future performance may vary.

Reserves additions and revisions are comprised of all categories of Company Gross reserves changes, exclusive of
production.

Reserves replacement or Production replacement ratio is the Company Gross reserves additions and revisions, for the
relevant reserves category, divided by the Company Gross production in the same period.

Reserves Life Index ("RLI") is based on the amount for the relevant reserves category divided by the 2025 proved developed
producing production forecast prepared by the IQREs.

Finding, Development and Acquisition ("FD&A") costs excluding changes in Future Development Costs (‘FDC") are
calculated by dividing the sum of total exploration, development and acquisition capital costs incurred in 2024 by the sum of
total additions and revisions for the relevant reserves category.

FD&A costs including changes in FDC are calculated by dividing the sum of total exploration, development and acquisition
capital costs incurred in 2024 and net changes in FDC from December 31, 2023 to December 31, 2024 by the sum of total
additions and revisions for the relevant reserves category. FDC excludes all abandonment, decommissioning and
reclamation ("ADR") costs.

ADR costs included in the calculation of the FNR consist of both the Company's total Asset Retirement Obligation ("ARQ"),
before inflation and discounting, for development existing as at December 31, 2024 and forecast estimates of ADR costs
attributable to future development activity.
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Definitions and Abbreviations

AECO Alberta natural gas reference location

AIF Annual Information Form

AOSP Athabasca Oil Sands Project

API specific gravity measured in degrees on the
American Petroleum Institute scale

ARO asset retirement obligations

bbl barrel

bbl/d barrels per day

Bef billion cubic feet

Bcef/d billion cubic feet per day

Bitumen a naturally occurring solid or

hydrocarbon consisting mainly of heavier
hydrocarbons that are too heavy or thick to
flow at reservoir conditions, and recoverable
at economic rates using thermal

recovery methods

BOE barrels of oil equivalent

BOE/d barrels of oil equivalent per day

Brent Dated Brent

C$ Canadian dollars

Cco, carbon dioxide

CO.e carbon dioxide equivalents

CORRA Canadian Overnight Repo Rate Average
Crude oil includes light and medium crude oil, primary

heavy crude oil, Pelican Lake heavy crude oil,
bitumen (thermal oil), and synthetic crude oil

E&P Exploration and Production

FASB Financial Accounting Standards Board

FPSO Floating Production, Storage and Offloading
Vessel

GHG greenhouse gas

GJ gigajoules

GJ/d gigajoules per day

Horizon Horizon QOil Sands

IASB International Accounting Standards Board

IFRS International Financial Reporting Standards

Canadian Natural 2024 Annual Report

Mbbl
Mbbl/d
MBOE
MBOE/d
Mcf
Mcfe
Mcf/d
MMbbl
MMBOE
MMBtu
MMBtu/d
MMcf
MMcf/d
NGLs
NWRP
NYMEX
NYSE
OPEC+

PRT
Sco
SEC

SOFR
TMX
TSX
UK
us
Uss$
WCS

WCS Heavy
Differential

WTI

thousand barrels

thousand barrels per day

thousand barrels of oil equivalent
thousand barrels of oil equivalent per day
thousand cubic feet

thousand cubic feet equivalent
thousand cubic feet per day

million barrels

million barrels of oil equivalent
million British thermal units

million British thermal units per day
million cubic feet

million cubic feet per day

natural gas liquids

North West Redwater Partnership
New York Mercantile Exchange
New York Stock Exchange

Organization of the Petroleum Exporting
Countries Plus

Petroleum Revenue Tax
synthetic crude oil

United States Securities and Exchange
Commission

Secured Overnight Financing Rate
Trans Mountain Expansion pipeline
Toronto Stock Exchange

United Kingdom

United States

United States dollars

Western Canadian Select

WCS Heavy Differential from WTI

West Texas Intermediate reference
location at Cushing, Oklahoma
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Advisory
SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements relating to Canadian Natural Resources Limited (the "Company') in this document or documents
incorporated herein by reference constitute forward-looking statements or information (collectively referred to herein as
"forward-looking statements') within the meaning of applicable securities legislation. Forward-looking statements can be
identified by the words "believe", "anticipate”, "expect’, "plan’, "estimate", "target’, "focus", "continue", "could", "intend", "may",
‘potential’, "predict’, "should", "will", "objective", "project’, "forecast’, "goal’, "guidance", "outlook", "effort", "seeks", "schedule",
"‘proposed’, "aspiration" or expressions of a similar nature suggesting future outcome or statements regarding an outlook.
Disclosure related to the Company's strategy or strategic focus, capital budget, expected future commodity pricing, forecast or
anticipated production volumes, royalties, production expenses, capital expenditures, abandonment expenditures, income tax
expenses, and other targets provided throughout this Management's Discussion and Analysis ("MD&A") of the financial
condition and results of operations of the Company, including the strength of the Company's balance sheet, the sources and
adequacy of the Company's liquidity, and the flexibility of the Company's capital structure, constitute forward-looking
statements. Disclosure of plans relating to and expected results of existing and future developments, including, without
limitation, those in relation to: the Company's assets at Horizon, AOSP, the Primrose thermal oil projects ("Primrose"), the
Pelican Lake water and polymer flood projects ("Pelican Lake"), the Kirby thermal oil sands project ("Kirby"), the Jackfish thermal
oil sands project ("Jackfish") and the North West Redwater bitumen upgrader and refinery; construction by third parties of new,
or expansion of existing, pipeline capacity or other means of transportation of bitumen, crude oil, natural gas, NGLs, or SCO that
the Company may be reliant upon to transport its products to market; the abandonment and decommissioning of certain assets
and the timing thereof; the development and deployment of technology and technological innovations; the financial capacity of
the Company to complete its growth projects and responsibly and sustainably grow in the long-term; and the materiality of the
impact of litigation and tax interpretations on the Company's results, also constitute forward-looking statements. These
forward-looking statements are based on annual budgets and multi-year forecasts, and are reviewed and revised throughout the
year as necessary in the context of targeted financial ratios, project returns, product pricing expectations and balance in project
risk and time horizons. These statements are not guarantees of future performance and are subject to certain risks. The reader
should not place undue reliance on these forward-looking statements as there can be no assurances that the plans, initiatives or
expectations upon which they are based will occur. In addition, statements relating to "reserves" are deemed to be forward-
looking statements as they involve the implied assessment based on certain estimates and assumptions that the reserves
described can be profitably produced in the future. There are numerous uncertainties inherent in estimating quantities of proved
and proved plus probable crude oil, natural gas and NGLs reserves and in projecting future rates of production and the timing of
development expenditures. The total amount or timing of actual future production may vary significantly from reserves and
production estimates.

The forward-looking statements are based on current expectations, estimates and projections about the Company and the
industry in which the Company operates, which speak only as of the earlier of the date such statements were made or as of the
date of the report or document in which they are contained, and are subject to known and unknown risks and uncertainties that
could cause the actual results, performance or achievements of the Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements. Such risks and uncertainties include,
among others: general economic and business conditions (including as a result of the actions of OPEC+, the impact of conflicts
in the Middle East and in Ukraine, increased inflation, and the risk of decreased economic activity resulting from a global
recession) which may impact, among other things, demand and supply for and market prices of the Company's products, and
the availability and cost of resources required by the Company's operations; volatility of and assumptions regarding crude oil,
natural gas and NGLs prices; fluctuations in currency and interest rates; assumptions on which the Company's current targets
are based; economic conditions in the countries and regions in which the Company conducts business; changes and uncertainty
in the international trade environment, including with respect to tariffs, export restrictions, embargoes and key trade
agreements (including the tariffs on certain goods announced by the US government and Canadian countermeasures
subsequently announced, both of which are anticipated to evolve); uncertainty in the regulatory framework governing
greenhouse gas emissions, including among other things, financial and other support from various levels of government for
climate related initiatives and potential emissions or production caps, political uncertainty, including changes in government,
actions of or against terrorists, insurgent groups or other conflict including conflict between states; the ability of the Company
to prevent and recover from a cyberattack, other cyber-related crime and other cyber-related incidents; industry capacity; ability
of the Company to implement its business strategy, including exploration and development activities; the impact of
competition; the Company's defense of lawsuits; availability and cost of seismic, drilling and other equipment; ability of the
Company to complete capital programs; the Company's ability to secure adequate transportation for its products; unexpected
disruptions or delays in the mining, extracting or upgrading of the Company's bitumen products; potential delays or changes in
plans with respect to exploration or development projects or capital expenditures; ability of the Company to attract the
necessary labour required to build, maintain, and operate its thermal and oil sands mining projects; operating hazards and other
difficulties inherent in the exploration for and production and sale of crude oil and natural gas and in the mining, extracting or
upgrading the Company's bitumen products; availability and cost of financing; the Company's success of exploration and
development activities and its ability to replace and expand crude oil and natural gas reserves; the Company's ability to meet its
targeted production levels; timing and success of integrating the business and operations of acquired companies and assets,
including the acquired working interests in AOSP and Duvernay assets from Chevron Canada Limited ("Chevron") in December
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2024, production levels; imprecision of reserves estimates and estimates of recoverable quantities of crude oil, natural gas and
NGLs not currently classified as proved; actions by governmental authorities; government regulations and the expenditures
required to comply with them (especially safety, competition, environmental laws and regulations, and the impact of climate
change initiatives on capital expenditures and production expenses); interpretations of applicable tax and competition laws and
regulations; asset retirement obligations; the sufficiency of the Company's liquidity to support its growth strategy and to sustain
its operations in the short-, medium-, and long-term; the strength of the Company's balance sheet; the flexibility of the
Company's capital structure; the adequacy of the Company's provision for taxes; the impact of legal proceedings to which the
Company is party; and other circumstances affecting revenues and expenses.

The Company's operations have been, and in the future may be, affected by political developments and by national, federal,
provincial, state and local laws and regulations such as restrictions on production, the imposition of tariffs, embargoes or export
restrictions on the Company's products (including the tariffs on certain goods announced by the US government and Canadian
countermeasures subsequently announced, both of which are anticipated to evolve), changes in taxes, royalties and other
amounts payable to governments or governmental agencies, price or gathering rate controls and environmental protection
regulations. Should one or more of these risks or uncertainties materialize, or should any of the Company's assumptions prove
incorrect, actual results may vary in material respects from those projected in the forward-looking statements. The impact of
any one factor on a particular forward-looking statement is not determinable with certainty as such factors are dependent upon
other factors, and the Company's course of action would depend upon its assessment of the future considering all information
then available.

Readers are cautioned that the foregoing list of factors is not exhaustive. Unpredictable or unknown factors not discussed in
this MD&A could also have adverse effects on forward-looking statements. Although the Company believes that the
expectations conveyed by the forward-looking statements are reasonable based on information available to it on the date such
forward-looking statements are made, no assurances can be given as to future results, levels of activity and achievements. All
subsequent forward-looking statements, whether written or oral, attributable to the Company or persons acting on its behalf are
expressly qualified in their entirety by these cautionary statements. Except as required by applicable law, the Company
assumes no obligation to update forward-looking statements in this MD&A, whether as a result of new information, future
events or other factors, or the foregoing factors affecting this information, should circumstances or the Company’s estimates or
opinions change.

SPECIAL NOTE REGARDING NON-GAAP AND OTHER FINANCIAL MEASURES

This MD&A includes references to non-GAAP measures, which include non-GAAP and other financial measures as defined in
National Instrument 52-112 — Non-GAAP and Other Financial Measures Disclosure ("NI 52-112"). Non-GAAP measures are used
by the Company to evaluate its financial performance, financial position or cash flow. Descriptions of the Company’s non-GAAP
and other financial measures included in this MD&A, and reconciliations to the most directly comparable GAAP measure, as
applicable, are provided in the "Non-GAAP and Other Financial Measures" section of this MD&A.

SPECIAL NOTE REGARDING COMMON SHARE SPLIT AND COMPARATIVE FIGURES

At the Company's Annual and Special Meeting held on May 2, 2024, shareholders passed a Special Resolution approving a two
for one common share split effective for shareholders of record as of market close on June 3, 2024. On June 10, 2024,
shareholders of record received one additional share for every one common share held, with common shares trading on a split-
adjusted basis beginning June 11, 2024. Common share, per common share, dividend, and stock option amounts for periods
prior to the two for one common share split have been updated to reflect the common share split.

SPECIAL NOTE REGARDING AMENDMENTS TO THE COMPETITION ACT (CANADA)

On June 20, 2024, amendments to the Competition Act (Canada) came into force with the adoption of Bill C-59, An Act to
Implement Certain Provisions of the Fall Economic Statement, which impacted environmental and climate disclosures by
businesses. As a result of these amendments, certain public representations by a business regarding the benefits of the work it
is doing to protect or restore the environment or mitigate the environmental and ecological causes or effects of climate change
may violate the Competition Act's deceptive marketing practices provisions. These amendments include substantial financial
penalties and, effective June 20, 2025, a private right of action which will permit private parties to seek an order from the
Competition Tribunal under the deceptive marketing practices provisions. Uncertainty surrounding the interpretation and
enforcement of this legislation may expose the Company to increased litigation and financial penalties, the outcome and
impacts of which can be difficult to assess or quantify and may have a material adverse effect on the Company's business,
reputation, financial condition, and results.

SPECIAL NOTE REGARDING CURRENCY, FINANCIAL INFORMATION, PRODUCTION AND RESERVES

This MD&A should be read in conjunction with the Company's audited consolidated financial statements for the year ended
December 31, 2024. It should also be read in conjunction with the Company's MD&A for the three months and year ended
December 31, 2024. All dollar amounts are referenced in millions of Canadian dollars, except where noted otherwise. The
Company's audited consolidated financial statements for the year ended December 31, 2024 and this MD&A have been
prepared in accordance with IFRS as issued by the IASB.
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Production volumes, per unit statistics and reserves data are presented throughout this MD&A on a "before royalties" or
‘company gross" basis, and realized prices are net of blending and feedstock costs and exclude the effect of risk management
activities. In addition, reference is made to crude oil and natural gas in common units called barrel of oil equivalent ("BOE"). A
BOE is derived by converting six thousand cubic feet ("Mcf') of natural gas to one barrel ("bbl") of crude oil (6 Mcf:1 bbl). This
conversion may be misleading, particularly if used in isolation, since the 6 Mcf:1 bbl ratio is based on an energy equivalency
conversion method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. In
comparing the value ratio using current crude oil prices relative to natural gas prices, the 6 Mcf:1 bbl conversion ratio may be
misleading as an indication of value. In addition, for the purposes of this MD&A, crude oil is defined to include the following
commodities: light and medium crude oil, primary heavy crude oil, Pelican Lake heavy crude oil, bitumen (thermal oil), and SCO.
Production on an "after royalties" or "company net" basis is also presented for information purposes only.

The following discussion and analysis refers primarily to the Company's 2024 financial results compared to 2023 and 2022,
unless otherwise indicated. In addition, this MD&A details the Company's targeted capital program for 2025. The accompanying
tables form an integral part of this MD&A. Additional information relating to the Company, including its quarterly MD&A for the
three months and year ended December 31, 2024, its Annual Information Form for the year ended December 31, 2024, and its
audited consolidated financial statements for the year ended December 31, 2024, is available on SEDAR+ at
www.sedarplus.ca, and on EDGAR at www.sec.gov. Information on the Company's website does not form part of and is not
incorporated by reference in this MD&A. This MD&A is dated March 5, 2025.
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Objectives and Strategy

The Company's objectives are to increase crude oil and natural gas production, reserves, cash flow and net asset value on a per
common share basis through the economic and sustainable development of its existing crude oil and natural gas properties and
through the discovery and/or acquisition of new reserves. The Company strives to meet these objectives and its commitments
to environmental stewardship and safety excellence.

The Company endeavors to meet these objectives by having a defined growth and value enhancement plan for each of its
products and segments. The Company takes a balanced approach to growth and investments, and focuses on creating long-
term shareholder value, including through its dividend and share buyback programs, in accordance with its capital allocation
policy. The Company allocates its capital by maintaining:

= Balance among its products, namely light and medium crude oil and NGLs, primary heavy crude oil, Pelican Lake heavy
crude oil™, bitumen (thermal oil), SCO, and natural gas;

= Alarge, balanced, diversified, high quality, long life low decline asset base;

= Balance among acquisitions, development and exploration;

= Balance between sources and terms of debt financing and a strong financial position; and
= Commitment to environmental stewardship throughout the decision-making process.
The Company's three-phase crude oil marketing strategy includes:

= Blending various crude oil streams with diluents to create more attractive feedstock;

= Expanding market access for crude oil and natural gas by supporting and participating in pipeline and infrastructure projects
that add incremental transportation capacity to existing and new markets; and

= Supporting and participating in projects that will increase the downstream conversion capacity for heavy crude oil and
bitumen (thermal oil).

Operational discipline, safe, effective and efficient operations, and cost control are fundamental to the Company and embrace
the key piece of the Company's mission statement: "doing it right". By consistently managing costs throughout all cycles of the
industry, the Company believes it will achieve continued growth. Effective and efficient operations and cost control are attained
by developing area knowledge, and by maintaining high working interests and operator status in the Company's properties.

The Company is committed to maintaining a strong balance sheet and flexible capital structure. The Company believes it has
built the necessary financial capacity to develop its reserves, execute on growth projects and take advantage of favourable
acquisition opportunities. Additionally, the Company periodically utilizes its risk management hedging program to reduce the risk
of volatility in commodity prices and foreign exchange rates, and corresponding cash flows.

Strategic accretive acquisitions are a key component of the Company's strategy. The Company has used a combination of
internally generated cash flows and debt and equity financing to selectively acquire properties generating future cash flows in
its core areas. The Company's financial discipline, commitment to a strong balance sheet, and capacity to internally generate
cash flows provide the means to responsibly and sustainably grow in the long term.

(1) Pelican Lake heavy crude oil is 12-17° APl oil, which receives medium quality crude netbacks due to lower production expense and lower royalty rates.
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Financial and Operational Highlights"

($ millions, except per common share amounts) 2024 2023 2022
Product sales "' $ 41509 $ 40,835 $ 49,530
Crude oil and NGLs $ 39,084 $ 37,300 $ 43,009
Natural gas $ 1,568 $ 2,575 $ 5,236
Net earnings $ 6,106 $ 8233 § 10,937
Per common share - basic $ 287 §$ 377 $ 4.82
— diluted $ 28 § 374 % 4.76
Adjusted net earnings from operations $ 7414 3 8,633 §$ 12,863
Per common share — basic® $ 349 ¢ 391 § 5.67
~ diluted ™ $ 346 $ 387 $ 5.60
Cash flows from operating activities $ 13,386 § 12,3563 § 19,391
Adjusted funds flow ¥ $ 14,859 $ 15,274  $ 19,791
Per common share — basic® $ 699 % 7.00 $ 8.72
~ diluted ™ $ 694 $ 693 $ 8.61
Dividends declared per common share $ 214 % 185 $ 2.30
Total assets $ 85,359 $ 75,955 $ 76,142
Long-term debt, net © $ 18,688 $ 9,922 $ 10,525
Cash flows used in investing activities $ 14,095 $ 4858 $ 4,987
Net capital expenditures © $ 14,431 § 4909 $ 5,136
Abandonment expenditures, net $ 646 $ 509 $ 335
Average realized price
Crude oil and NGLs — Exploration and Production ($/bbl) © $ 77.76 % 7236 $ 90.64
Natural gas — Exploration and Production ($/Mcf) $ 1.86 $ 3.10 $ 6.55
SCO - Oil Sands Mining and Upgrading ($/bbl) © $ 98.03 $ 100.06 $ 117.69
Daily production, before royalties (BOE/d) 1,363,496 1,332,105 1,281,434
Crude oil and NGLs (bbl/d) 1,005,603 973,530 933,149
Natural gas (MMcf/d) © 2,147 2,151 2,090

EUBZ

Further details related to product sales are disclosed in note 22 to the Company's audited consolidated financial statements.
Non-GAAP Financial Measure. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

On March 5, 2025, the Board of Directors approved a 4% increase in the quarterly dividend to $0.5875 per common share, beginning with the dividend

payable on April 4, 2025. On October 7, 2024, the Board of Directors approved a 7% increase in the quarterly dividend to $0.5625 per common share,
beginning with the dividend paid on January 3, 2025. On February 28, 2024, the Board of Directors approved a 5% increase in the quarterly dividend to
$0.525 per common share. On November 1, 2023, the Board of Directors approved an 11% increase in the quarterly dividend to $0.50 per common share.
On March 1, 2023, the Board of Directors approved a 6% increase in the quarterly dividend to $0.45 per common share. On November 2, 2022, the Board of
Directors approved a 13% increase in the quarterly dividend to $0.425 per common share. On August 3, 2022, the Board of Directors approved a special
dividend of $0.75 per common share. On March 2, 2022, the Board of Directors approved a 28% increase in the quarterly dividend to $0.375 per common

share.

(5) Capital management measure. Refer to note 16 to the Company's audited consolidated financial statements.

(6) Non-GAAP Financial Measure. The composition of this measure was updated for all periods presented. Refer to the "Non-GAAP and Other Financial

Measures" section of this MD&A.
(7) Calculated as natural gas sales divided by sales volumes.
(8) Natural gas production volumes approximate sales volumes.

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split. Further details are
disclosed in the Advisory section of this MD&A and in note 1 to the Company's audited consolidated financial statements.
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CONSOLIDATED NET EARNINGS AND ADJUSTED NET EARNINGS FROM OPERATIONS

For 2024, the Company reported net earnings of $6,106 million compared with $8,233 million for 2023 (2022 — $10,937 million).
Net earnings for 2024 included non-operating losses, net of tax, of $1,308 million compared with non-operating losses of
$300 million for 2023 (2022 — non-operating losses of $1,926 million) related to the effects of share-based compensation, risk
management activities, fluctuations in foreign exchange rates, realized foreign exchange on the repayment of US dollar debt
securities, the gain from investments, a recoverability charge related to the notice to withdraw from Block 11B/12B in South
Africa in 2024, and a recoverability charge related to the increase in estimate of the future abandonment costs for the Ninian
field in the North Sea in 2024 and 2023. Excluding these items, adjusted net earnings from operations for 2024 were
$7,414 million compared with $8,533 million for 2023 (2022 — $12,863 million).

The decrease in net earnings and adjusted net earnings from operations for 2024 compared with 2023 primarily reflected:
lower realized natural gas pricing in the North America Exploration and Production segment; and
lower netbacks'” in the Oil Sands Mining and Upgrading segment;
partially offset by:
higher realized crude oil and NGLs pricing’” in the North America Exploration and Production segment; and
higher SCO sales volumes in the Oil Sands Mining and Upgrading segment.

A detailed reconciliation of the changes in the Company's product sales is provided in the "Analysis of Changes in Product
Sales" section of this MD&A.

The impacts of depletion, depreciation and amortization, share-based compensation, risk management activities, fluctuations in
foreign exchange rates, and the gain from investments also contributed to the decrease in net earnings for 2024 from 2023.
These items are discussed in detail in the relevant sections of this MD&A.

CASH FLOWS FROM OPERATING ACTIVITIES AND ADJUSTED FUNDS FLOW

Cash flows from operating activities for 2024 were $13,386 million compared with $12,353 million for 2023 (2022 -
$19,391 million). The increase in cash flows from operating activities for 2024 from 2023 were primarily due to the factors
previously noted related to the fluctuations in adjusted net earnings from operations, together with the impact of net changes in
non-cash working capital.

Adjusted funds flow for 2024 was $14,859 million ($6.99 per common share®) compared with $15,274 million ($7.00 per
common share®) for 2023 (2022 — $19,791 million; $8.72 per common share®). The decrease in adjusted funds flow for 2024
from 2023 was primarily due to the factors noted above related to the increase in cash flows from operating activities, excluding
the impact of the net change in non-cash working capital, abandonment expenditures, and movements in other long-term
assets, including the unamortized cost of contributions to the Company's employee bonus program, accrued interest on PRT
recoveries, and prepaid cost of service tolls.

PRODUCTION VOLUMES

Record crude oil and NGLs production before royalties for 2024 of 1,005,603 bbl/d increased 3% from 973,530 bbl/d in 2023
(2022 - 933,149 bbl/d). Natural gas production before royalties for 2024 averaged 2,147 MMcf/d, comparable with
2,151 MMcf/d in 2023 (2022 — 2,090 MMcf/d). Total production before royalties for 2024 of 1,363,496 BOE/d was comparable
with 1,332,105 BOE/d in 2023 (2022 - 1,281,434 BOE/d). Crude oil and NGLs and natural gas production volumes are discussed
in detail in the "Daily Production" section of this MD&A.

PRODUCT PRICES

In the Company’s Exploration and Production segments, the 2024 realized crude oil and NGLs prices increased 7% to average
$77.76 per bbl from $72.36 per bbl in 2023 (2022 — $90.64 per bbl), and the 2024 realized natural gas price decreased 40% to
average $1.86 per Mcf from $3.10 per Mcf in 2023 (2022 - $6.55 per Mcf). In the Qil Sands Mining and Upgrading segment, the
Company's 2024 realized SCO sales price averaged $98.03 per bbl, comparable with $100.06 per bbl in 2023 (2022 -
$117.69 per bbl). The Company's realized pricing reflected prevailing benchmark pricing. Crude oil and NGLs and natural gas
prices are discussed in detail in the "Business Environment and Outlook", "Realized Product Prices — Exploration and Production”,
and the "Oil Sands Mining and Upgrading" sections of this MD&A.

(1) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(2) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split. Further details are
disclosed in the Advisory section of this MD&A and in note 1 to the Company's audited consolidated financial statements.
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PRODUCTION EXPENSE

In the Company’s Exploration and Production segments, the 2024 crude oil and NGLs production expense!” decreased 9% to
average $14.72 per bbl from $16.12 per bbl in 2023 (2022 — $18.17 per bbl), and natural gas production expense/” averaged
$1.22 per Mcf in 2024, a decrease of 6% from $1.30 per Mcf in 2023 (2022 — $1.22 per Mcf). In the Oil Sands Mining and
Upgrading segment, the 2024 production expense” averaged $22.88 per bbl, a decrease of 6% from $24.32 per bbl in 2023
(2022 — $26.04 per bbl). Crude oil and NGLs and natural gas production expense is discussed in detail in the "Production
Expense — Exploration and Production" and the "Oil Sands Mining and Upgrading" sections of this MD&A.

SUMMARY OF QUARTERLY FINANCIAL RESULTS

The following is a summary of the Company's quarterly financial results for the eight most recently completed quarters:

($ millions, except per common share amounts)

2024 Total Dec 31 Sep 30 Jun 30 Mar 31
Product sales "' $ 41509 $ 11,064 $ 10,401 $ 10,622 $ 9,422
Crude oil and NGLs $ 39,084 $ 10,381 $ 9,943 $ 10,084 $ 8,676
Natural gas $ 1,568 $ 451 $ 257 $ 331 $ 529
Net earnings $ 6,106 $ 1,138 $ 2,266 $ 1,715 $ 987
Net earnings per common share ?
— basic $ 287 $ 054 $ 107 $ 080 $ 0.46
—diluted $ 28 $ 054 $ 1.06 $ 080 $ 0.46
2023 Total Dec 31 Sep 30 Jun 30 Mar 31
Product sales " $ 40,835 $ 10,679 $ 11,762 $ 8,846 $ 9,548
Crude oil and NGLs 3 37,300 $ 9,829 §$ 10,944 % 8,115 $ 8,412
Natural gas $ 2,575 3% 603 $ 599 §$ 522§ 851
Net earnings $ 8,233 3 2,627 $ 2,344 % 1,463 $ 1,799
Net earnings per common share ?
- basic 3 377 % 122 $ 1.08 $ 067 $ 0.82
—diluted $ 374§ 121 $ 1.06 $ 066 $ 0.81

(1M
)

Further details related to product sales are disclosed in note 22 to the Company's audited consolidated financial statements.

Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split. Further details are
disclosed in the Advisory section of this MD&A and in note 1 to the Company's audited consolidated financial statements.

Volatility in the quarterly net earnings over the eight most recently completed quarters was primarily due to:

Crude oil pricing — Fluctuations in global supply/demand including crude oil production levels from OPEC+ and its impact
on world supply, the impact of geopolitical and market uncertainties (including those due to the conflicts in the Middle East
and in Ukraine) on worldwide benchmark pricing, the impact of shale oil production in North America, the impact of the
start-up of the TMX pipeline, the impact of the WCS Heavy Differential from WTI in North America, and the impact of the
differential between WTI and Brent benchmark pricing in the International segments.

Natural gas pricing — Fluctuations in both the demand for natural gas and inventory storage levels, the impact of third-
party pipeline maintenance and outages, the impact of geopolitical and market uncertainties, the impact of seasonal
conditions, and the impact of shale gas production in the US.

Crude oil and NGLs sales volumes - Fluctuations in production from Kirby and Jackfish, fluctuations in production due to
the cyclic nature of Primrose, fluctuations in the Company's drilling program in the North America Exploration and
Production segment, natural field decline rates, the impact of turnarounds and pitstops in the QOil Sands Mining and
Upgrading segment, the impact and timing of acquisitions, including the acquisition of working interests in AOSP and
Duvernay assets from Chevron in the fourth quarter of 2024, wildfires, and a third-party pipeline outage in 2023 in the North
America Exploration and Production segment. Sales volumes also reflected fluctuations due to timing of liftings and
maintenance activities in the International segments.

Natural gas sales volumes - Fluctuations in production due to the Company's drilling program in the North America
Exploration and Production segment, the impact and timing of acquisitions, including the acquisition of a working interest in
the Duvernay assets from Chevron in the fourth quarter of 2024, natural field decline rates, the impact of seasonal
conditions, wildfires, and a third-party pipeline outage in 2023 in the North America Exploration and Production segment.

(1) Calculated as respective production expense divided by respective sales volumes.
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= Production expense — Fluctuations primarily due to the impacts of the demand and cost for services, fluctuations in
product mix and production volumes, seasonal conditions, increased carbon tax, fluctuating energy costs, inflationary cost
pressures, cost optimizations across all segments, turnarounds and pitstops in the QOil Sands Mining and Upgrading
segment, and maintenance activities in the International segments.

= Depletion, depreciation and amortization expense - Fluctuations due to changes in sales volumes, timing of
acquisitions, proved reserves, asset retirement obligations, finding and development costs associated with crude oil and
natural gas exploration, estimated future costs to develop the Company's proved undeveloped reserves, fluctuations in
International sales volumes subject to higher depletion rates, the impact of turnarounds and pitstops in the QOil Sands
Mining and Upgrading segment, a recoverability charge at December 31, 2024 and December 31, 2023 relating to the
increase in estimate of future abandonment costs for the planned decommissioning activities at the Ninian field in the
North Sea, and a recoverability charge at June 30, 2024 relating to the notice to withdraw from Block 11B/12B in South
Africa.

= Share-based compensation - Fluctuations due to the measurement of fair market value of the Company's share-based
compensation liability.

= Risk management - Fluctuations due to the recognition of gains and losses from the mark-to-market and subsequent
settlement of the Company’s risk management activities.

= Interest expense — Fluctuations due to changing long-term debt levels, and the impact of movements in benchmark
interest rates on outstanding floating rate long-term debt and accrued interest on PRT recoveries.

= Foreign exchange - Fluctuations in the Canadian dollar relative to the US dollar, which impact the realized price the
Company receives for its crude oil and natural gas sales, as sales prices are based predominantly on US dollar denominated
benchmarks. Realized and unrealized foreign exchange gains and losses are also recorded with respect to US dollar
denominated debt.

»  Loss (gain) from investments - Fluctuations due to the loss (gain) from the Company's investment in PrairieSky Royalty
Ltd. shares.

Business Environment and Outlook

Global crude oil benchmark pricing declined in the fourth quarter of 2024 as a result of weaker global demand growth and
concerns of higher non-OPEC+ supply, partially offset by continued supply quota management by OPEC+ and geopolitical
tensions in the Middle East. The start-up of the TMX pipeline in the second quarter of 2024 contributed to a narrowing of the
WCS differential with benefit to the Company's realized product pricing in 2024. Natural gas prices remained low as a result of
higher storage levels in 2024 but recovered slightly during the fourth quarter due to seasonal demand factors and increased
exports.

Subsequent to December 31, 2024, the US government announced tariffs on certain Canadian goods imported into the United
States, with countermeasures subsequently announced by the Canadian government. The effect of these actions may have an
impact on the market and pricing received for the Company's products, increase the cost or reduce the availability of products
in the Company's supply chain, and introduce additional foreign currency volatility. The timing, duration and impact of these
trade actions remain uncertain. The Company will continue to assess the impacts of the tariffs on its business, financial
condition and results.

Liquidity

As at December 31, 2024, the Company had undrawn revolving bank credit facilities of $4,562 million. Including cash and cash
equivalents, the Company had approximately $4,693 million in liquidity”. The Company also has certain other dedicated credit
facilities supporting letters of credit. The Company remains committed to maintaining a strong balance sheet, adequate

available liquidity, and a flexible capital structure. Refer to the "Liquidity and Capital Resources" section of this MD&A for further
details.

Capital Spending

On January 9, 2025, the Company announced its 2025 operating capital budget® targeted at approximately $6,015 million,
which includes capital related to a number of acquisitions for which agreements between parties have been reached, with
closings targeted in the first half of 2025, and subject to regulatory approvals and other customary closing conditions. With this
capital, the Company is targeting near-term production growth in 2025 and mid- and long-term production and capacity growth
in 2026 and beyond. In addition, the Company has approved approximately $135 million of capital, consisting of $90 million
related to carbon capture and $45 million related to a one-time office move scheduled to take place through 2026. The
Company targets $787 million in abandonment expenditures for 2025. Production for 2025 is targeted between 1,510 MBOE/d
and 1,555 MBOE/d.

(1) Non-GAAP Financial Measure. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(2) Forward-looking non-GAAP Financial Measure. The operating capital budget is based on net capital expenditures (Non-GAAP Financial Measure). Refer to the
"Non-GAAP and Other Financial Measures" section of this MD&A for more details on Net Capital Expenditures.
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Annual budgets are developed and scrutinized throughout the year and can be changed, if necessary, in the context of price
volatility, project returns and the balancing of project risks and time horizons. The 2025 capital budget constitutes forward-
looking statements and is based on net capital expenditures (Non-GAAP Financial Measure). Refer to the "Advisory" section of
this MD&A for further details on forward-looking statements.

BENCHMARK COMMODITY PRICES
(Yearly average) 2024 2023 2022

WTI benchmark price (US$/bbl) $ 7572 $ 7761 % 94.23
Dated Brent benchmark price (US$/bbl) $ 80.75 $ 8261 $ 99.80
WCS Heavy Differential from WTI (US$/bbl) $ 1473 $ 18.62 $ 18.26
SCO price (US$/bbl) $ 75.09 §$ 79.64 $ 98.66
Condensate benchmark price (US$/bbl) $ 7294 3 76.556 $ 93.69
NYMEX benchmark price (US$/MMBtu) $ 227 $ 274 $ 6.64
AECO benchmark price (C$/GJ) $ 136 $ 277 % 5.28
US/Canadian dollar average exchange rate (US$) $ 0.7300 $ 0.7409 $ 0.7686
US/Canadian dollar year end exchange rate (US$) $ 0.6942 $ 0.7573 % 0.7389

Substantially all of the Company’s production is sold based on US dollar benchmark pricing. Specifically, crude oil is marketed
based on WTI and Brent indices. Canadian natural gas pricing is primarily based on AECO reference pricing, which is derived
from the NYMEX reference pricing and adjusted for its basis or location differential to the NYMEX delivery point at Henry Hub.
The Company’s realized prices are directly impacted by fluctuations in foreign exchange rates resulting in product revenues
being impacted by changes in Canadian dollar sales prices relative to the US dollar benchmark prices.

Crude oil sales contracts in North America are typically based on WTI benchmark pricing. WTI averaged US$75.72 per bbl for
2024, comparable with US$77.61 per bbl for 2023 (2022 — US$94.23 per bbl).

Crude oil sales contracts for the Company’s International segments are typically based on Brent benchmark pricing, which is
representative of international markets and overall global supply and demand. Brent averaged US$80.75 per bbl for 2024,
comparable with US$82.61 per bbl for 2023 (2022 — US$99.80 per bbl).

The decrease in WTI and Brent benchmark pricing for 2024 from 2023 primarily reflected weaker global demand growth and
concerns of higher non-OPEC+ supply, partially offset by continued supply quota management by OPEC+, and geopolitical
tensions in the Middle East.

The WCS Heavy Differential averaged US$14.73 per bbl for 2024 compared with US$18.62 per bbl for 2023 (2022 -
US$18.26 per bbl). The narrowing of the WCS Heavy Differential for 2024 from 2023 primarily reflected the start-up of the TMX
pipeline in the second quarter of 2024, combined with stronger US Gulf Coast heavy oil pricing.

The SCO price averaged US$75.09 per bbl for 2024, a decrease of 6% from US$79.64 per bbl for 2023 (2022 — US$98.66 per
bbl). The decrease in SCO pricing for 2024 from 2023 primarily reflected weaker diesel pricing, together with increased
production in the Western Canadian Sedimentary Basin ("WWCSB") in 2024.

NYMEX natural gas prices averaged US$2.27 per MMBtu for 2024, a decrease of 17% from US$2.74 per MMBtu for 2023
(2022 - US$6.64 per MMBtu). The decrease in NYMEX natural gas prices for 2024 from 2023 primarily reflected high North
American and European inventory levels resulting from weaker demand following mild winter weather in 2024.

AECO natural gas prices averaged $1.36 per GJ for 2024, a decrease of 51% from $2.77 per GJ for 2023 (2022 — $5.28 per GJ).
The decrease in AECO natural gas prices for 2024 from 2023 reflected high storage inventories resulting from weaker demand
and increased production levels in the WCSB, combined with weaker NYMEX benchmark pricing.
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Analysis of Changes in Product Sales

Changes due to Changes due to
($ millions) 2022 Volumes Prices Other 2023 Volumes Prices Other 2024
North America
Crude oil and NGLs $ 20,755 $ 730 $ (4,110) $ — $17,375 $ 283 $ 1,082 $ — $ 18,740
Natural gas 4,931 153 (2,709) — 2,375 3 (963) — 1,415
Other " 217 — — (207) 10 — - (4) 6
25,903 883 (6,819) (207) 19,760 286 119 (4) 20,161
North Sea
Crude oil and NGLs 623 (117) (71) — 435 30 2 — 467
Natural gas 13 (3) (3) — 7 1 (1) - 7
Other " — — — — — — — 4 4
636 (120) (74) — 442 31 1 4 478
Offshore Africa
Crude oil and NGLs 694 1 (118) — 577 (142) (1) — 434
Natural gas 55 (8) 4 — 51 (7) (2) - 42
Other 8 — — 1 9 — - (5) 4
757 (7) (114) 1 637 (149) (3) (5) 480
0Oil Sands Mining
and Upgrading
Crude oil and NGLs 20,804 1,012 (3,155) — 18,661 823 (221) - 19,263
Other 149 — — (144) 5 - - 11 16
20,953 1,012 (3,155) (144) 18,666 823 (221) 11 19,279
Midstream and
Refining
Midstream activities 80 — — (4) 76 — — 6 82
Refined product sales
and other " 906 — — 20 926 - - (113) 813
986 — — 16 1,002 — — (107) 895
Inter-segment
Elimination and
Other ?
Product sales 290 — — 28 318 - - (116) 202
Other 5 — — 5 10 - - 4 14
295 — — 33 328 — — (112) 216
Total $ 49530 $ 1,768 $(10,162) $ (301) $ 40,835 $ 991 $ (104) $ (213) $ 41,509

(1) Includes the sale of diesel and other refined products and other income, including government grants and recoveries associated with the joint operations
partners' share of the costs of lease contracts.

(2) Eliminates internal transportation and electricity charges and includes production, processing and other purchasing and selling activities that are not included
in the above segments.

Product sales increased 2% to $41,509 million for 2024 from $40,835 million for 2023 (2022 — $49,530 million). The increase in
product sales was primarily due to higher realized crude oil and NGLs pricing and sales volumes in North America, together with
higher SCO sales volumes in the Qil Sands Mining and Upgrading segment, partially offset by lower realized natural gas pricing,
and lower realized SCO pricing. Crude oil and NGLs and natural gas pricing are discussed in detail in the "Business Environment
and Outlook", "Exploration and Production" and the "Oil Sands Mining and Upgrading" sections of this MD&A. Crude oil and
NGLs and natural gas production volumes are discussed in detail in the "Daily Production" section of this MD&A.

For 2024, 2% of the Company's crude oil and NGLs and natural gas product sales were generated outside of North America
(2023 = 3%; 2022 — 3%). North Sea accounted for 1% of crude oil and NGLs and natural gas product sales for 2024 (2023 — 1%;
2022 — 1%), and Offshore Africa accounted for 1% of crude oil and NGLs and natural gas product sales for 2024 (2023 - 2%;
2022 - 2%).
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Daily Production
DAILY PRODUCTION, BEFORE ROYALTIES

2024 2023 2022

Crude oil and NGLs (bbl/d)
North America — Exploration and Production 509,288 496,100 479,971
North America — Oil Sands Mining and Upgrading " 472,245 451,339 425,945
International — Exploration and Production

North Sea 11,536 12,639 12,890

Offshore Africa 12,534 13,452 14,343
Total International ? 24,070 26,091 27,233
Total Crude oil and NGLs 1,005,603 973,530 933,149
Natural gas (MMcf/d) ©
North America 2,136 2,139 2,075
International

North Sea 2 2 2

Offshore Africa 9 10 13
Total International 1 12 15
Total Natural gas 2,147 2,151 2,090
Total Barrels of oil equivalent (BOE/d) 1,363,496 1,332,105 1,281,434
Product mix
Light and medium crude oil and NGLs 10% 10% 11%
Pelican Lake heavy crude oil 3% 3% 4%
Primary heavy crude oil 6% 6% 5%
Bitumen (thermal oil) 20% 20% 20%
Synthetic crude oil " 35% 34% 33%
Natural gas 26% 27% 27%
Percentage of product sales "' ¥ ©
Crude oil and NGLs 96% 93% 88%
Natural gas 4% 7% 12%

1
2

SCO production before royalties excludes SCO consumed internally as diesel.
"International" includes North Sea and Offshore Africa Exploration and Production segments in all instances used in this MD&A.

=

Net of blending and feedstock costs and excluding risk management activities.

G EDR =

)
)
) Natural gas production volumes approximate sales volumes.
)
)

ol

Excluding Midstream and Refining revenue.
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DAILY PRODUCTION, NET OF ROYALTIES

2024 2023 2022

Crude oil and NGLs (bbl/d)
North America — Exploration and Production 408,237 406,534 374,089
North America — Oil Sands Mining and Upgrading "’ 386,171 385,996 351,740
International — Exploration and Production

North Sea 11,509 12,609 12,849

Offshore Africa 11,918 12,183 12,972
Total International 23,427 24,792 25,821
Total Crude oil and NGLs 817,835 817,322 751,650
Natural gas (MMcf/d)
North America 2,091 2,055 1,885
International

North Sea 2 2 2

Offshore Africa 9 10 11
Total International 1 12 13
Total Natural gas 2,102 2,067 1,898
Total Barrels of oil equivalent (BOE/d) 1,168,209 1,161,852 1,068,063

(1) SCO production net of royalties excludes SCO consumed internally as diesel.

The Company’s business approach is to maintain large project inventories and production diversification among each of the
commodities it produces; namely light and medium crude oil and NGLs, primary heavy crude oil, Pelican Lake heavy crude oil,
bitumen (thermal oil), SCO, and natural gas.

Total 2024 production before royalties averaged 1,363,496 BOE/d, comparable with 1,332,105 BOE/d in 2023 (2022 -
1,281,434 BOE/d).

Record crude oil and NGLs production before royalties for 2024 averaged 1,005,603 bbl/d, an increase of 3% from 973,530 bbl/d
for 2023 (2022 - 933,149 bbl/d). The increase in crude oil and NGLs production before royalties for 2024 from 2023 primarily
reflected high utilization in the Qil Sands Mining and Upgrading segment, combined with strong drilling results in the North
America Exploration and Production segment.

Annual crude oil and NGLs production for 2024 was within the Company's previously issued production target of 977,000 bbl/d
and 1,008,000 bbl/d. Annual crude oil and NGLs production for 2025 is targeted to average between 1,106,000 bbl/d and
1,142,000 bbl/d. Production targets constitute forward-looking statements. Refer to the "Advisory" section of this MD&A for
further details on forward-looking statements.

Natural gas production before royalties accounted for 26% of the Company's total production in 2024 on a BOE basis. Natural
gas production before royalties for 2024 averaged 2,147 MMcf/d, comparable with 2,151 MMcf/d for 2023 (2022 -
2,090 MMcf/d).

Annual natural gas production for 2024 was within the Company's previously issued production target of 2,120 MMcf/d and
2,230 MMcf/d. Annual natural gas production for 2025 is targeted to average between 2,425 MMcf/d and 2,480 MMcf/d.
Production targets constitute forward-looking statements. Refer to the "Advisory" section of this MD&A for further details on
forward-looking statements.

North America — Exploration and Production

Record North America crude oil and NGLs production before royalties for 2024 averaged 509,288 bbl/d, an increase of 3% from
496,100 bbl/d for 2023 (2022 — 479,971 bbl/d). The increase in North America crude oil and NGLs production for 2024 from 2023
primarily reflected increased production from thermal oil pad additions, and strong drilling results for liquids-rich natural gas and
heavy oil, partially offset by natural field declines.

Thermal oil production before royalties for 2024 averaged 271,011 bbl/d, an increase of 3% from 262,000 bbl/d for 2023 (2022 —
252,018 bbl/d). The increase in thermal oil production for 2024 from 2023 primarily reflected pad additions at Kirby and Jackfish,
partially offset by the cyclical nature of Primrose and natural field declines.

Pelican Lake heavy crude oil production before royalties averaged 44,779 bbl/d for 2024, a decrease of 5% from 47,078 bbl/d for
2023 (2022 - 50,333 bbl/d) reflecting Pelican Lake's long life low decline production.

North America natural gas production before royalties for 2024 averaged 2,136 MMcf/d, comparable with 2,139 MMcf/d for
2023 (2022 - 2,075 MMcf/d).
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North America — Oil Sands Mining and Upgrading

Record SCO production before royalties for 2024 averaged 472,245 bbl/d, an increase of 5% from 451,339 bbl/d for 2023
(2022 — 425,945 bbl/d). The increase in SCO production for 2024 from 2023 primarily reflected strong performance and
utilization at Horizon following the completion of the reliability enhancement project, and the acquisition of Chevron's assets in
December 2024 at AOSP.

International — Exploration and Production

International crude oil and NGLs production before royalties for 2024 averaged 24,070 bbl/d, a decrease of 8% from
26,091 bbl/d for 2023 (2022 — 27,233 bbl/d). The decrease in crude oil and NGLs production for 2024 from 2023 reflected natural
field declines.

INTERNATIONAL CRUDE OIL INVENTORY VOLUMES

The Company recognizes revenue on its crude oil production when control of the product passes to the customer and delivery
has taken place. Revenue has not been recognized in the International segments on crude oil production held in various storage
facilities or FPSOs, as follows:

(bbl) 2024 2023 2022
International 1,051,540 515,543 390,959

Exploration and Production
OPERATING HIGHLIGHTS

2024 2023 2022
Crude oil and NGLs ($/bbl) "
Realized price ? $ 77.76 $ 7236 $ 90.64
Transportation @ 5.50 4.23 4.13
Realized price, net of transportation 72.26 68.13 86.51
Royalties © 14.85 12.55 18.91
Production expense 14.72 16.12 18.17
Netback $ 4269 $ 39.46 $ 49.43
Natural gas ($/Mcf) "
Realized price ©® $ 1.86 $ 310 $ 6.55
Transportation © 0.62 0.56 0.51
Realized price, net of transportation 1.24 2.54 6.04
Royalties 0.05 0.13 0.61
Production expense 1.22 1.30 1.22
Netback " $ (0.03) $ 111 % 4.21
Barrels of oil equivalent ($/BOE) "
Realized price ? $ 50.82 $ 50.54 $ 70.07
Transportation @ 4.78 3.88 3.72
Realized price, net of transportation 46.04 46.66 66.35
Royalties ©® 8.96 7.77 12.75
Production expense 11.73 12.74 13.76
Netback $ 2535 $ 26.15 $ 39.84

(1) For crude oil and NGLs and BOE sales volumes, refer to the "Non-GAAP and Other Financial Measures" section of this MD&A. For natural gas sales volumes,
refer to the "Daily Production, before royalties" section of this MD&A.

(2) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(3) Calculated as royalties divided by respective sales volumes.

(4) Calculated as production expense divided by respective sales volumes.

(5) Calculated as natural gas sales divided by natural gas sales volumes.

(6) Calculated as natural gas transportation expense divided by natural gas sales volumes.

(7) Natural gas netbacks exclude NGLs netbacks derived from the Company's liquids-rich natural gas plays.
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REALIZED PRODUCT PRICES - EXPLORATION AND PRODUCTION

2024 2023 2022
Crude oil and NGLs ($/bbl) "
North America $ 7637 $ 7051 $ 88.43
International average $ 108.80 $ 107.46 $ 128.41
North Sea $ 11153 $ 11099 $ 129.04
Offshore Africa® $ 106.00 $ 106.25 $ 127.85
Crude oil and NGLs average ? $ 7776 $ 7236 $ 90.64
Natural gas ($/Mcf) "'
North America $ 181 § 3.04 $ 6.51
International average $ 1201 $ 1281 $ 12.78
North Sea $ 993 $ 1045 $ 15.75
Offshore Africa $ 12.46 $ 13.19 $ 12.23
Natural gas average $ 18 §$ 310 $ 6.55
Average ($/BOE) @ $ 50.82 $ 50.54 $ 70.07

(1) For crude oil and NGLs and BOE sales volumes, refer to the "Non-GAAP and Other Financial Measures" section of this MD&A. For natural gas sales volumes,
refer to the "Daily Production, before royalties" section of this MD&A.

(2) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
(3) Calculated as crude oil and NGLs sales and natural gas sales divided by respective sales volumes.

North America

North America realized crude oil and NGLs prices increased 8% to average $76.37 per bbl for 2024 from $70.51 per bbl for 2023
(2022 — $88.43 per bbl), primarily reflecting the narrowing of the WCS Heavy Differential.

The Company remains focused on its crude oil blending and marketing strategy, which includes expanding market access
within existing pipeline infrastructure, supporting pipeline projects that increase transportation capacity to new markets, and
collaborating with refiners to enhance heavy conversion capacity. During 2024, the Company contributed approximately
212,000 bbl/d of heavy crude oil blends to the WCS stream.

The Company has 20-year transportation agreements to ship 169,000 bbl/d of crude oil on the Trans Mountain Pipeline
Expansion that provides waterborne access to international markets.

North America realized natural gas prices decreased 40% to average $1.81 per Mcf for 2024 from $3.04 per Mcf for 2023
(2022 — $6.51 per Mcf). The decrease in realized natural gas prices per Mcf for 2024 from 2023 reflected lower AECO
benchmark pricing.

Comparisons of the prices received in North America Exploration and Production by product type were as follows:

(Yearly average) 2024 2023 2022
Wellhead Price "

Light and medium crude oil and NGLs ($/bbl) $ 69.42 $ 7072 % 88.24
Pelican Lake heavy crude oil ($/bbl) $ 8283 $ 7769 $ 96.18
Primary heavy crude oil ($/bbl) $ 8197 $ 7567 $ 93.80
Bitumen (thermal oil) ($/bbl) $ 7657 $ 67.62 $ 85.51
Natural gas ($/Mcf) $ 181 § 3.04 $ 6.51

(1) Amounts expressed on a per unit basis are based on sales volumes of the respective product type.

International

International realized crude oil and NGLs prices averaged $108.80 per bbl for 2024, comparable with $107.46 per bbl for 2023
(2022 — $128.41 per bbl). Realized crude oil and NGLs prices per bbl in any particular year are dependent on the terms of the

various sales contracts, the frequency and timing of liftings from each field, and prevailing Brent benchmark prices and foreign
exchange rates at the time of lifting.
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ROYALTIES - EXPLORATION AND PRODUCTION

2024 2023 2022
Crude oil and NGLs ($/bbl) "
North America $ 15.40 $ 12.89 $ 19.64
International average $ 275 % 599 §$ 6.38
North Sea $ 026 $ 033 % 0.30
Offshore Africa $ 530 §$ 10.08 $ 11.79
Crude oil and NGLs average $ 1485 §$ 1255 § 18.91
Natural gas ($/Mcf) "
North America $ 004 §$ 0.13 § 0.61
Offshore Africa $ 057 §$ 062 $ 1.50
Natural gas average $ 005 §$ 013 §$ 0.61
Average ($/BOE) " $ 896 $ 777 % 12.75

(1) Calculated as royalties divided by respective sales volumes. For crude oil and NGLs and BOE sales volumes, refer to the "Non-GAAP and Other Financial
Measures" section of this MD&A. For natural gas sales volumes, refer to the "Daily Production, before royalties" section of this MD&A.

North America

Government royalties on a significant portion of North America crude oil and NGLs production fall under the oil sands royalty
regime and are calculated on a project by project basis as a percentage of gross revenue less production, capital and
abandonment costs incurred.

North America crude oil and NGLs and natural gas royalties for 2024 and the comparable periods reflected movements in
benchmark commodity prices, fluctuations in the WCS Heavy Differential and the impact of sliding scale royalty rates.

Crude oil and NGLs royalty rates'” averaged approximately 20% of product sales for 2024, compared with 18% of product sales
for 2023 (2022 — 22%). The increase in royalty rates for 2024 from 2023 primarily reflected increased realized heavy oil and
bitumen pricing in 2024.

Natural gas royalty rates averaged approximately 2% of product sales for 2024, compared with 4% of product sales for 2023
(2022 — 9%). The decrease in royalty rates for 2024 from 2023 primarily reflected lower benchmark pricing.

Offshore Africa

Under the terms of the various Production Sharing Contracts, royalty rates fluctuate based on realized commodity pricing,
capital expenditures and production expenses, the status of payouts, and the timing of liftings from each field.

Royalty rates as a percentage of product sales averaged approximately 5% for 2024 compared with 9% of product sales for
2023 (2022 - 9%). Royalty rates as a percentage of product sales reflected the timing of liftings and the status of payout in the
various fields.

PRODUCTION EXPENSE - EXPLORATION AND PRODUCTION

2024 2023 2022
Crude oil and NGLs ($/bbl) "'
North America $ 1255 §$ 14.46 $ 16.25
International average $ 6299 §$ 48.16 $ 51.01
North Sea $ 103.28 $ 85.57 $ 88.99
Offshore Africa $ 21.77 $ 2114  $ 17.25
Crude oil and NGLs average $ 1472 §$ 16.12  $ 18.17
Natural gas ($/Mcf) "
North America $ 119 $ 127 $ 1.19
International average $ 6.51 $ 726 $ 5.16
North Sea $ 895 § 985 $ 9.27
Offshore Africa $ 598 § 6.83 $ 4.40
Natural gas average $ 122 § 1.30 $ 1.22
Average ($/BOE) " $ 11.73 $ 1274 % 13.76

(1) Calculated as production expense divided by respective sales volumes. For crude oil and NGLs and BOE sales volumes, refer to the "Non-GAAP and Other
Financial Measures" section of this MD&A. For natural gas sales volumes, refer to the "Daily Production, before royalties" section of this MD&A.

(1) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
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North America

North America crude oil and NGLs production expense for 2024 averaged $12.55 per bbl, a decrease of 13% from
$14.46 per bbl for 2023 (2022 — $16.25 per bbl). The decrease in crude oil and NGLs production expense per bbl for 2024 from
2023 primarily reflected lower energy costs.

North America natural gas production expense for 2024 averaged $1.19 per Mcf, a decrease of 6% from $1.27 per Mcf for 2023
(2022 — $1.19 per Mcf). The decrease in natural gas production expense per Mcf for 2024 from 2023 primarily reflected lower
energy costs and maintenance activities.

International

International crude oil and NGLs production expense for 2024 averaged $62.99 per bbl, an increase of 31% from $48.16 per bbl
for 2023 (2022 — $51.01 per bbl). The increase in crude oil and NGLs production expense per bbl for 2024 from 2023 reflected
the timing of liftings from various fields that have different cost structures and the impact of foreign exchange.

ADJUSTED DEPLETION, DEPRECIATION AND AMORTIZATION - EXPLORATION AND PRODUCTION

($ millions, except per BOE amounts) 2024 2023 2022
North America $ 3831 $ 3679 $ 3,595
North Sea 279 494 1,747
Offshore Africa 297 213 173
Depletion, Depreciation and Amortization $ 4,407 $ 4,386 $ 5515
Less: Recoverability charge " 222 436 1,620
Adjusted depletion, depreciation and amortization $ 4185 $ 3,950 $ 3,895

$/BOE $ 1292 $ 1227 $ 12.45

(1) As at December 31, 2024, as a result of refined project scope and cost estimates associated with abandonment activities, the Company recognized a
recoverability charge of $160 million (December 31, 2023 — $436 million; December 31, 2022 — $1,620 million) in depletion, depreciation and amortization
expense related to an increase in its estimate of future abandonment costs for the Ninian field in the North Sea.

(2) In connection with the Company’s notice of withdrawal from Block 11B/12B in South Africa in the second quarter of 2024, the Company derecognized
$62 million of exploration and evaluation assets through depletion, depreciation and amortization expense.

(3) This is a non-GAAP financial measure used to calculate depletion, depreciation and amortization, less the impact of charges that are not related to current
period normal course depletion, depreciation and amortization expense such as asset recoverability charges that are not related to current period production.
It may not be comparable to similar measures presented by other companies and should not be considered an alternative to, or more meaningful than, the
most directly comparable financial measure presented in the financial statements (depletion, depreciation and amortization expense), as an indication of the
Company's performance.

(4) This is a non-GAAP ratio calculated as adjusted depletion, depreciation and amortization expense divided by sales volumes. For sales volumes, refer to the
"Non-GAAP and Other Financial Measures" section of this MD&A.

Adjusted depletion, depreciation and amortization expense for 2024 of $12.92 per BOE increased 5% from $12.27 per BOE for

2023 (2022 - $12.45 per BOE). The increase in adjusted depletion, depreciation and amortization expense per BOE for 2024

from 2023 primarily reflected the impact of changes in North America depletion rates due to changes in reserve estimates at
December 31, 2023.

Adjusted depletion, depreciation and amortization expense on an absolute and per BOE basis also reflects the impact of the
timing of liftings from each field in the North Sea and Offshore Africa.

ASSET RETIREMENT OBLIGATION ACCRETION - EXPLORATION AND PRODUCTION

($ millions, except per BOE amounts) 2024 2023 2022
North America $ 231 $ 234 % 171
North Sea 65 46 33
Offshore Africa 9 8 7
Asset Retirement Obligation Accretion $ 305 $ 288 $ 211

$/BOE " $ 094 $ 089 $ 0.67

(1) Calculated as asset retirement obligation accretion divided by sales volumes. For sales volumes, refer to the "Non-GAAP and Other Financial Measures"
section of this MD&A.

Asset retirement obligation accretion expense represents the increase in the carrying amount of the asset retirement obligation

due to the passage of time. Asset retirement obligation accretion expense for 2024 of $0.94 per BOE increased 6% from

$0.89 per BOE for 2023 (2022 - $0.67 per BOE). The increase in asset retirement obligation accretion expense per BOE for

2024 from 2023 primarily reflected the impact of the Company's estimate for future abandonment costs for the Ninian field in

the North Sea at December 31, 2023.
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Oil Sands Mining and Upgrading
OPERATING HIGHLIGHTS

The Company continues to focus on safe, reliable and efficient operations, leveraging its technical expertise across the Horizon
and AOSP sites, resulting in record SCO production averaging 472,245 bbl/d in 2024.

REALIZED PRODUCT PRICES, ROYALTIES AND TRANSPORTATION - OIL SANDS MINING AND UPGRADING

($/bbl) 2024 2023 2022
Realized SCO sales price " $ 98.03 $ 100.06 $ 117.69
Bitumen value for royalty purposes ? $ 7268 $ 65.43 $ 83.07
Bitumen royalties $ 17.23 $ 1443 3 20.71
Transportation $ 291 % 189 $ 1.71

(1) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(2) Calculated as the quarterly average of the bitumen methodology price.

(3) Calculated as royalties divided by sales volumes.

The realized SCO sales price averaged $98.03 per bbl for 2024, comparable with $100.06 per bbl for 2023 (2022 -
$117.69 per bbl).

Bitumen royalties averaged $17.23 per bbl for 2024, an increase from $14.43 per bbl for 2023 (2022 — $20.71 per bbl) primarily
reflecting an increase in average bitumen pricing for royalty purposes in 2024.

Transportation expense averaged $2.91 per bbl for 2024, an increase of 54% from $1.89 per bbl for 2023 (2022 — $1.71 per bbl).
The increase in transportation expense per bbl for 2024 from 2023 primarily reflected volumes being shipped on the TMX
pipeline beginning in 2024.

PRODUCTION EXPENSE - OIL SANDS MINING AND UPGRADING

The following tables are reconciled to the Oil Sands Mining and Upgrading production expense disclosed in note 22 to the
Company'’s audited consolidated financial statements.

($ millions) 2024 2023 2022
Production expense, excluding natural gas costs $ 3,801 $ 3,794 $ 3,743
Natural gas costs 120 195 333
Production expense $ 3921 $ 3,989 § 4,076
($/bbl) 2024 2023 2022
Production expense, excluding natural gas costs " $ 2218 $ 23.13 $ 23.91
Natural gas costs ? 0.70 1.19 213
Production expense $ 2288 $ 2432 $ 26.04
Sales volumes (bbl/d) 468,280 449,282 428,820

(1) Calculated as production expense, excluding natural gas costs divided by sales volumes.

(2) Calculated as natural gas costs divided by sales volumes.

(3) Calculated as production expense divided by sales volumes.

The Company incurred production expense of $3,921 million for 2024, comparable with $3,989 million for 2023 (2022 -
$4,076 million), reflecting the Company's continued focus on cost control and driving efficiencies across the Oil Sands Mining
and Upgrading segment.

Production expense for 2024 of $22.88 per bbl decreased 6% from $24.32 per bbl for 2023 (2022 - $26.04 per bbl). The
decrease in production expense per bbl for 2024 as compared to 2023 reflected higher production volumes from strong
utilization, combined with lower energy costs.
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DEPLETION, DEPRECIATION AND AMORTIZATION - OIL SANDS MINING AND UPGRADING

($ millions, except per bbl amounts) 2024 2023 2022
Depletion, depreciation and amortization $ 2,258 $ 2011 $ 1,822
$/obl $ 1317 $ 1226 $ 11.64

(1) Calculated as depletion, depreciation and amortization divided by sales volumes.

Depletion, depreciation and amortization expense for 2024 of $13.17 per bbl increased 7% from $12.26 per bbl for 2023 (2022 -
$11.64 per bbl), primarily reflecting derecognitions related to the Horizon turnaround in the second quarter of 2024, partially
offset by higher sales volumes in 2024.

ASSET RETIREMENT OBLIGATION ACCRETION - OIL SANDS MINING AND UPGRADING

($ millions, except per bbl amounts) 2024 2023 2022
Asset retirement obligation accretion $ 84 $ 78 $ 70
$/bbl $ 049 $ 048 $ 0.45

(1) Calculated as asset retirement obligation accretion divided by sales volumes.

Asset retirement obligation accretion expense represents the increase in the carrying amount of the asset retirement obligation
due to the passage of time.

Asset retirement obligation accretion expense for 2024 of $0.49 per bbl was comparable with $0.48 per bbl for 2023 (2022 -
$0.45 per bbl).

Midstream and Refining

($ millions) 2024 2023 2022
Product sales

Midstream activities $ 82 $ 76 $ 80

NWRP, refined product sales and other 813 926 906
Segmented revenue 895 1,002 986
Less:

NWRP, refining toll 295 303 247

Midstream activities 20 29 24
Production expense 315 332 271
NWRP, transportation and feedstock costs 685 664 691
Depreciation 16 16 16
Segmented (loss) earnings $ (121) $ (10) $ 8

The Company's Midstream and Refining assets consist of two crude oil pipeline systems, a 50% working interest in an 84-
megawatt cogeneration plant at Primrose, and the Company's 50% equity investment in NWRP. Approximately 25% of the
Company's crude oil production is transported through its fully owned and operated Pelican Lake and ECHO pipelines to
Edmonton and Hardisty, Alberta, providing access to international export pipelines. Ownership of these midstream pipeline
assets enables the Company to control transportation costs and generate third-party revenue.

NWRP operates a 50,000 bbl/d bitumen upgrader and refinery that processes approximately 12,500 bbl/d of bitumen feedstock
for the Company (25% toll payer) and 37,500 bbl/d of bitumen feedstock for the Alberta Petroleum Marketing Commission
("APMC") (75% toll payer), an agent of the Government of Alberta. The Company is unconditionally obligated to pay its 25% pro
rata share of the debt component of the monthly fee-for-service toll over the 40-year tolling period until 2058. Sales of diesel
and refined products and associated refining tolls are recognized in the Midstream and Refining segment. Production of ultra-
low sulphur diesel and other refined products for 2024 averaged 76,664 BOE/d (19,166 BOE/d to the Company) (2023 —
81,525 BOE/d; 20,381 BOE/d to the Company; 2022 — 58,351 BOE/d; 14,588 BOE/d to the Company), reflecting the 25% toll
payer commitment.

During 2024, NWRP repaid $500 million of 3.20% series A bonds. Additionally, in 2024 NWRP issued $700 million of 4.85%
series P bonds due June 2034 and $600 million of 5.08% series Q bonds due June 2054.

During 2024, NWRP entered into a $2,000 million unsecured commercial paper program and reserves capacity under its
revolving credit facility for these amounts.
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NWRP's credit facilities consist of a $2,150 million syndicated credit facility (December 31, 2023 — $3,115 million) comprised of
a $1,900 million revolving portion maturing June 2027 (December 31, 2023 - $2,175 million), and a $250 million non-revolving
portion maturing June 2025 (December 31, 2023 — $940 million). The syndicated credit facility reserves capacity for a debt
service reserve equal to six months of anticipated facility interest and fees, and for amounts outstanding under its commercial
paper program.

During 2024, NWRP amended its syndicated credit facility to extend the revolving portion originally maturing June 2025 to June
2027, and reduce the authorized limit on the revolving portion by $275 million to $1,900 million. In 2024, NWRP repaid
$657 million on its non-revolving facility, and reduced the authorized limit to $250 million.

NWRP also has dedicated short-term borrowings under a $300 million syndicated credit facility ("demand operating facility")
(December 31, 2023 — $300 million), and $300 million uncommitted demand revolving letter of credit facilities ('bilateral
facilities") (December 31, 2023 — $150 million).

During 2024, NWRP increased its availability on its bilateral facilities, supporting letters of credit, to $300 million (December 31,
2023 — $150 million).

As at December 31, 2024, NWRP had borrowings of $251 million under the syndicated credit facility (December 31, 2023 —
$2,559 million), $1,459 million under its commercial paper program (December 31, 2023 — $nil), and $103 million under its
demand operating facility (December 31, 2023 — $77 million).

As at December 31, 2024, NWRP had $8,750 million in long-term notes outstanding (December 31, 2023 — $7,950 million).

As at December 31, 2024, the cumulative unrecognized share of the equity loss and partnership distributions from NWRP was
$509 million (2023 — $555 million). The recovery of unrecognized equity losses from NWRP for 2024 was $46 million (2023 —
unrecognized equity loss of $4 million; 2022 - recovery of unrecognized equity losses of $11 million).

Corporate and Other
ADMINISTRATION EXPENSE

($ millions, except per BOE amounts) 2024 2023 2022
Expense $ 503 $ 452 % 415

$/BOE " $ 1.02 $ 093 §$ 0.88
Sales volumes (BOE/d) ? 1,353,166 1,331,092 1,285,877

(1) Calculated as administration expense divided by sales volumes.
(2) Total Company sales volumes.

Administration expense for 2024 of $1.02 per BOE increased 10% from $0.93 per BOE for 2023 (2022 — $0.88 per BOE).
Administration expense per BOE increased from 2023 primarily reflecting higher personnel costs, partially offset by higher
overhead recoveries.

SHARE-BASED COMPENSATION

($ millions) 2024 2023 2022
Share-based compensation expense $ 279 $ 491§ 804

The Company's Stock Option Plan provides employees with the right to receive common shares or a cash payment in exchange
for stock options surrendered. The Performance Share Unit ("PSU") plan provides certain executive employees of the Company
with the right to receive a cash payment, the amount of which is determined with reference to the value of the Company's
shares, and by individual employee performance and the extent to which certain other performance measures are met.

The Company recognized $279 million of share-based compensation expense for 2024, primarily as a result of the
measurement of the fair value of outstanding stock options related to the impact of normal course graded vesting of stock
options granted in prior periods, the impact of vested stock options exercised or surrendered during the period, and changes in
the Company’s share price. An expense of $77 million related to PSUs granted to certain executive employees was included in
the share-based compensation expense for 2024 (2023 — $70 million expense; 2022 — $101 million expense).
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INTEREST AND OTHER FINANCING EXPENSE

($ millions, except effective interest rate) 2024 2023 2022
Interest and other financing expense $ 592 § 636 $ 549
Less: Interest (income) and other expense " (81) (55) (121)
Interest expense on long-term debt and lease liabilities " $ 673 § 691 $ 670
Average current and long-term debt ¥ $ 11,895 § 12,749 § 13,986
Average lease liabilities ? 1,509 1,500 1,531
Average long-term debt and lease liabilities $ 13,404 § 14,249 § 15,517
Average effective interest rate @ 4.9% 4.8% 4.3%
Interest and other financing expense ($/BOE) © $ 120 $ 131 § 1.17
Sales volumes (BOE/d) © 1,353,166 1,331,092 1,285,877

(1) Item is a component of interest and other financing expense.
(2) The average of current and long-term debt and lease liabilities outstanding during the respective year.

(3) This is a non-GAAP ratio and may not be comparable to similar measures presented by other companies and should not be considered an alternative to, or
more meaningful than, the most directly comparable financial measure presented in the Company's audited consolidated financial statements, as applicable,
as an indication of the Company's performance.

(4) Calculated as the average interest expense on long-term debt and lease liabilities divided by the average long-term debt and lease liabilities balance for the
respective year. The Company presents its average effective interest rate for financial statement users to evaluate the Company’s average cost of debt
borrowings.

(5) Calculated as interest and other financing expense divided by sales volumes.

(6) Total Company sales volumes.

Interest and other financing expense for 2024 decreased 8% to $1.20 per BOE from $1.31 per BOE for 2023 (2022 — $1.17 per
BOE). The decrease in interest and other financing expense per BOE for 2024 from 2023 primarily reflected lower average debt
levels.

The Company's average effective interest rate of 4.9% for 2024 increased from 4.8% for 2023 primarily reflecting higher
prevailing interest rates on long-term debt held during 2024.

RISK MANAGEMENT ACTIVITIES

The Company utilizes various derivative financial instruments to manage its commodity price, interest rate and foreign currency
exposures. These derivative financial instruments are not intended for trading or speculative purposes.

($ millions) 2024 2023 2022
Foreign currency contracts $ 155 § 7 $ (37)
Natural gas financial instruments " @ ® 13 3 13
Crude oil and NGLs financial instruments " — — 17
Net realized loss (gain) 168 (14) (7)
Foreign currency contracts 15 9) (16)
Natural gas financial instruments mee (6) 21 (10)
Crude oil and NGLs financial instruments " — — (2)
Net unrealized loss (gain) 9 12 (28)
Net loss (gain) $ 177 $ 2 % (35)

(1) Certain commodity financial instruments were assumed in the acquisition of Storm Resources Ltd. ("Storm") in 2021, and Painted Pony Energy Ltd. ("Painted
Pony") in 2020.

(2) In the fourth quarter of 2024, the Company entered into fixed price financial contracts to buy 12,500 MMBtu/d of natural gas at US$1.47 AECO, and 25,000
MMBtu/d of natural gas at US$1.82 AECO for the period of January to December 2025.

(3) In the fourth quarter of 2023, the Company entered into fixed price financial contracts to buy 50,000 MMBtu/d of natural gas at US$1.82 AECO for the period
of January to December 2024.

During 2024, net realized risk management losses were related to the settlement of foreign currency contracts and natural gas

financial instruments. The Company recorded a net unrealized loss of $9 million ($10 million after-tax of $1 million) on its risk

management activities for 2024 (2023 — $12 million unrealized loss, $7 million after-tax of $5 million; 2022 — $28 million

unrealized gain, $25 million after-tax of $3 million).

Further details related to outstanding derivative financial instruments as at December 31, 2024 are disclosed in note 19 to the
Company's audited consolidated financial statements.
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FOREIGN EXCHANGE

($ millions) 2024 2023 2022
Net realized loss (gain) $ 67 $ (19 3 (114)
Net unrealized loss (gain) 888 (260) 852
Net loss (gain) " $ 955 $ (279) $ 738

(1) Amounts are reported net of the hedging effect of any cross currency swaps.

The net realized foreign exchange loss for 2024 was primarily related to the repayment of US dollar debt, partially offset by
foreign exchange rate fluctuations on the settlement of working capital items denominated in US dollars. The net unrealized
foreign exchange loss for 2024 was primarily related to the translation of outstanding US dollar debt, partially offset by the
repayment of the US dollar debt during the second quarter of 2024. The US/Canadian dollar exchange rate at December 31,
2024 was US$0.6942 (December 31, 2023 — US$0.7573, December 31, 2022 — US$0.7389).

INCOME TAXES
($ millions, except effective tax rates) 2024 2023 2022
North America " $ 1,654 $ 1,853 $ 2,789
North Sea (41) (6) 69
Offshore Africa 57 73 74
Current PRT — North Sea (134) (58) (42)
Other taxes (5) 17 16
Current income tax 1,531 1,879 2,906
Deferred corporate income tax 520 267 302
Deferred PRT — North Sea (98) (214) (441)
Deferred income tax 422 53 (139)
Income tax $ 1,953 § 1,932 § 2,767
Earnings before taxes $ 8,069 3 10,165 $ 13,704
Effective tax rate on net earnings 24% 19% 20%
($ millions, except effective tax rates) 2024 2023 2022
Income tax $ 1,953 § 1,932 §$ 2,767
Tax effect on non-operating items 175 345 964
Current PRT — North Sea 134 58 42
Deferred PRT — North Sea 9 9 —
Other taxes 5 (17) (16)
Effective tax on adjusted net earnings $ 2,276 $ 2,327 % 3,757
Adjusted net earnings from operations $ 7414 $ 8,633 §$ 12,863
Adjusted net earnings from operations, before taxes $ 9,690 $ 10,860 $ 16,620
Effective tax rate on adjusted net earnings from operations © © 23% 21% 23%

(1) Includes North America Exploration and Production, Oil Sands Mining and Upgrading, and Midstream and Refining segments.
(2) Calculated as total of current and deferred income tax divided by earnings before taxes.

(3) Includes the net income tax effect on PSUs, certain stock options, unrealized risk management, government grant income related to abandonment
expenditures in 2022, and recoverability charges related to the increase in future abandonment costs for Ninian field in the North Sea, and the notice to
withdraw from Block 11B/12B in South Africa.

(4) Non-GAAP Financial Measure. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(5) This is a non-GAAP ratio and may not be comparable to similar measures presented by other companies and should not be considered an alternative to, or
more meaningful than, the most directly comparable financial measure presented in the financial statements, as applicable, as an indication of the Company's
performance.

(6) Calculated as effective tax on adjusted net earnings divided by adjusted net earnings from operations, before taxes. The Company presents its effective tax
rate on adjusted net earnings from operations for financial statement users to evaluate the Company's effective tax rate on its core business activities.

L

The effective tax rate on net earnings and adjusted net earnings from operations for 2024 and the comparable years included
the impact of non-taxable items in North America and the North Sea and the impact of differences in jurisdictional income and
tax rates in the countries in which the Company operates, in relation to net earnings.

The current and deferred corporate income tax and the current and deferred PRT in the North Sea included the impact of
carrybacks of abandonment expenditures related to the decommissioning activities at the Company's platforms in the North
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Sea. Deferred PRT and income taxes also reflected the impact of the recoverability charges recognized in depletion,

depreciation, and amortization expense.

The Company files income tax returns in the various jurisdictions in which it operates. These tax returns are subject to periodic
examinations in the normal course by the applicable tax authorities. The tax returns as prepared may include filing positions that
could be subject to differing interpretations of applicable tax laws and regulations, which may take several years to resolve. The
Company does not believe the ultimate resolution of these matters will have a material impact upon the Company's reported

results of operations, financial position, or liquidity.

During 2024, the Company filed Scientific Research and Experimental Development claims of approximately $273 million
(2023 — $380 million; 2022 — $283 million) relating to qualifying research and development expenditures for Canadian income tax

purposes.

Net Capital Expenditures"

($ millions) 2024 2023 2022
EXPLORATION AND PRODUCTION

Exploration and Evaluation Assets

Net expenditures $ 82 § 47 % 36
Net property acquisitions (dispositions) 330 (3) (3)
Total Exploration and Evaluation Assets 412 44 33
Property, Plant and Equipment

Net property acquisitions 2,642 24 513
Well drilling, completion and equipping 1,832 1,579 1,545
Production and related facilities 1,336 1,267 1,233
Other 53 61 59
Total Property, Plant and Equipment 5,863 2,931 3,350
Total Exploration and Production 6,275 2,975 3,383
OIL SANDS MINING AND UPGRADING

Project costs 306 348 294
Sustaining capital 1,466 1,347 1,171

Turnaround costs 153 189 287
Net property acquisitions (dispositions) 6,173 5 (40)
Other 6 5 7
Total Oil Sands Mining and Upgrading 8,104 1,894 1,719
Midstream and Refining 1 10 9
Head office 41 30 25
Net capital expenditures $ 14,431 § 4909 $ 5,136
Abandonment expenditures, net $ 646 $ 509 $ 335
By Segment

North America $ 6,033 $ 2,770 $ 3,133
North Sea 39 33 126
Offshore Africa 203 172 124
Oil Sands Mining and Upgrading 8,104 1,894 1,719
Midstream and Refining 1 10 9
Head office 41 30 25
Net capital expenditures $ 14,431 §$ 4,909 $ 5,136

(1) Net capital expenditures exclude the impact of lease assets and fair value and revaluation adjustments, and include non-cash transfers of property, plant and

equipment to inventory due to change in use.

(2) Non-GAAP Financial Measure. The composition of this measure was updated for all periods presented. Refer to the "Non-GAAP and Other Financial

Measures" section of this MD&A.

(3) Includes cash consideration paid of $320 million for exploration and evaluation assets and $2,553 million for property, plant and equipment within the North
America Exploration and Production segment, and $6,175 million for property, plant and equipment within the Oil Sands Mining and Upgrading segment

acquired from Chevron in 2024.

(4) Non-GAAP Financial Measure. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
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The Company's strategy is focused on building a diversified asset base that is balanced among various products. In order to
facilitate efficient operations, the Company concentrates its activities in core areas. The Company focuses on maintaining its
land inventories to enable the continuous exploitation of play types and geological trends, greatly reducing overall exploration
risk. By owning associated infrastructure, the Company is able to maximize utilization of its production facilities, thereby
increasing control over production expenses.

Net capital expenditures for 2024 were $14,431 million compared with $4,909 million for 2023. In addition, the Company
reported abandonment expenditures of $646 million for the year ended December 31, 2024 compared with $509 million for the
year ended December 31, 2023.

ACQUISITION OF CHEVRON'S ASSETS

In December 2024, the Company completed the acquisition of Chevron's assets for total cash consideration of $9,163 million,
subject to final closing adjustments. The acquisition includes a 70% operated working interest in the light crude oil and liquids-
rich Duvernay asset play in Alberta and a 20% interest in AOSP. As a result of the acquisition, the Company now has a 90%
direct and indirect working interest in AOSP, which includes the Muskeg River and Jackpine mines, the Scotford Upgrader, and
the Quest Carbon Capture and Storage facility. The acquisition also includes various working interests in a number of other non-
producing oil sands leases. The Company consolidates its interests in the assets, liabilities, revenue, and expenses of both the
AOSP and Duvernay joint operations. Further details are disclosed in note 7 to the Company's audited consolidated financial
statements.

DRILLING ACTIVITY " @

(number of net wells) 2024 2023 2022
Net successful crude oil wells © 307 221 317
Net successful natural gas wells 78 61 72
Dry wells 2 2 1
Total 387 284 390
Success rate 99% 99% 99%

(1) Includes drilling activity for North America and International segments.
(2) Excludes stratigraphic and service wells.
(3) Includes bitumen wells.

North America

During 2024, the Company drilled 79 net natural gas wells, 161 net primary heavy crude oil wells, 10 net Pelican Lake heavy
crude oil wells, 94 net bitumen (thermal oil) wells and 43 net light crude oil wells.

Liquidity and Capital Resources

($ millions, except ratios) 2024 2023 2022
Adjusted working capital " $ 174 § 712 $ (1,7190)
Long-term debt, net? $ 18,688 $ 9,922 $ 10,525
Shareholders’ equity $ 39,468 $ 39,832 $ 38,175
Debt to book capitalization 32% 20% 22%
After-tax return on average capital employed 13% 17% 22%

(1) Calculated as current assets less current liabilities, excluding the current portion of long-term debt.
(2) Capital Management Measure. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
(3) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

As at December 31, 2024, the Company's capital resources consisted primarily of cash flows from operating activities, available
bank credit facilities, and access to debt capital markets. Cash flows from operating activities and the Company’s ability to
renew existing bank credit facilities and raise new debt are dependent on factors discussed in the "Business Environment and
Outlook" section and in the "Risks and Uncertainties" section of this MD&A. In addition, the Company's ability to renew existing
bank credit facilities and raise new debt reflects current credit ratings, as determined by independent rating agencies and
market conditions. The Company continues to believe its internally generated cash flows from operating activities, supported by
its ongoing hedge policy, the flexibility of its capital expenditure programs and multi-year financial plans, its existing bank credit
facilities, and its ability to raise new debt on commercially acceptable terms will provide sufficient liquidity to sustain its
operations in the short-, medium-, and long-term and support its growth strategy.
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On an ongoing basis the Company continues to focus on its balance sheet strength and available liquidity by:
Monitoring cash flows from operating activities, which is the primary source of funds;

Monitoring exposure to individual customers, contractors, suppliers and joint venture partners on a regular basis and when
appropriate, ensuring parental guarantees or letters of credit are in place, and as applicable, taking other mitigating actions
to minimize the impact in the event of a default;

Actively managing the allocation of capital to ensure it is expended in a prudent and appropriate manner with flexibility to
adjust to market conditions. The Company continues to exercise its capital flexibility to address commodity price volatility
and its impact on operating expenditures, capital commitments, and long-term debt;

Monitoring the Company's ability to fulfill financial obligations as they become due or the ability to monetize assets in a
timely manner at a reasonable price;

Reviewing bank credit facilities and public debt indentures to ensure they are in compliance with applicable covenant
packages; and

Reviewing the Company's borrowing capacity:

o During 2024, the Company extended its $2,425 million revolving syndicated credit facility originally maturing June 2025
to June 2028.

o During 2024 and in connection with the acquisition of Chevron's assets, the Company entered into a $4,000 million non-
revolving term credit facility maturing December 2027.

o During 2023, the Company extended its $500 million revolving credit facility from February 2024 to
February 2025. During 2024, the Company extended its $500 million revolving credit facility from February 2025 to
February 2026.

o During 2023, the Company extended its $2,425 million revolving syndicated credit facility originally maturing June 2024
to June 2027.

o The revolving syndicated credit facilities are extendible annually at the mutual agreement of the Company and the
lenders. If the facilities are not extended, the full amount of the outstanding principal would be repayable on the maturity
date.

o Borrowings under the Company's credit facilities may be made by way of pricing referenced to CORRA, SOFR, US base
rate or Canadian prime rate.

o The Company's borrowings under its US commercial paper program are authorized up to a maximum of
US$2,500 million.

o During 2024, the Company issued, by private placement, $500 million of 4.15% medium-term notes due
December 2031.

o During 2024, the Company repaid $320 million of 3.55% medium-term notes.
o During 2023, the Company repaid $405 million of 1.45% medium-term notes.

o During 2023, the Company filed a base shelf prospectus that allows for the offer for sale from time to time of up to
$3,000 million of medium-term notes in Canada, which expires in August 2025. If issued, these securities may be
offered in amounts and at prices, including interest rates, to be determined based on market conditions at the time of
issuance. During 2024, no medium-term notes were issued in Canada under the base shelf prospectus.

o During 2024, the Company issued, by private placement, US$750 million of 5.00% notes due December 2029 and
US$750 million of 5.40% notes due December 2034.

o During 2024, the Company repaid US$500 million of 3.80% US dollar debt securities.
o Subsequent to December 31, 2024, the Company repaid US$600 million of 3.90% US dollar debt securities.

o During 2023, the Company filed a base shelf prospectus that allows for the offer for sale from time to time of up to
US$3,000 million of debt securities in the United States, which expires in August 2025. If issued, these securities may
be offered in amounts and at prices, including interest rates, to be determined based on market conditions at the time of
issuance. During 2024, no US dollar debt securities were issued in the United States under the base shelf prospectus.

As at December 31, 2024, the Company had undrawn revolving bank credit facilities of $4,562 million. Additionally, the
Company had in place a fully drawn term credit facility of $4,000 million. Including cash and cash equivalents, the Company had
approximately $4,693 million in liquidity. The Company also has certain other dedicated credit facilities supporting letters of
credit. As at December 31, 2024, the Company had $672 million drawn under its commercial paper program, and reserves
capacity under its revolving bank credit facilities for amounts outstanding under this program.

As at December 31, 2024, the Company had no cross currency swap contracts outstanding.
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Long-term debt, net was $18,688 million as at December 31, 2024, resulting in a debt to book capitalization ratio of 32%
(December 31, 2023 — 20%, December 31, 2022 — 22%); this ratio was within the 25% to 45% internal range utilized by
management. The ratio may fall below or exceed the targeted range depending on the execution of the Company's capital
program, commodity price and foreign currency volatility, and the timing of acquisitions. The Company is subject to a financial
covenant that requires debt to book capitalization as defined in its credit facility agreements to not exceed 65%. As at
December 31, 2024, the Company was in compliance with this covenant.

The Company remains committed to maintaining a strong balance sheet, adequate available liquidity, and a flexible capital
structure. Further details related to the Company’s long-term debt as at December 31, 2024 are discussed in note 11 to the
Company'’s audited consolidated financial statements.

During 2024, the Company sold its 22.6 million common share investment in PrairieSky Royalty Ltd. for $25.65 per common
share with net proceeds at close, after fees and expenses, of $575 million.

The Company periodically utilizes commodity derivative financial instruments under its commodity hedge policy to reduce the
risk of volatility in commodity prices and to support the Company’s cash flow for its capital expenditure programs. This policy
currently allows for the hedging of up to 60% of the near 12 months budgeted production and up to 40% of the following 13 to
24 months estimated production. For the purpose of this policy, the purchase of put options is in addition to the above
parameters. Further details related to the Company’'s commodity derivative financial instruments outstanding as at
December 31, 2024 are discussed in note 19 to the Company’s audited consolidated financial statements.

As at December 31, 2024, the maturity dates of certain financial liabilities, including long-term debt and other long-term
liabilities and related interest payments, were as follows:

Less than 1 to less than 2 to less than
1 year 2 years 5 years Thereafter
Long-term debt $ 2,400 $ 941 $ 7,494 $ 8,074
Other long-term liabilities ? $ 263 $ 187 % 405 $ 617
Interest and other financing expense 3 1,024 $ 951 $ 1,978 $ 3,674

(1) Long-term debt represents principal repayments only and does not reflect interest, original issue discounts and premiums or transaction costs.

(2) Lease payments included within other long-term liabilities reflect principal payments only and are as follows; less than one year, $255 million; one to less than
two years, $187 million; two to less than five years, $405 million; and thereafter, $617 million.

(3) Includes interest and other financing expense on long-term debt and other long-term liabilities. Payments were estimated based upon applicable interest and
foreign exchange rates as at December 31, 2024.

SHARE CAPITAL"

As at December 31, 2024, there were 2,102,996,000 common shares outstanding (December 31, 2023 - 2,144,815,000
common shares) and 50,806,000 stock options outstanding (December 31, 2023 — 52,410,000 stock options). As at March 4,
2025, the Company had 2,100,007,000 common shares outstanding and 57,117,000 stock options outstanding.

On March 5, 2025, the Board of Directors approved a 4% increase in the quarterly dividend to $0.5875 per common share,
beginning with the dividend payable on April 4, 2025.

On October 7, 2024, the Board of Directors approved a 7% increase in the quarterly dividend to $0.5625 per common share,
beginning with the dividend paid on January 3, 2025. On February 28, 2024, the Board of Directors approved a 5% increase in
the quarterly dividend to $0.525 per common share.

On November 1, 2023, the Board of Directors approved an 11% increase in the quarterly dividend to $0.50 per common share.
On March 1, 2023, the Board of Directors approved a 6% increase in the quarterly dividend to $0.45 per common share.

The dividend policy undergoes periodic review by the Board of Directors and is subject to change.

On March 8, 2024, the Company's application was approved for a Normal Course Issuer Bid to purchase through the facilities of
the TSX, alternative Canadian trading platforms, and the NYSE, up to 180,462,858 common shares, representing 10% of the
public float, over a 12-month period commencing March 13, 2024 and ending March 12, 2025.

For the year ended December 31, 2024, the Company purchased 55,350,000 common shares at a weighted average price of
$48.07 per common share for a total cost, including tax, of $2,700 million. Retained earnings were reduced by $2,414 million,
representing the excess of the purchase price of common shares over their average carrying value. Subsequent to
December 31, 2024, up to and including March 4, 2025, the Company purchased 7,740,000 common shares at a weighted
average price of $44.11 per common share for a total cost, including tax, of $344 million.

On March 5, 2025, the Board of Directors approved a resolution authorizing the Company to file a Notice of Intention with the
TSX to purchase, by way of Normal Course Issuer Bid, up to 10% of the public float (as determined in accordance with the rules
of the TSX) of its issued and outstanding common shares. Subject to acceptance of the Notice of Intention by the TSX, the
purchases will be made through facilities of the TSX, alternative Canadian trading platforms, and the NYSE.

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split. Further details are
disclosed in the Advisory section of this MD&A and in note 1 to the Company's audited consolidated financial statements.
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Commitments and Contingencies

In the normal course of business, the Company has committed to certain payments. The following table summarizes the
Company’s commitments as at December 31, 2024:

($ millions) 2025 2026 2027 2028 2029  Thereafter
Product transportation, purchases, and

processing '@ ® $ 2,249 $ 2,245 $ 2,097 $ 1,983 $ 1,882 $ 19,310
North West Redwater Partnership

service toll $ 141 $ 121 % 103 $ 104 $ 104 $ 4,203
Offshore vessels and equipment $ 88 $ — S — S — 3 — 3 —
Field equipment and power $ 43 $ 29 § 29 § 28 $ 27 $ 216
Other $ 124 $ 11 $ 21 $ 22 $ 21 $ 247

(1) The Company's commitment for the 20-year product transportation agreement on the TMX pipeline reflects interim tolls approved by the Canada Energy
Regulator in 2023, and is subject to change pending the approval of final tolls.

(2) During 2024, the Company increased its total committed capacity on the TMX pipeline to 169,000 bbl/d, an incremental 75,000 bbl/d over the 20-year term.

(3) During 2024, the acquisition of Chevron's assets included approximately $1,292 million of product transportation and processing commitments and
approximately $75 million of field equipment and power commitments.

(4) Pursuant to the processing agreements, the Company pays its 25% pro rata share of the debt component of the monthly fee-for-service toll. Included in the
toll is $2,161 million of interest payable over the 40-year tolling period, ending in 2058.

In addition to the commitments disclosed above, the Company has entered into various agreements related to the engineering,

procurement, and construction of its various development projects. These contracts can be cancelled by the Company upon

notice without penalty, subject to the costs incurred up to and in respect of the cancellation.

LEGAL PROCEEDINGS AND OTHER CONTINGENCIES

The Company is defendant and plaintiff in a number of legal actions arising in the normal course of business. In addition, the
Company is subject to certain contractor construction claims. The Company believes that any liabilities that might arise
pertaining to any such matters would not have a material effect on its consolidated financial position.

Subsequent Events

On January 29, 2025, the Company announced that pursuant to an agreement with Shell Canada Limited and affiliates ("Shell")
and as a result of certain conditions being met, the Company will acquire a 10% working interest in the AOSP mines,
associated reserves and additional working interests in a number of other non-producing oil sands leases in exchange for a 10%
working interest in the Scotford Upgrader and Quest. Following the close of the transaction, the Company will have a 100%
direct working interest in the AOSP mines and an 80% interest in the Scotford Upgrader and Quest, where Shell will remain
operator. The transaction does not include an exchange of cash, except for regular closing adjustments for working capital. The
acquisition is targeted to close in the first half of 2025, subject to obtaining the necessary regulatory approvals.
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Reserves

For the years ended December 31, 2024 and 2023, the Company retained Independent Qualified Reserves Evaluators to
evaluate and review all of the Company’s total proved and total proved plus probable reserves. The evaluation and review was
conducted and prepared in accordance with the standards contained in the Canadian Oil and Gas Evaluation Handbook ("COGE
Handbook") and disclosed in accordance with National Instrument 51-101 — Standards of Disclosure for Oil and Gas Activities
("NI'51-101") requirements.

The following are reconciliation tables of the Company gross total proved and total proved plus probable reserves using forecast
prices and costs as at the effective date of December 31, 2024

Lightand  pyjy,, PeEg?(g Bitumen Natural Barrels

Medium Heavz Heavy (Thermal Synthetic Natural Gas of Oil

Total Proved Crude Oil Crude Oil Crude Oil QOil) Crude Oil Gas Liquids Equivalent
(MMbbl) (MMbbl) (MMbbl) (MMbbl) (MMbbl) (Bcf) (MMbbl)  (MMBOE)

December 31, 2023 ! 218 193 258 3,287 6,910 15,005 543 13,910
Discoveries — — — — — 1 — 1
Extensions 15 21 — 57 — 537 22 205
Infill Drilling 2 4 — 3 — 175 13 52
Improved Recovery — — — 1 2 — — 2
Acquisitions 8 — — — 853 1,266 157 1,229
Dispositions (1) — — — — (51) (2) (12)
Economic Factors 1 1 — — — (230) (4) 41)
Technical Revisions 34 29 13 63 71 987 10 383
Production (25) (29) (16) (99) (173) (786) (25) (499)
December 31, 2024 "' 252 219 255 3,312 7,663 16,904 713 15,231
Lightand  ppjmqy PeE::I;\(g Bitumen Natural Barrels

Total Proved Plus Medium Heavz Heavy (Thermal Synthetic Natural Gas of Oil
Probable Crude Oil Crude Oil Crude Oil Oil) Crude Oil Gas Liquids Equivalent
(MMbbl) (MMbbl) (MMbbl) (MMbbl) (MMbbl) (Bcf) (MMbbl)  (MMBOE)

December 31, 2023 " 305 288 365 5,191 7,460 24,284 848 18,504
Discoveries 1 — — — — 1 — 1
Extensions 21 31 — 75 — 1,169 55 377
Infill Drilling 3 6 — 4 — 268 18 77
Improved Recovery — — — 1 2 — — 3
Acquisitions 16 — — — 904 1,874 233 1,466
Dispositions (1) — — — — (66) (3) (15)
Economic Factors 1 1 1 — — (269) (4) (46)
Technical Revisions 26 20 10 18 62 681 (6) 243
Production (25) (29) (16) (99) (173) (786) (25) (499)
December 31, 2024 " 346 318 360 5,190 8,255 27,156 1,116 20,110

(1) Information in the reserves data tables may not add due to rounding. BOE values as presented may not calculate due to rounding.

At December 31, 2024, the total proved crude oil, bitumen (thermal oil) and NGLs reserves were 12,414 MMbbl, and total
proved plus probable crude oil, bitumen (thermal oil) and NGLs reserves were 15,584 MMbbl. Total proved reserves additions
and revisions replaced 373% of 2024 production. Additions to total proved reserves resulting from exploration and development
activities, acquisitions, dispositions and future offset additions amounted to 1,156 MMbbl, and additions to total proved plus
probable reserves amounted to 1,368 MMbbl. Net positive revisions amounted to 216 MMbbl for total proved reserves and
128 MMbbl for total proved plus probable reserves, primarily due to technical revisions.

At December 31, 2024, the total proved natural gas reserves were 16,904 Bcf, and total proved plus probable natural gas
reserves were 27,156 Bcf. Total proved reserves additions and revisions replaced 342% of 2024 production. Additions to total
proved reserves resulting from exploration and development activities, acquisitions, dispositions and future offset additions
amounted to 1,928 Bcf, and additions to total proved plus probable reserves amounted to 3,247 Bcf.

37 Canadian Natural 2024 Annual Report



Net positive revisions amounted to 757 Bcf for total proved reserves, primarily due to technical revisions. Net positive revisions
amounted to 411 Bcf for total proved plus probable reserves, primarily due to technical revisions.

The Reserves Committee of the Company's Board of Directors has met with and carried out independent due diligence
procedures with each of the Company's Independent Qualified Reserves Evaluators to review the qualifications of and
procedures used by each evaluator in determining the estimate of the Company’s quantities and related net present value of
future net revenue of the remaining reserves. Additional reserves information is annually disclosed in the AlF.

The Company annually discloses net proved reserves and the standardized measure of discounted future net cash flows using
12-month average prices and current costs in accordance with United States FASB Topic 932 "Extractive Activities — Oil and
Gas" in the Company's annual report on Form 40-F filed with the SEC and in the "Supplementary Oil and Gas Information"
section of the Company’s annual report.

Risks and Uncertainties

The Company is exposed to various operational risks inherent in the exploration, development, production and marketing of
crude oil and NGLs and natural gas and the mining, extracting and upgrading of bitumen into SCO. These inherent risks include,
but are not limited to, the following:

= Volatility in the prevailing prices of crude oil and NGLs, natural gas and refined products;

= The ability to find, produce, and replace reserves, whether sourced from exploration, improved recovery or acquisitions, at a
reasonable cost, including the risk of reserves revisions due to economic and technical factors. Reserves revisions can have
a positive or negative impact on asset valuations, ARO and depletion rates;

= Reservoir quality and uncertainty of reserves estimates;

= Regulatory risk associated with project or facility expansions, or for exploration and development activities, which can add
to costs or cause delays in projects;

= Labour risk associated with securing the manpower necessary to complete capital projects in a timely and cost effective
manner;

= Operating hazards and other difficulties inherent in the exploration for and production and sale of crude oil and natural gas
and in mining, extracting and upgrading the Company's bitumen products;

= Timing and success of integrating the business and operations of acquired companies and assets;

= Credit risk related to non-payment for sales contracts or non-performance by counterparties to contracts, including
derivative financial instruments and physical sales contracts as part of a hedging program;

= Interest rate risk associated with the Company’s ability to secure financing on commercially acceptable terms;

= Foreign exchange risk due to the effect of fluctuating exchange rates on the Company’'s US dollar denominated debt and
revenue from sales predominantly based on US dollar denominated benchmarks;

= Environmental risk associated with exploration and development activities, including associated GHG emissions;

= Future legislative and regulatory developments related to environmental regulation, including but not limited to GHG
compliance costs and reduction targets, and emissions caps;

= The timing and pace of change to a low carbon economy is uncertain and the ability to access insurance and capital may be
adversely affected in the event that financial institutions, investors, insurers, rating agencies and/or lenders adopt more
restrictive decarbonisation policies;

= Potential actions of governments, regulatory authorities and other stakeholders that may result in costs or restrictions in the
jurisdictions where the Company has operations, including but not limited to restrictions on production and the certainty
and timelines for regulatory approval processes;

= Geopolitical risks associated with changing governments or governmental policies, social instability and other political,
economic or diplomatic developments in the regions where the Company has its operations;

= International trade risk with key trading partners, including the imposition of tariffs or other trade measures on the
Company's products or goods and services used by the Company in its supply chain, including the imposition of
countermeasures by the government of Canada, the duration and extent of which may be uncertain;

= Changing royalty regimes;

= The ability to secure adequate transportation for products, which could be affected by pipeline constraints, the construction
by third parties of new or expansion of existing pipeline capacity and other factors;

= The access to markets for the Company's products;

= The risk of significant interruption or failure of the Company's information technology systems and related data and control
systems or a significant breach that could adversely affect the Company's data security, intellectual property and
operations, and/or result in a material privacy breach;
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= Business interruptions because of unexpected events such as fires or explosions whether caused by human error or
nature, severe storms and other calamitous acts of nature, blowouts, droughts, freeze-ups, mechanical or equipment
failures of facilities and infrastructure and other similar events affecting the Company or other parties whose operations or
assets directly or indirectly impact the Company and that may or may not be financially recoverable;

= Epidemics or pandemics have the potential to disrupt the Company’s operations, projects and financial condition through
the disruption of the local or global supply chain and transportation services, or the loss of manpower resulting from
quarantines that affect the Company's labour pools in the local communities, workforce camps or operating sites or that are
instituted by local health authorities as a precautionary measure, any of which may require the Company to temporarily
reduce or shutdown its operations depending on the extent and severity of a potential outbreak and the areas or operations
impacted (as was the case with the COVID-19 pandemic). Depending on the severity, a large scale epidemic or pandemic
could impact international demand for commodities and have a corresponding impact on the prices realized by the
Company, which could have a material adverse effect on the Company's financial condition;

= Liquidity risk related to the Company's ability to fulfill financial obligations as they become due or ability to liquidate assets
in a timely manner at a reasonable price; and

= Other circumstances affecting revenue and expenses.

The Company uses a variety of means to seek to mitigate and/or minimize these risks. The Company maintains a
comprehensive property loss and business interruption insurance program to reduce risk. Operational control is enhanced by
focusing efforts on large core areas with high working interests and by assuming operatorship of key facilities. Product mix is
diversified, consisting of the production of natural gas and the production of crude oil of various grades and NGLs. The
Company believes this diversification reduces price risk when compared with over-leverage to one commodity. Accounts
receivable from the sale of crude oil and natural gas are mainly with customers in the crude oil and natural gas industry and are
subject to normal industry credit risks. The Company seeks to manage these risks by monitoring exposure to individual
customers, contractors, suppliers and joint venture partners on a regular basis and when appropriate, ensuring parental
guarantees or letters of credit are in place, and as applicable, taking other mitigating actions to minimize the impact in the event
of a default. Derivative financial instruments are periodically utilized to help ensure targets are met and to manage commodity
price, foreign currency and interest rate exposures. The Company is exposed to possible losses in the event of non-
performance by counterparties to derivative financial instruments; however, the Company seeks to manage this credit risk by
entering into agreements with counterparties that are substantially all investment grade financial institutions. The arrangements
and policies concerning the Company’s financial instruments are under constant review and may change depending upon the
prevailing market conditions. Management of liquidity risk requires the Company to maintain sufficient cash and cash
equivalents, along with other sources of capital, consisting primarily of cash flow from operating activities, available credit
facilities, commercial paper and access to debt capital markets, to meet obligations as they become due. The Company has
implemented cyber security protocols and procedures designed to reduce the risk of failure or a significant breach of the
Company's information technology systems and related data and control systems.

The Company has safety, asset integrity and environmental management systems to recover and process crude oil and natural
gas resources safely and efficiently while being committed to environmental stewardship.

The Company’s capital structure mix is also monitored on a continual basis to ensure that it optimizes flexibility, minimizes cost
and offers the greatest opportunity for growth. This includes the determination of a reasonable level of debt and any interest
rate exposure risk that may exist.

For additional details regarding the Company’s risks and uncertainties, refer to the Company’s AIF for the year ended
December 31, 2024.

Environment

The Company has a Corporate Statement on Environmental Management which affirms that environmental stewardship is a
fundamental value of the Company. As part of the Company's commitment to environmental stewardship, the Company
includes and evaluates environmental, social, economic, and health considerations in new project designs and in operations,
where appropriate. The Company invests in people, proven and new technologies (including technologies designed to improve
environmental performance), facilities and infrastructure to recover and process crude oil and natural gas resources efficiently
while supporting its commitment to environmental stewardship. When working with local communities, the Company
considers the interests and values of the people using the land in proximity to its operations, and where appropriate, adapts
projects to recognize or accommodate these concerns.

The Company has processes in place and is committed to complying with all existing environmental standards and regulations
and has included appropriate amounts in its capital budget to continue to meet current environmental protection requirements;
however there are no assurances that the effect of future environmental laws and regulations will not be significant to the
Company's business, financial condition and results of operations. The crude oil and natural gas industry is experiencing
incremental increases in costs related to environmental regulation compliance, particularly in North America and the North Sea.
Existing and expected legislation and regulations may require the Company to address and take steps to mitigate the effect of
its activities on the environment. To address some of these concerns, the Company’s environmental risk management strategy
includes working constructively with legislators and regulators on any new or revised policies, legislation or regulations to

39 Canadian Natural 2024 Annual Report



reflect a balanced approach to sustainable development. However, increasingly stringent laws and regulations may have an
adverse effect on the Company'’s future net earnings.

The environmental risk management strategies employed by the Company are based upon an Environmental Management Plan
(the "Plan") that incorporates targets and measurements against which the Company’s environmental performance is measured,
all of which is presented to, and reviewed by, the Board of Directors quarterly.

As part of the Company's environmental stewardship and risk management, the Company engages in research (often through
collaborative efforts with industry partners, governments and research institutions) designed to develop, assess and implement
new or improved technologies and innovative practices that are intended to improve environmental performance.

The Plan, in conjunction with the Company's operating practices and guidelines, has been adopted with the intention of
reducing the impact of operations while meeting: regulatory requirements; regional management frameworks for biodiversity,
air quality and emissions, and ground and surface water; industry operating standards and guidelines, and internal corporate
standards. Training and due diligence for operators and contractors is a key component of the effectiveness of the Company's
environmental management programs and supports efforts to reduce the Company's environmental footprint. The Company, as
part of this Plan, has implemented proactive programs that include:

= Environmental planning to assess potential impacts by the Company's operations and implement avoidance strategies and
mitigation programs that seek to maintain biodiversity for terrestrial and aquatic systems and high value ecosystems;

= Continued evaluation of new technologies designed to reduce environmental impacts from operations, including support for
Canada’s Qil Sands Innovation Alliance ("COSIA"), the innovation arm of Pathways, Petroleum Technology Alliance Canada
("PTAC") and other research institutions;

= Implementation of various GHG emissions and methane reduction programs; and optimization programs that seek to
improve efficiencies at the Company's facilities;

= Water management programs that are designed to improve recycle rates and reduce fresh water use;
= Groundwater monitoring for all thermal in situ and mine operations;

= Reclamation and decommissioning programs across the Company’s operations. In North America, well abandonment and
progressive reclamation of large contiguous areas of land supports biodiversity and functional wildlife habitats. In the
Company's International operations, decommissioning activities continued for the Banff and Kyle fields and preparations
advanced for decommissioning of the Ninian Hub Area;

= Tailings management in Qil Sands Mining intended to reduce fine tailings and promote progressive reclamation;

= Monitoring programs to assess changes to biodiversity, wildlife and fisheries in order to manage construction and
operations impacts and to assess reclamation success;

= Participation and support for the Oil Sands Monitoring Program of regional important resources;

= An active spill prevention and management program,;

= Support for regional air shed monitoring for emissions and their deposition; and

= Aninternal environmental management system for conformance audit and inspection programs of operating facilities.

The Company’s asset retirement obligations are expected to be settled on an ongoing basis over a period of approximately 60
years and have been discounted using a weighted average discount rate of 4.8% (2023 — 5.2%; 2022 — 5.6%). For 2024, the
Company's capital expenditures included $646 million for abandonment expenditures (2023 — $509 million; 2022 — $449 million).
Refer to the “Non-GAAP and Other Financial Measures” section of this MD&A for further details on abandonment
expenditures, net. The Company’s estimated discounted ARO at December 31, 2024 was as follows:

($ millions) 2024 2023

Exploration and Production
North America $ 4,783 $ 4,471
North Sea 1,724 1,441
Offshore Africa 197 165
Oil Sands Mining and Upgrading 1,902 1,612
Midstream and Refining 1 1
$ 8,607 $ 7,690

The discounted ARO was based on estimates of future costs to abandon and restore wells, production facilities, mine sites,
upgrading facilities and tailings, and offshore production platforms.

Factors that affect costs include number of wells drilled, well depth, facility size and the specific environmental legislation. The
estimated future costs are based on estimates of current costs in accordance with present legislation, industry operating
practice as well as the expected work scope and the timing of abandonment.
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In 2021, the Alberta Energy Regulator (“AER") announced a new Liability Management Framework, as part of its life-cycle
management of oil and gas wells, facilities and pipelines, which imposes annual mandatory spending targets for companies for
the closure of inactive wells and related infrastructure. Under the framework, the AER assigns licensees a mandatory annual
spend target for their abandonment and reclamation activities, which is determined based on a licensee's proportionate share of
the provincial inventory of inactive wells and related infrastructure, among other factors. Alberta's mandatory spend targets
became effective January 1, 2022 at 4% of inactive liability spend, increasing to 6.7% for the 2023 performance year, and
subsequently reduced for 2024 and 2025 to 6.6% and 6.2%, respectively. In 2022, the government of Saskatchewan also
introduced the Inactive Liability Reduction Program and the government of British Columbia updated its Dormancy and
Shutdown Regulations, which provide mandatory targets for decommissioning and restoring inactive wells and facilities in those
provinces. In addition to spending requirements, the provincial regulators have the ability to require the posting of security to
secure the completion of abandonment and reclamation requirements. The Company has updated its forecasts of future
expenditures to settle its ARO liability based on the set and forecasted annual targets. As a result, the Company’s ARO liability
as at December 31, 2022 was increased on an inflated and discounted basis due to earlier forecasted expenditures to settle
liabilities associated with the closure of inactive well and facilities.

GREENHOUSE GAS AND OTHER EMISSIONS

The Company, through industry associations, is working with Canadian legislators and regulators as they develop and
implement new laws and regulations to properly reflect a balanced approach to sustainable development, such as programs to
support industry investments for environmental performance improvement and emissions reduction. The Company continues
to develop strategies that will enable it to deal with the risks and opportunities associated with new GHG and air emissions
policies. In addition, the Company is working with relevant parties to ensure that new policies encourage technological
innovation, energy efficiency, and targeted research and development while not impacting competitiveness.

Governments in jurisdictions in which the Company operates have developed or are developing GHG regulations as part of their
provincial, federal and international climate change commitments. The Company uses existing GHG regulations to determine
the impact of compliance costs on current and future projects. The Company monitors the development of GHG regulations on
an ongoing basis in the jurisdictions in which it operates to assess the impact of future regulatory developments on the
Company's operations and planned projects. In Canada, the federal government has ratified the Paris climate change
agreement, with a commitment to reduce GHG emissions by 40 - 45% from 2005 levels by 2030. The Canadian government
published draft regulations on November 3, 2024 that propose to cap emissions from the oil and gas sector through a national
cap-and-trade system. The draft regulations currently propose to cap 2030 emissions at 27 % below 2026 levels while providing
some compliance flexibility to emit up to 20% above the cap level. In December 2020, the federal government announced its
intention to increase the carbon price to $170/tonne by 2030 in annual increments of $15/tonne after 2022. In 2022, the federal
government released the Clean Fuel Regulations that were effective July 1, 2023, which apply to producers or importers of
gasoline and diesel and require reductions in the carbon intensity associated with gasoline and diesel fuels produced and
supplied in Canada. In December 2024, the federal government finalized its Clean Electricity Regulations, which may increase
the cost of electricity generated or purchased by the Company. Additionally, the federal government released draft regulations
in 2024 for the control of volatile organic compounds (VOCs) from certain upstream oil and gas facilities.

Carbon pricing regulatory systems in all provinces are subject to periodic review by the federal government to assess the
adequacy of the provincial systems against the federal Greenhouse Gas Pollution Pricing Act. Such future reviews may affect
the carbon price and/or the stringency of provincial systems.

The Technology Innovation and Emissions Reduction Regulation ("TIER") applies to all of the Company's assets in Alberta (as an
alternative to the federal fuel charge). In December 2022, the Alberta government published changes to TIER that took effect
January 1, 2023 that reduce the amount of emissions allocations for facilities under the regulation. Emissions coverage within
TIER also includes flaring from all TIER regulated facilities. The carbon price in Alberta was $80/tonne, which is for emissions
above the TIER-regulated limits in 2024 and increases annually in $15/tonne increments to $170/tonne in 2030, which aligns
with the federal carbon pricing schedule. The non-operated Scotford Upgrader and the North West Redwater bitumen upgrader
and refinery are also subject to compliance under TIER.

In British Columbia, the carbon tax on fuel consumed and gas flared and vented in the province was assessed at $65/tonne for
the first quarter of 2024. Effective April 1, 2024, the carbon tax for the industrial sector was replaced with an output-based
pricing system, with a carbon price of $80/tonne, which is expected to continue to increase by $15/tonne CO,e annually until
reaching $170/tonne of CO,e in 2030, aligning with the federal carbon pricing schedule. In March 2023, British Columbia
announced its intention to implement an emissions cap for the oil and gas industry to ensure that the province meets its 2030
emissions reduction target for the sector. This target aims to reduce oil and gas industry emissions by 33-38% below 2007
levels by 2030. The British Columbia government also announced its intention to implement a Net-Zero New Industry policy. In
March 2024, British Columbia announced that it would be introducing regulatory measures in 2025, that come into effect in
2026 to backstop the federal carbon cap, which will apply in the event of gaps between federal and provincial targets and in the
event that the federal cap is not implemented or cancelled.

As part of its Prairie Resilience Plan, the Saskatchewan government has a regulation ("The Management and Reduction of
Greenhouse Gases (Standards and Compliance) Regulations") that applies to facilities emitting more than 25 kilotonnes of CO,e
annually and required the North Tangleflags in situ heavy oil facility and the Senlac in situ heavy crude oil facility to meet
reduction targets for GHG emissions effective 2020. This regulation also enables facilities below the threshold to aggregate and
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opt into the Saskatchewan regulatory system as an alternative to the federal fuel charge. This regulation also adopts the federal
carbon pricing schedule to 2030.

In Manitoba, the federal output-based pricing system and carbon pricing schedule applies for facilities with emissions greater
than or equal to 50 kilotonnes of CO,e annually. Facilities with emissions equal to or greater than 10 kilotonnes of CO,e annually
can voluntarily opt-in to the system.

By 2025, the federal government has committed to reduce methane emissions from the oil and gas sector by 40% to 45%
below 2012 levels. The federal government's methane regulation came into effect on January 1, 2020, and applies nationally
unless provinces reach equivalency agreements with the federal government, under which the federal regulation would not be
in effect for those jurisdictions. The provinces of British Columbia, Alberta and Saskatchewan have implemented provincial
methane regulations, and have equivalency agreements with the federal government in place. Accordingly, the applicable
provincial methane regulations govern in the three western provinces whereas the federal methane regulation applies to
methane emissions in the province of Manitoba. In 2022, the federal government announced a framework for expanding
methane regulations to achieve at least a 75% reduction below 2012 levels, by 2030 with the draft regulatory framework
released in November 2022 and amendments published in December 2023. Feedback on the draft regulations were ongoing
during 2024 and are anticipated to continue through 2025.

In the UK, GHG regulations have been in effect since 2005. In Phase 1 (2005 — 2007) of the UK National Allocation Plan, the
Company operated below its CO, allocation, as determined in accordance with UK regulations. In Phase 2 (2008 — 2012) the
Company’s CO, allocation was decreased below the Company’s operations emissions, as determined in accordance with UK
regulations. In Phase 3 (2013 — 2020) the Company’s CO, allocation was further reduced, as determined in accordance with UK
regulations. Following the UK's withdrawal from the European Union ("EU") on January 31, 2020, a new UK Emissions Trading
Scheme ("ETS") was launched on January 1, 2021. The new scheme is currently aligned with the EU ETS rules and applies to
energy intensive industries, the power generation sector and aviation.

Accounting Policies and Standards
CHANGE IN ACCOUNTING POLICIES

In January 2020, the IASB issued amendments to IAS 1 "Presentation of Financial Statements" to clarify that liabilities are
classified as either current or non-current, depending on the existence of the substantive right at the end of the reporting period
for an entity to defer settlement of the liability for at least twelve months after the reporting period. In October 2022, the IASB
issued further amendments to specify that the classification of debt as current or non-current at the reporting date is not
affected by covenants to be complied with after the reporting date. The amendments were adopted on January 1, 2024 and had
no impact on the Company's consolidated financial statements.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The preparation of financial statements requires the Company to make estimates, assumptions and judgements in the
application of IFRS that have a significant impact on the financial results of the Company. Actual results may differ from
estimated amounts, and those differences may be material. A comprehensive discussion of the Company's significant
accounting estimates is contained in this MD&A and the audited consolidated financial statements for the year ended
December 31, 2024.

A) Depletion, Depreciation and Amortization and Impairment

Exploration and evaluation ("E&E") costs relating to activities to explore and evaluate crude oil and natural gas properties are
initially capitalized and include costs directly associated with the acquisition of licenses, technical services and studies, seismic
acquisition, exploration drilling and evaluation, overhead and administration expenses, and the estimate of any asset retirement
costs. E&E assets are carried forward until technical feasibility and commercial viability of extracting a mineral resource is
determined. Technical feasibility and commercial viability of extracting a mineral resource is considered to be determined when
an assessment of proved reserves is made. The judgements associated with the estimation of proved reserves are described
below in "Crude Oil and Natural Gas Reserves'.

An alternative acceptable accounting method for E&E costs under IFRS 6 "Exploration for and Evaluation of Mineral Resources"
is to charge exploratory dry holes and geological and geophysical exploration costs incurred after having obtained the legal
rights to explore an area against net earnings in the period incurred rather than capitalizing to E&E assets.

E&E assets are tested for impairment when facts and circumstances suggest that the carrying amount of E&E assets may
exceed their recoverable amount, by comparing the relevant costs to the fair value of related Cash Generating Units ("CGUs"),
aggregated at a segment level. Indications of impairment include leases approaching expiry, the existence of low benchmark
commodity prices for an extended period of time, significant downward revisions in estimated probable reserves volumes,
significant increases in estimated future exploration or development expenditures, or significant adverse changes in the
applicable legislative or regulatory frameworks. The determination of the fair value of CGUs requires the use of assumptions
and estimates including future commodity prices, expected production volumes, quantity of reserves, asset retirement
obligations, future development and production costs, discount rates, income taxes, and the potential impact of climate related
matters and in accordance with related government regulations. Changes in assumptions used in determining the recoverable
amount could affect the carrying value of the related assets and CGUs.
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Property, plant and equipment is measured at cost less accumulated depletion and depreciation and impairment provisions.
Crude oil and natural gas properties in the Exploration and Production segments are depleted using the unit-of-production
method over proved reserves, except for major components, which are depreciated using a straight-line method over their
estimated useful lives. The unit-of-production depletion rate takes into account expenditures incurred to date, together with
future estimated development expenditures required to develop proved reserves. Estimates of proved reserves have a
significant impact on net earnings, as they are a key input to the calculation of depletion expense.

The Company assesses property, plant and equipment for impairment discounted at rates currently ranging from 10% to 12%
whenever events or changes in circumstances indicate that the carrying value of an asset or group of assets may not be
recoverable. Indications of impairment include the existence of low commodity prices for an extended period, significant
downward revisions of estimated reserves volumes, significant increases in estimated future development expenditures, or
significant adverse changes in the applicable legislative or regulatory frameworks. If an indication of impairment exists, the
Company performs a recoverability assessment related to the specific assets at the CGU level.

B) Crude Oil and Natural Gas Reserves

Reserves estimates, evaluated by the Company's Independent Qualified Reserves Evaluators, are based on estimated future
prices and production costs, expected future rates of production, and the timing and amount of future development
expenditures, all of which are subject to many uncertainties, interpretations and judgements, including the potential impact of
climate related matters and in accordance with related government regulations. The Company expects that, over time, its
reserves estimates will be revised upward or downward based on updated information. Reserves estimates can have a
significant impact on net earnings, as they are a key component in the calculation of depletion, depreciation and amortization
and for determining potential asset impairment. For example, a revision to the proved reserves estimates would result in a
higher or lower depletion, depreciation and amortization charge to net earnings. Downward revisions to reserves estimates may
also result in an impairment of E&E and property, plant and equipment carrying amounts.

C) Asset Retirement Obligations

The Company is required to recognize a liability for ARO associated with its property, plant and equipment, including property,
plant and equipment for which underlying reserves have been de-booked, and the carrying value of the asset has been fully
depleted. An ARO liability associated with the retirement of a tangible long-lived asset is recognized to the extent of a legal
obligation resulting from an existing or enacted law, statute, ordinance or written or oral contract, or by legal construction of a
contract under the doctrine of promissory estoppel. The ARO is based on estimated costs, taking into account the anticipated
method and extent of restoration consistent with legal requirements, technological advances and the possible use of the site.
Since these estimates are specific to the sites involved, there are many individual assumptions underlying the Company's total
ARO amount, including the potential impact of climate related matters and in accordance with related government regulations.
These individual assumptions may be subject to change.

The estimated present values of ARO related to long-term assets are recognized as a liability in the period in which they are
incurred. The provision for the ARO is estimated by discounting the expected future cash flows to settle the ARO at the
Company's weighted average credit-adjusted risk-free interest rate, which is currently 4.8%. Subsequent to initial
measurement, the ARO is adjusted to reflect the passage of time, changes in credit adjusted interest rates, and changes in the
estimated future cash flows underlying the obligation. The increase in the provision due to the passage of time is recognized as
asset retirement obligation accretion expense whereas changes in discount rates or estimated future cash flows are capitalized
to or derecognized from property, plant and equipment. Changes in estimates would impact accretion and depletion expense. In
addition, differences between actual and estimated costs to settle the ARO, timing of cash flows to settle the obligation and
future inflation rates may result in gains or losses on the final settlement of the ARO.

D) Income Taxes

The Company follows the liability method of accounting for income taxes. Under this method, deferred income tax assets and
liabilities are recognized based on the estimated income tax effects of temporary differences in the carrying amount of assets
and liabilities in the consolidated financial statements and their respective tax bases, using income tax rates substantively
enacted that are expected to apply when the asset or liability is recovered. Accounting for income taxes requires the Company
to interpret frequently changing laws and regulations, including changing income tax rates, and make certain judgements with
respect to the application of tax law, estimating the timing of temporary difference reversals, and estimating the realizability of
tax assets. There are many transactions and calculations for which the ultimate tax determination is uncertain. The Company
recognizes a liability for a tax filing position based on its assessment of the probability that additional taxes may ultimately be
due.

E) Risk Management Activities

The Company periodically uses derivative financial instruments to manage its commodity price, foreign currency and interest
rate exposures. These financial instruments are entered into solely for hedging purposes and are not used for speculative
purposes. All derivative financial instruments are recognized in the consolidated balance sheets at their estimated fair value. The
estimated fair value of derivative financial instruments has been determined based on appropriate internal valuation
methodologies and/or third party indications. Fair values determined using valuation models require the use of assumptions
concerning the amount and timing of future cash flows, discount rates and credit risk. In determining these assumptions, the
Company primarily relied on external, readily-observable quoted market inputs including crude oil and natural gas forward
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benchmark commodity prices and volatility, Canadian and United States forward interest rate yield curves, and Canadian and
United States foreign exchange rates, discounted to present value as appropriate. The carrying amount of a risk management
liability is adjusted for the Company’s own credit risk. The resulting fair value estimates may not necessarily be indicative of the
amounts that could be realized or settled in a current market transaction and these differences may be material.

F) Purchase Price Allocations

Purchase prices related to business combinations are allocated to the underlying acquired assets and liabilities based on their
estimated fair value at the time of acquisition. The determination of fair value requires the Company to make estimates,
assumptions and judgements regarding future events. The allocation process is inherently subjective and impacts the amounts
assigned to individually identifiable assets and liabilities, including the fair value of crude oil and natural gas properties, derived
from the present value of estimated future cash flows from the assets, together with deferred income tax effects. As a result,
the purchase price allocation impacts the Company’s reported assets and liabilities and future net earnings due to the impact on
future depletion, depreciation and amortization expense and impairment tests.

The Company has made various assumptions in determining the fair values of acquired assets and liabilities. The most
significant assumptions and judgements relate to the estimation of the fair value of crude oil and natural gas properties. To
determine the fair value of these properties, the Company estimates crude oil and natural gas reserves. Reserves estimates are
based on the work performed by the Company's internal engineers and outside consultants. The judgements associated with
these estimated reserves are described above in "Crude Oil and Natural Gas Reserves". Estimates of future prices are based on
prices derived from price forecasts among industry analysts and internal assessments. The Company applies estimated future
prices to the estimated reserves gquantities acquired, and estimates future production and development costs, to arrive at
estimated future net revenues for the properties acquired.

G) Share-Based Compensation

The Company has made various assumptions in estimating the fair values of stock options granted including expected volatility,
expected exercise timing and future forfeiture rates. At each period end, stock options outstanding are remeasured for changes
in the estimated fair value of the liability.

H) Leases

Purchase, extension, and termination options are included in certain of the Company's leases to provide operational flexibility.
To measure the lease liability, the Company uses judgement to assess the likelihood of exercising these options. These
assessments are reviewed when significant events or circumstances indicate that the likelihood of exercising these options
may have changed. The Company also uses estimates to determine its incremental borrowing costs if the interest rate implicit
in the lease is not readily determinable.

1) Government Grants

The Company receives or is eligible for government grants including emissions credits. Government grants are recognized in
net earnings when there is reasonable assurance that the Company will comply with the conditions attached to the grant and
the grant will be received. Emissions performance and offset credits generated under the Alberta TIER regulation are initially
recorded at fair value as determined by the prescribed Alberta TIER fund compliance rates in effect at the time the credits are
recognized.

Control Environment

The Company’s management, including the President, the Chief Financial Officer, and the Senior Vice-President, Finance and
Principal Accounting Officer, evaluated the effectiveness of disclosure controls and procedures as at December 31, 2024, and
concluded that disclosure controls and procedures are effective to ensure that information required to be disclosed by the
Company in its annual filings and other reports filed with securities regulatory authorities in Canada and the United States is
recorded, processed, summarized and reported within the time periods specified and such information is accumulated and
communicated to the Company’s management to allow timely decisions regarding required disclosures.

The Company’s management, including the President, the Chief Financial Officer, and the Senior Vice-President, Finance and
Principal Accounting Officer, also evaluated the effectiveness of internal control over financial reporting as at December 31,
2024, and concluded that internal control over financial reporting is effective. Further, there were no changes in the Company’s
internal control over financial reporting during 2024 that have materially affected, or are reasonably likely to materially affect,
internal control over financial reporting.

While the Company’s management believes that the Company’s disclosure controls and procedures and internal control over
financial reporting provide a reasonable level of assurance they are effective, they recognize that all control systems have
inherent limitations. Because of its inherent limitations, the Company’s control systems may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Non-GAAP and Other Financial Measures

This MD&A includes references to non-GAAP and other financial measures as defined in NI 52-112. These financial measures
are used by the Company to evaluate its financial performance, financial position, and cash flow and include non-GAAP financial
measures, non-GAAP ratios, total of segments measures, capital management measures, and supplementary financial
measures. These financial measures are not defined by IFRS and therefore are referred to as non-GAAP and other financial
measures. The non-GAAP and other financial measures used by the Company may not be comparable to similar measures
presented by other companies and should not be considered an alternative to, or more meaningful than, the most directly
comparable financial measure presented in the Company's audited consolidated financial statements, as applicable, as an
indication of the Company's performance. Descriptions of the Company’s non-GAAP and other financial measures included in
this MD&A and reconciliations to the most directly comparable GAAP measure, as applicable, are provided below.

ADJUSTED NET EARNINGS FROM OPERATIONS

Adjusted net earnings from operations is a non-GAAP financial measure that adjusts net earnings as presented in the
Company's consolidated Statements of Earnings, for non-operating items, net of tax impacts. The Company considers adjusted
net earnings from operations a key measure in evaluating its performance, as it demonstrates the Company's ability to generate
after-tax operating earnings from its core business areas. A reconciliation for adjusted net earnings from operations is presented
below.

($ millions) 2024 2023 2022
Net earnings $ 6,106 $ 8233 ¢ 10,937
Share-based compensation, net of tax " 257 474 780
Unrealized risk management loss (gain), net of tax ? 10 7 (25)
Unrealized foreign exchange loss (gain), net of tax 888 (260) 852
Realized foreign exchange loss (gain), net of tax 135 — (62)
Gain from investments, net of tax © (50) (34) (182)
Recoverability charge, net of tax © 7 ® 68 113 651
Other, net of tax © - — (88)
Non-operating items, net of tax 1,308 300 1,926
Adjusted net earnings from operations $ 7414 3 8,633 §$ 12,863

(1) Share-based compensation includes costs incurred under the Company's Stock Option Plan and PSU plan. The fair value of the share-based compensation is
recognized as a liability on the Company's balance sheets and periodic changes in the fair value are recognized in net earnings. Pre-tax share-based
compensation for 2024 was an expense of $279 million (2023 — $491 million expense; 2022 — $804 million expense).

(2) Derivative financial instruments are recognized at fair value on the Company's balance sheets, with changes in the fair value of non-designated hedges
recognized in net earnings. The amounts ultimately realized may be materially different than those amounts reflected in the Company's audited consolidated
financial statements due to changes in prices of the underlying items hedged, primarily crude oil, natural gas and foreign exchange. Pre-tax unrealized risk
management loss for 2024 was $9 million (2023 — $12 million loss; 2022 — $28 million gain).

(3) Unrealized foreign exchange losses and gains result primarily from the translation of US dollar denominated long-term debt to period-end exchange rates,
partially offset by the impact of cross currency swaps in 2022, and are recognized in net earnings. Pre- and after-tax amounts for these unrealized foreign
exchange losses and gains are the same.

(4) During 2024, the Company repaid US$500 million of 3.80% debt securities due April 2024, resulting in a pre- and after-tax foreign exchange loss of
$135 million. During 2022, the Company early repaid US$1,000 million of 2.95% debt securities, originally due January 15, 2023, resulting in a realized foreign
exchange loss of $7 million. Also, during 2022, the Company settled the US$550 million cross currency swap designated as a cash flow hedge of a portion of
the US$1,100 million 6.25% US dollar debt securities due March 2038, resulting in a realized foreign exchange gain of $69 million.

(5) The Company'’s investments have been accounted for at fair value through profit and loss and are measured each period with gains and losses recognized in
net earnings. During 2024, the Company sold its 22.6 million common share investment in PrairieSky Royalty Ltd. for $25.65 per common share with net
proceeds at close, after fees and expenses, of $575 million. There is a $nil net tax impact on the sale as the Company has sufficient capital losses to offset
the capital gain on the sale.

(6) In connection with the Company's notice of withdrawal from Block 11B/12B in South Africa in 2024, the Company derecognized $62 million ($47 million after-
tax) of exploration and evaluation assets through depletion, depreciation and amortization expense.

(7) The Company recognized a pre-tax recoverability charge of $160 million ($21 million after-tax) (2023 — $436 million ($113 million after-tax)) in depletion,
depreciation and amortization expense related to refined project scope and cost estimates for planned decommissioning and abandonment activities at the
Ninian field in the North Sea. The costs are considered to be capital in nature, consistent with the treatment of all abandonment related expenditures for the
purpose of the Company's non-GAAP measures.

(8) The Company recognized a pre-tax recoverability charge of $1,620 million ($651 million after-tax) in depletion, depreciation and amortization expense at
December 31, 2022 relating to the de-booking of reserves and acceleration of abandonment at the Ninian field in the North Sea.

(9) During 2022, the Company recognized the impact of government grant income under the provincial well-site rehabilitation programs of $114 million.
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ADJUSTED FUNDS FLOW

Adjusted funds flow is a non-GAAP financial measure that represents cash flows from operating activities as presented in the
Company's consolidated Statements of Cash Flows adjusted for the net change in non-cash working capital, abandonment
expenditures excluding the impact of government grant income under the provincial well-site rehabilitation programs, and
movements in other long-term assets. The Company considers adjusted funds flow a key measure in evaluating its
performance, as it demonstrates the Company’s ability to generate the cash flow necessary to fund future growth through
capital investment, repay debt, and provide returns to shareholders through dividends and share buybacks. A reconciliation for
adjusted funds flow from cash flows from operating activities is presented below.

($ millions) 2024 2023 2022
Cash flows from operating activities $ 13,386 $ 12,363 $ 19,391
Net change in non-cash working capital 743 2,417 (79)
Abandonment expenditures, net " 646 509 335
Movements in other long-term assets ? 84 (5) 144
Adjusted funds flow $ 14,859 $ 15,274  $ 19,791

(1) Non-GAAP Financial Measure. A reconciliation of abandonment expenditures, net is presented in the “Abandonment Expenditures, net” section below.

(2) Includes the unamortized cost of contributions to the Company's employee bonus program, accrued interest on PRT recoveries, and prepaid cost of service
tolls.

ADJUSTED NET EARNINGS FROM OPERATIONS AND ADJUSTED FUNDS FLOW, PER SHARE (BASIC
AND DILUTED)

Adjusted net earnings from operations and adjusted funds flow, per common share (basic and diluted), are non-GAAP ratios that
represent those non-GAAP measures divided by the weighted average number of basic and diluted common shares
outstanding for the period, respectively, as presented in note 17 to the Company's audited consolidated financial statements.
These non-GAAP measures, disclosed on a per share basis, enable a comparison to the per share amounts disclosed in the
Company's financial statements prepared in accordance with IFRS.

ABANDONMENT EXPENDITURES, NET

Abandonment expenditures, net, is a non-GAAP financial measure that represents the abandonment expenditures to settle
asset retirement obligations as reflected in the Company's historical annual capital budgets. Abandonment expenditures, net is
calculated as abandonment expenditures, as presented in the Company's audited consolidated Statements of Cash Flows,
adjusted for the impact of government grant income under the provincial well-site rehabilitation programs. A reconciliation of
abandonment expenditures, net is presented below.

($ millions) 2024 2023 2022
Abandonment expenditures $ 646 §$ 509 $ 449
Government grants for abandonment expenditures - — (114)
Abandonment expenditures, net $ 646 §$ 509 §$ 335
NETBACK

Netback is a non-GAAP ratio that represents net cash flows provided from core activities after the impact of all costs associated
with bringing a product to market, on a per unit basis. The Company considers netback a key measure in evaluating its
performance, as it demonstrates the efficiency and profitability of the Company's activities. Refer to the "Operating Highlights —
Exploration and Production”, "Per Unit Results — Exploration and Production’, and "Per Unit Results — Qil Sands Mining and
Upgrading" sections of this MD&A for the netback calculations on a per unit basis for crude oil and NGLs and on a total barrels
of oil equivalent basis.

The netback calculations include the non-GAAP financial measures: realized price and transportation, reconciled below to their
respective line item in note 22 to the Company's audited consolidated financial statements.
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REALIZED PRICE ($/BBL AND $/BOE) - EXPLORATION AND PRODUCTION

Realized price ($/bbl and $/BOE) is a non-GAAP ratio calculated as realized crude oil and NGLs sales and total realized BOE sales
(non-GAAP financial measures) divided by respective sales volumes. Realized crude oil and NGLs sales and total realized BOE
sales exclude the impact of blending and feedstock costs and other by-product sales. The Company considers realized price a
key measure in evaluating its performance, as it demonstrates the realized pricing per unit the Company obtained on the market
for its crude oil and NGLs sales volumes and BOE sales volumes.

Reconciliations for Exploration and Production realized crude oil and NGLs sales and BOE sales and the calculations for realized
price are presented below.

($ millions, except bbl/d and $/bbl) 2024 2023 2022
Crude oil and NGLs (bbl/d)
North America 504,339 497,604 480,691
International
North Sea 11,455 10,749 13,215
Offshore Africa 11,198 14,882 14,866
Total International 22,653 25,631 28,081
Total sales volumes 526,992 523,235 508,772
Crude oil and NGLs sales "' $ 19,641 $ 18,387 $ 22,072
Less: Blending and feedstock costs ¥ 4,643 4,568 5,239
Realized crude oil and NGLs sales $ 14,998 $ 13,819 § 16,833
Realized price ($/bbl) $ 7776 $ 7236 $ 90.64

(1) Crude oil and NGLs sales in note 22 to the Company's audited consolidated financial statements.

(2) Blending and feedstock costs are a component of transportation, blending and feedstock expense as reconciled below in the "Transportation — Exploration
and Production” section.

($ millions, except BOE/d and $/BOE) 2024 2023 2022
Barrels of oil equivalent (BOE/d)
North America 860,367 854,138 826,526
International

North Sea 11,791 11,034 13,598

Offshore Africa 12,728 16,638 16,933
Total International 24,519 27,672 30,531
Total sales volumes 884,886 881,810 857,057
Barrels of oil equivalent sales " $ 21,105 $ 20,820 $ 27,071
Less: Blending and feedstock costs ¥ 4,643 4,568 5,239
Less: Sulphur expense (income) 3 (14) (88)
Realized barrels of oil equivalent sales $ 16,459 $ 16,266 $ 21,920
Realized price ($/BOE) $ 50.82 $ 50.54 $ 70.07

(1) Barrels of oil equivalent sales includes crude oil and NGLs sales and natural gas sales in note 22 to the Company's audited consolidated financial statements.

(2) Blending and feedstock costs are a component of transportation, blending and feedstock expense as reconciled below in the "Transportation — Exploration
and Production" section.
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TRANSPORTATION - EXPLORATION AND PRODUCTION

Transportation ($/BOE, $/bbl and $/Mcf) is a non-GAAP ratio calculated as transportation (a non-GAAP financial measure) divided
by the respective sales volumes. The Company calculates transportation to demonstrate its cost to deliver products to the
market excluding the impact of blending costs. A reconciliation for Exploration and Production transportation and the
calculations for transportation on a per unit basis are presented below.

($ millions, except $ per unit amounts) 2024 2023 2022
Transportation, blending and feedstock " $ 6,195 $ 5816 $ 6,401
Less: Blending and feedstock costs 4,643 4,568 5,239
Transportation $ 1552 § 1,248 $ 1,162
Transportation ($/BOE) $ 478 $ 3.88 $ 3.72
Amounts attributed to crude oil and NGLs $ 1,061 §$ 807 $ 767
Transportation ($/bbl) $ 550 $ 423 $ 413
Amounts attributed to natural gas $ 491 $ 441 $ 395
Transportation ($/Mcf) $ 062 $ 056 $ 0.51

(1) Transportation, blending and feedstock in note 22 to the Company's audited consolidated financial statements.

NORTH AMERICA - REALIZED PRODUCT PRICES AND ROYALTIES

Realized crude oil and NGLs price ($/bbl) is a non-GAAP ratio calculated as realized crude oil and NGLs sales (non-GAAP financial
measure) divided by sales volumes. Realized crude oil and NGLs sales exclude the impact of blending costs. The Company
considers the realized crude oil and NGLs price a key measure in evaluating its performance, as it demonstrates the realized
pricing per unit that the Company obtained on the market for its crude oil and NGLs sales volumes.

Crude oil and NGLs royalty rate is a non-GAAP ratio that is calculated as crude oil and NGLs royalties divided by realized crude
oil and NGLs sales. The Company considers crude oil and NGLs royalty rate a key measure in evaluating its performance, as it
describes the Company’s royalties for crude oil and NGLs sales volumes on a per unit basis.

A reconciliation for North America realized crude oil and NGLs sales and the calculations for realized crude oil and NGLs prices
and the royalty rates are presented below.

($ millions, except $/bbl and royalty rates) 2024 2023 2022
Crude oil and NGLs sales "' $ 18,740 $ 17,376 $ 20,755
Less: Blending and feedstock costs @ 4,643 4,568 5,239
Realized crude oil and NGLs sales $ 14,097 $ 12,807 $ 15,516
Realized crude oil and NGLs prices ($/bbl) $ 7637 $ 7051 % 88.43
Crude oil and NGLs royalties © $ 2842 $ 2,340 $ 3,445
Crude oil and NGLs royalty rates 20% 18% 22%

(1) Crude oil and NGLs sales in note 22 to the Company's audited consolidated financial statements.

(2) Blending and feedstock costs are a component of transportation, blending and feedstock expense as reconciled above in the "Transportation — Exploration
and Production” section.

(3) Item is a component of royalties in note 22 to the Company's audited consolidated financial statements.
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REALIZED PRODUCT PRICES AND TRANSPORTATION - OIL SANDS MINING AND UPGRADING

Realized SCO sales price ($/bbl) is a non-GAAP ratio calculated as realized SCO sales (non-GAAP financial measure), excluding
the impact of blending and feedstock costs, divided by SCO sales volumes. The Company considers realized SCO sales price a
key measure in evaluating its performance, as it demonstrates the realized pricing per unit that the Company obtained on the
market for its SCO sales volumes.

Transportation ($/bbl) is a non-GAAP ratio calculated as transportation (a non-GAAP financial measure) divided by SCO sales
volumes. The Company calculates transportation to demonstrate its cost to deliver product to the market, excluding the impact
of blending and feedstock costs.

Reconciliations for Oil Sands Mining and Upgrading realized SCO sales and transportation and the calculations for realized SCO
sales price and transportation on a per unit basis are presented below.

($ millions, except for bbl/d and $/bbl) 2024 2023 2022
SCO sales volumes (bbl/d) 468,280 449,282 428,820
Crude oil and NGLs sales "' $ 19,263 $ 18,661 $ 20,804
Less: Blending and feedstock costs 2,462 2,253 2,384
Realized SCO sales $ 16,801 $ 16,408 $ 18,420
Realized SCO sales price ($/bbl) $ 98.03 $ 100.06 $ 117.69
Transportation, blending and feedstock ¥ $ 2959 % 2,563 $ 2,652
Less: Blending and feedstock costs 2,462 2,253 2,384
Transportation $ 497 $ 310 $ 268
Transportation ($/bbl) $ 291 § 189 § 1.71

(1) Crude oil and NGLs sales in note 22 to the Company's audited consolidated financial statements.
(2) Transportation, blending and feedstock in note 22 to the Company's audited consolidated financial statements.

CHANGE IN COMPOSITION OF NON-GAAP FINANCIAL MEASURE

During the fourth quarter of 2023, the Company revised the composition of its net capital expenditures non-GAAP financial
measure to exclude expenditures related to the Company's abandonment program. The revision was made during
Management's assessment of its annual capital budgeting process, and will provide users a better representation of the
Company's performance and the composition of its capital budget. The composition of this measure has been updated for all
periods presented.

Additionally, the Company revised the composition of its net capital expenditures non-GAAP financial measure to include
acquisition capital related to a number of acquisitions for which agreements between parties have been reached, with closings
targeted in 2025. Although subject to regulatory approvals and other customary closing conditions, the inclusion of these
acquisitions reflects the Company's estimate of its net capital expenditures at the time the 2025 budget was released. The
composition of this measure has been updated to reflect the 2025 capital budget, but did not impact net capital expenditures in
2024, 2023 or 2022.

NET CAPITAL EXPENDITURES

Net capital expenditures is a non-GAAP financial measure that represents cash flows used in investing activities as presented in
the Company's audited consolidated Statements of Cash Flows, adjusted for the net change in non-cash working capital, net
proceeds from investments, and cash flows from investing activities not included in the Company's capital budget. The
Company includes acquisition and disposition capital for property, plant and equipment and exploration and evaluation assets in
net capital expenditures at close of the transactions. The Company considers net capital expenditures a key measure in
evaluating its performance, as it provides an understanding of the Company's capital spending activities in comparison to the
Company's annual capital budget. A reconciliation of net capital expenditures is presented below.

($ millions) 2024 2023 2022
Cash flows used in investing activities $ 14,095 § 4,858 $ 4,987
Net proceeds from investments 575 — —
Working capital acquired from Chevron (115) — —
Net change in non-cash working capital (124) 51 149
Net capital expenditures 14,431 4,909 5,136
Abandonment expenditures, net 646 509 335
Capital and abandonment expenditures $ 15,077 $ 5418 $ 5,471

(1) Non-GAAP Financial Measure. A reconciliation of abandonment expenditures, net is presented in the “Abandonment Expenditures, net” section above.
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LIQUIDITY

Liquidity is a non-GAAP financial measure that represents the availability of readily available undrawn bank credit facilities, cash
and cash equivalents, and other highly liquid assets to meet short-term funding requirements and to assist in assessing the
Company's financial position. The Company's calculation of liquidity is presented below.

($ millions) 2024 2023 2022
Undrawn bank credit facilities $ 4562 $ 5450 $ 5,620
Cash and cash equivalents 131 877 920
Investments "’ — 525 491
Liquidity $ 4693 §$ 6,862 $ 6,931

(1) During 2024, the Company sold its 22.6 million common share investment in PrairieSky Royalty Ltd. for $25.65 per commmon share with net proceeds at close,
after fees and expenses, of $575 million.

LONG-TERM DEBT, NET

Long-term debt, net, is a capital management measure that represents long-term debt, including the current portion of long-
term debt, less cash and cash equivalents, as disclosed in note 16 to the Company's audited consolidated financial statements.
A reconciliation of the Company's long-term debt, net is presented below.

($ millions) 2024 2023 2022
Long-term debt $ 18,819 $ 10,799 $ 11,445
Less: cash and cash equivalents 131 877 920
Long-term debt, net $ 18,688 $ 9922 % 10,525

DEBT TO BOOK CAPITALIZATION

Debt to book capitalization is a capital management measure intended to enable financial statement users to evaluate the
Company's capital structure, as disclosed in note 16 to the Company's audited consolidated financial statements.

AFTER-TAX RETURN ON AVERAGE CAPITAL EMPLOYED

After-tax return on average capital employed as defined by the Company is a non-GAAP ratio. The ratio is calculated as net
earnings plus after-tax interest and other financing expense for the twelve month trailing period; as a percentage of average
capital employed (defined as current and long-term debt plus shareholders' equity) for the twelve month trailing period. The
Company considers this ratio a key measure in evaluating the Company's ability to generate profit and the efficiency with which
it employs capital. A reconciliation of the Company's after-tax return on average capital employed is presented below.

($ millions, except ratios) 2024 2023 2022
Interest adjusted after-tax return:

Net earnings, 12 months trailing $ 6,106 $ 8,233 §$ 10,937

Interest and other financing expense, net of tax, 12 months trailing " 454 490 424
Interest adjusted after-tax return $ 6,560 $ 8,723 % 11,361
12 months average current portion long-term debt $ 1525 $ 1,259 $ 1,359
12 months average long-term debt ? 10,642 10,354 11,761
12 months average common shareholders' equity ? 39,635 38,974 38,218
12 months average capital employed $ 51,802 3 50,587 $ 51,338
After-tax return on average capital employed 13% 17% 22%

(1) The blended tax rate on interest was 23% for each of the periods presented.

(2) For the purpose of this non-GAAP ratio, the measurement of average current and long-term debt and common shareholders' equity are determined on a
consistent basis, as an average of the opening and quarterly period end values for the 12 month trailing period for each of the periods presented.
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Other
SENSITIVITY ANALYSIS

The following table is indicative of the annualized sensitivities of cash flows from operating activities and net earnings due to
changes in certain key variables. The analysis is based on business conditions and sales volumes during the fourth quarter of
2024, excluding mark-to-market gains (losses) on risk management activities and is not necessarily indicative of future results.
Each separate line item in the sensitivity analysis shows the effect of a change in that variable only with all other variables being
held constant.

Cash flows
Cash flows from Operating Net
from Operating Activities Net earnings
Activities (per common earnings (per common
($ millions) share, basic) ($ millions) share, basic)
Price changes
Crude oil = WTI US$1.00/bbl
Excluding financial derivatives 3 378 3 018 $ 378 $ 0.18
Natural gas — AECO C$0.10/Mcf "
Excluding financial derivatives $ 47 % 002 $ 47 % 0.02
Including financial derivatives $ 45 $ 0.02 $ 45 $ 0.02
Volume changes
Crude oil = 10,000 bbl/d $ 165 $ 0.08 $ 139 § 0.07
Natural gas — 10 MMcf/d 3 1 8% — § 4 $ —
Foreign currency rate change
$0.01 change in US$ "
Including financial derivatives $ 299 § 014 $ 43§ 0.02
Interest rate change - 1% $ 46 % 002 $ 46 % 0.02

(1) For details of financial instruments in place, refer to note 19 to the Company’s audited consolidated financial statements as at December 31, 2024.
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DAILY PRODUCTION BY SEGMENT, BEFORE ROYALTIES

Q1 Q2 Q3 Q4 2024 2023 2022

Crude oil and NGLs (bbl/d)
North America — Exploration and

Production 505,636 499,636 499,772 531,960 509,288 496,100 479,971
North America — Oil Sands Mining and

Upgrading " 445,209 410518 497,656 534,631 472,245 451,339 425,945
International

North Sea 12,433 11,295 10,958 11,467 11,536 12,639 12,890

Offshore Africa 12,390 12,617 13,186 11,944 12,534 13,452 14,343
Total International 24,823 23,912 24,144 23,411 24,070 26,091 27,233
Total Crude oil and NGLs 975,668 934,066 1,021,572 1,090,002 1,005,603 973,530 933,149
Natural gas (MMcf/d) ?
North America 2,135 2,099 2,039 2,273 2,136 2,139 2,075
International

North Sea 1 2 1 4 2 2 2

Offshore Africa 1 9 9 6 9 10 13
Total International 12 1 10 10 1 12 15
Total Natural gas 2,147 2,110 2,049 2,283 2,147 2,151 2,090
Barrels of oil equivalent (BOE/d)
North America — Exploration and

Production 861,352 849,498 839,490 910,703 865,314 852,633 825,806
North America — Oil Sands Mining and

Upgrading " 445,209 410,518 497,656 534,631 472,245 451,339 425,945
International

North Sea 12,673 11,572 11,184 12,066 11,873 12,925 13,273

Offshore Africa 14,268 14,210 14,756 13,028 14,064 15,208 16,410
Total International 26,941 25,782 25,940 25,094 25,937 28,133 29,683
Total Barrels of oil equivalent 1,333,502 1,285,798 1,363,086 1,470,428 1,363,496 1,332,105 1,281,434
(1) SCO production before royalties excludes SCO consumed internally as diesel.
(2) Natural gas production volumes approximate sales volumes.
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PER UNIT RESULTS - EXPLORATION AND PRODUCTION

Q1 Q2 Q3 Q4 2024 2023 2022
Crude oil and NGLs ($/bbi) "
Realized price ? $ 7001 $ 8664 $ 7915 $ 7522 $ 7776 $ 7236 $  90.64
Transportation ? 4.63 5.98 5.26 6.08 5.50 4.23 413
Realized price, net of transportation ? 65.38 80.66 73.89 69.14 72.26 68.13 86.51
Royalties ® 12.09 17.45 15.05 14.77 14.85 12.55 18.91
Production expense ¥ 16.66 14.54 14.65 13.15 14.72 16.12 18.17
Netback $ 3663 $ 4867 $ 4419 $ 4122 $ 4269 $ 3946 $ 4943
Natural gas ($/Mcf) "
Realized price ® $ 255 $ 159 $ 1.25 $ 2.02 $ 1.86 $ 3.10 $ 6.55
Transportation © 0.64 0.63 0.63 0.59 0.62 0.56 0.51
Realized price, net of transportation 1.91 0.96 0.62 1.43 1.24 2.54 6.04
Royalties ® 0.10 0.02 0.02 0.04 0.05 0.13 0.61
Production expense ¥ 1.30 1.21 1.26 1.12 1.22 1.30 1.22
Netback " $ 051 $ (0.27)$ (0.66) $ 027 $ (0.03) $ 111 % 4.21
Barrels of oil equivalent ($/BOE) "
Realized price ? $ 4760 $ 5584 $ 5036 $ 4954 $ 5082 $ 5054 $ 70.07
Transportation ? 4.31 5.09 4.67 5.06 4.78 3.88 3.72
Realized price, net of transportation ? 43.29 50.75 45.69 44.48 46.04 46.66 66.35
Royalties ® 7.39 10.53 9.05 8.85 8.96 7.77 12.75
Production expense 13.03 11.64 11.81 10.53 11.73 12.74 13.76
Netback $ 2287 ¢ 2858 $ 2483 $ 2510 $ 2535 $ 2615 $ 39.84

(1) For crude oil and NGLs and BOE sales volumes, refer to the "Non-GAAP and Other Financial Measures" section of this MD&A. For natural gas sales volumes,

refer to the "Daily Production, before royalties" section of this MD&A.

PER UNIT RESULTS - OIL SANDS MINING AND UPGRADING

(2) Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.

(3) Calculated as royalties divided by respective sales volumes.

(4) Calculated as production expense divided by respective sales volumes.

(5) Calculated as natural gas sales divided by natural gas sales volumes.

(6) Calculated as natural gas transportation expense divided by natural gas sales volumes.

(7) Natural gas netbacks exclude NGLs netbacks derived from the Company's liquids-rich natural gas plays.

Q1 Q2 Q3 Q4 2024 2023 2022
Crude oil and NGLs ($/bbl) "
Realized SCO sales price ? $ 8884 $ 10881 $ 10093 $ 9508 $ 9803 $ 10006 $ 117.69
Bitumen royalties 14.28 20.01 17.71 17.20 17.23 14.43 20.71
Transportation ? 1.67 2.81 3.34 3.60 2.91 1.89 1.71
Production expense ¥ 24.85 25.95 20.67 20.97 22.88 24.32 26.04
Netback $ 4804 $ 6004 $ 5921 $ 5331 $ 5501 3% 5942 3% 69.23

1
2
3
4

(1)
(2)
(3) Calculated as royalties divided by sales volumes.
(4)

Calculated as production expense divided by sales volumes.
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For SCO sales volumes, refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of this MD&A.
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TRADING AND SHARE STATISTICS "

Q1 Q2 Q3 Q4 2024 2023

TSX -C$
Trading volume (thousands) 798,934 741,418 805,899 679,568 3,025,819 3,394,111
Share Price ($/share)

High $ 51.81 $ 56.50 $ 50.87 $ 52.15 $ 56.50 $ 46.72

Low $ 4002 $ 4544 $ 43.04 $ 42.04 $ 40.02 §$ 33.57

Close $ 51.67 $ 48.73 $ 4491 $ 4438 $ 4438 § 43.41
Market capitalization as at December 31,

($ millions) $ 93,331 $§ 93,096
Shares outstanding

(thousands) 2,102,996 2,144,815
NYSE - US$
Trading volume (thousands) 364,890 353,501 326,599 265,304 1,310,294 1,205,733
Share Price ($/share)

High $ 38.28 $ 41.29 $ 3763 $ 3790 $ 4129 §$ 34.37

Low $ 29.46 $ 33.04 $ 3166 $ 2923 $ 2923 § 24.41

Close $ 38.16 $ 35.60 $ 3321 $ 3087 $ 3087 % 32.76
Market capitalization as at December 31,

($ millions) $ 64919 § 70,264
Shares outstanding

(thousands) 2,102,996 2,144,815

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split. Further details are
disclosed in the Advisory section of this MD&A and in note 1 to the Company's audited consolidated financial statements.
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Management’s Report

The accompanying consolidated financial statements of Canadian Natural Resources Limited (the "Company") and all other
information contained elsewhere in this Annual Report are the responsibility of management. The consolidated financial
statements have been prepared by management in accordance with the accounting policies described in the accompanying
notes. Where necessary, management has made informed judgements and estimates in accounting for transactions that were
not complete at the balance sheet date. In the opinion of management, the financial statements have been prepared in
accordance with International Financial Reporting Standards as issued by the International Accounting Standards Board as
appropriate in the circumstances. The financial information presented elsewhere in the Annual Report has been reviewed to
ensure consistency with that in the consolidated financial statements.

Management maintains appropriate systems of internal control. Policies and procedures are designed to give reasonable
assurance that transactions are appropriately authorized and recorded, assets are safeguarded from loss or unauthorized use
and financial records are properly maintained to provide reliable information for preparation of financial statements.

PricewaterhouseCoopers LLP, an independent firm of Chartered Professional Accountants, has been engaged, as approved by
a vote of the shareholders at the Company’s most recent Annual General Meeting, to audit and provide their independent audit
opinions on the following:

= the Company's consolidated financial statements as at and for the year ended December 31, 2024; and
= the effectiveness of the Company's internal control over financial reporting as at December 31, 2024.
Their report is presented with the consolidated financial statements.

The Board of Directors (the "Board") is responsible for ensuring that management fulfills its responsibilities for financial reporting
and internal controls. The Board exercises this responsibility through the Audit Committee of the Board, which is comprised
entirely of independent directors. The Audit Committee meets with management and the independent auditors to satisfy itself
that management responsibilities are properly discharged and to review the consolidated financial statements before they are
presented to the Board for approval. The consolidated financial statements have been approved by the Board on the
recommendation of the Audit Committee.

Lt A b e/A0

SCOTT G. STAUTH MARK A. STAINTHORPE, CFA VICTOR C. DAREL, CPA, CA

President Chief Financial Officer Senior Vice-President, Finance and
Principal Accounting Officer

Calgary, Alberta, Canada
March 5, 2025
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Management’s Assessment of Internal Control over
Financial Reporting

Management of Canadian Natural Resources Limited (the "Company") is responsible for establishing and maintaining adequate
internal control over financial reporting for the Company as defined in Rules 13a-15(f) and 15d-15(f) under the United States
Securities Exchange Act of 1934, as amended.

Management, including the Company’s President and the Company’s Chief Financial Officer, performed an assessment of the
Company'’s internal control over financial reporting based on the criteria established in Internal Control - Integrated Framework
(2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission ("COSQ").

Based on the assessment, management has concluded that the Company’s internal control over financial reporting was
effective as at December 31, 2024. Management recognizes that all internal control systems have inherent limitations. Because
of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of
any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

PricewaterhouseCoopers LLP, an independent firm of Chartered Professional Accountants, has provided an opinion on the
Company'’s internal control over financial reporting as at December 31, 2024, as stated in their accompanying Report of
Independent Registered Public Accounting Firm.

Y M

SCOTT G. STAUTH MARK A. STAINTHORPE, CFA
President Chief Financial Officer

Calgary, Alberta, Canada
March 5, 2025
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Report of Independent Registered Public
Accounting Firm

To the Shareholders and Board of Directors of Canadian Natural Resources Limited

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Canadian Natural Resources Limited and its subsidiaries
(together, the “Company”) as of December 31, 2024 and 2023, and the related consolidated statements of earnings, of
comprehensive income, of changes in equity and of cash flows for each of the three years in the period ended December 31,
2024, including the related notes (collectively referred to as the "consolidated financial statements'). We also have audited the
Company'’s internal control over financial reporting as of December 31, 2024, based on criteria established in Internal Control -
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO").

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of the Company as of December 31, 2024 and 2023, and its financial performance and its cash flows for each of the
three years in the period ended December 31, 2024 in conformity with International Financial Reporting Standards as issued by
the International Accounting Standards Board. Also in our opinion, the Company maintained, in all material respects, effective
internal control over financial reporting as of December 31, 2024, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the COSO.

Basis for Opinions

The Company’s management is responsible for these consolidated financial statements, for maintaining effective internal
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included
in the accompanying Management's Assessment of Internal Control over Financial Reporting. Our responsibility is to express
opinions on the Company’s consolidated financial statements and on the Company’s internal control over financial reporting
based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) ("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material
misstatement, whether due to error or fraud, and whether effective internal control over financial reporting was maintained in all
material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of
internal control over financial reporting included obtaining an understanding of internal control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the
circumstances. We believe that our audits provide a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal control over financial reporting includes those policies and procedures that
(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (i) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial
statements that were communicated or required to be communicated to the Audit Committee and that (i) relate to accounts or
disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging, subjective, or
complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated
financial statements, taken as a whole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.

Acquisition of Chevron’s Assets - Valuation of Acquired Property, Plant and Equipment

As described in Notes 1, 4, and 7 to the Company's consolidated financial statements, in December 2024, the Company
completed the acquisition of Chevron Canada Limited’s (“Chevron”) assets for total cash consideration of $9.2 billion, subject to
final closing adjustments. The acquisition has been accounted for as a business combination using the acquisition method of
accounting. The allocation of the purchase price was based on management's best estimates of the fair value of the assets and
liabilities acquired as at the acquisition date. $8.9 billion of the purchase price was allocated to the fair value of the acquired
property, plant and equipment (the “Acquired PP&E") derived from the present value of estimated future cash flows. The fair
value assessment required the use of estimates and judgments by management including key assumptions related to future
commodity prices, expected production volumes, quantity of crude oil and natural gas reserves, future development and
production costs, and discount rates. Management utilizes third party specialists, specifically independent qualified reserves
evaluators (“Management'’s Specialists”) to evaluate its estimated quantity of crude oil and natural gas reserves.

The principal considerations for our determination that performing procedures relating to the Acquisition of Chevron’s Assets -
Valuation of Acquired PP&E is a critical audit matter are the significant judgment by management, including the use of
Management's Specialists, when developing the fair value of the Acquired PP&E. This led to a high degree of auditor judgment,
effort and subjectivity in performing procedures and evaluating evidence obtained related to the key assumptions used in
developing the fair value of the Acquired PP&E, including future commodity prices, expected production volumes, quantity of
reserves, future development and production costs, and discount rates. The audit effort also involved the use of professionals
with specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to
management’s determination of the fair value of the Acquired PP&E. These procedures also included, among others, testing
management’s process for determining the fair value of the Acquired PP&E which included (i) evaluating the appropriateness of
the method used by management in making the estimate, (i) testing the completeness and accuracy of underlying data used in
management'’s determination of the fair value and (iii) evaluating the reasonableness of key assumptions used by management
related to future commodity prices, expected production volumes, quantity of crude oil and natural gas reserves, future
development and production costs, and discount rates. Evaluating the key assumptions involved assessing whether the key
assumptions used were reasonable considering the past performance of similar properties owned by the Company, external
market and industry data and whether they were consistent with evidence obtained in other areas of the audit, as applicable.
The work of Management's Specialists was used in performing procedures to evaluate the reasonableness of the estimated
quantity of crude oil and natural gas reserves. As a basis for using this work, Management's Specialists’ qualifications were
understood and the Company’s relationship with Management's Specialists was assessed. The procedures performed also
included evaluating the methods and assumptions used by Management'’s Specialists, testing the completeness and accuracy
of the data used by Management's Specialists, and evaluating Management's Specialists’ findings. Professionals with
specialized skill and knowledge were used to assist in evaluating the appropriateness of the present value of estimated future
cash flows from the Acquired PP&E and the reasonableness of the discount rates.

The Impact of Crude Oil and Natural Gas Reserves on Property, Plant and Equipment Assets in the North America Exploration
and Production Segment

As described in Notes 1, 4 and 7 to the Company’s consolidated financial statements, the property, plant and equipment
("PP&E") balance in the North America Exploration and Production segment was $27.0 billion as of December 31, 2024.
Depletion, depreciation and amortization ("DD&A") expense for the North America Exploration and Production segment was
$3.7 billion for the year ended December 31, 2024. In accordance with the Company’s accounting policies, crude oil and natural
gas properties in the North America Exploration and Production segment, excluding certain major components, are depleted
using the unit-of-production method based on proved reserves. Estimates of the Company’s crude oil and natural gas reserves
are based on estimated future prices and production costs, expected future rates of production and the timing and amount of
future development expenditures. Management utilizes third party specialists, specifically independent qualified reserve
evaluators, to evaluate its estimates of crude oil and natural gas reserves. These estimates are utilized for the calculation of
DD&A expense.

The principal considerations for our determination that performing procedures relating to the impact of crude oil and natural gas
reserves on PP&E assets in the North America Exploration and Production segment is a critical audit matter are the significant
judgment by management, including the use of Management's Specialists, when developing the estimates, specifically related
to the estimates of crude oil and natural gas reserves in the North America Exploration and Production segment. This led to a
high degree of auditor judgment, effort and subjectivity in performing procedures and evaluating evidence obtained related to
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the assumptions used in developing the estimates, including estimated future prices and production costs, expected future
rates of production, and the timing and amount of future development expenditures.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall
opinion on the consolidated financial statements. These procedures included testing the effectiveness of internal controls in the
North America Exploration and Production segment relating to management’s estimates of the Company's crude oil and natural
gas reserves and the calculation of DD&A expense. The work of Management's Specialists was used in performing the
procedures to evaluate the reasonableness of the estimates of crude oil and natural gas reserves used to determine DD&A
expense for the North America Exploration and Production segment. As a basis for using this work, Management’s Specialists’
qualifications were understood, and the Company'’s relationship with Management'’s Specialists was assessed. The procedures
performed also included evaluation of the methods and assumptions used by Management's Specialists, tests of data used by
Management's Specialists and an evaluation of Management's Specialists’ findings. The procedures performed also included,
among others, evaluating whether the assumptions used by Management's Specialists related to estimated future prices and
production costs, expected future rates of production, and the timing and amount of future development expenditures were
reasonable considering the current and past performance of the Company, consistency with industry pricing forecasts, and
whether they were consistent with evidence obtained in other areas of the audit, as applicable. Additionally, these procedures
also included testing the unit-of-production rates used to calculate DD&A expense.

/s/ PricewaterhouseCoopers LLP

Chartered Professional Accountants

Calgary, Canada

March b, 2025

We have served as the Company's auditor since 1973.
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Consolidated Balance Sheets

As at December 31,

(millions of Canadian dollars) Note 2024 2023
ASSETS
Current assets
Cash and cash equivalents $ 131 § 877
Accounts receivable 4,126 3,189
Inventory 5 2,793 2,034
Prepaids and other 279 471
Investments 9 - 525
Current portion of other long-term assets 10 76 71
7,405 7,167
Exploration and evaluation assets 6 2,526 2,208
Property, plant and equipment 7 73,414 64,581
Lease assets 8 1,394 1,458
Other long-term assets 10 620 541
$ 85,359 $ 75,955
LIABILITIES
Current liabilities
Accounts payable $ 1,079 §$ 1,418
Accrued liabilities 4,525 3,534
Current income taxes payable 92 —
Current portion of long-term debt 11 2,400 980
Current portion of other long-term liabilities 12 1,535 1,503
9,631 7,435
Long-term debt 11 16,419 9,819
Other long-term liabilities 12 9,302 8,686
Deferred income taxes 13 10,539 10,183
45,891 36,123
SHAREHOLDERS' EQUITY
Share capital 14 11,064 10,712
Retained earnings 28,103 28,948
Accumulated other comprehensive income 15 301 172
39,468 39,832
$ 85,359 $ 75,955

Commitments and contingencies (note 20).

Approved by the Board of Directors on March 5, 2025.

Cihans V| Bust™

CATHERINE M. BEST N. MURRAY EDWARDS
Chair of the Audit Committee Executive Chairman of the
and Director Board of Directors and Director

61 Canadian Natural 2024 Annual Report



Consolidated Statements of Earnings

For the years ended December 31,

(millions of Canadian dollars, except per common share amounts)  Note 2024 2023 2022
Product sales 22 $ 41509 §$ 40,835 $ 49,530
Less: royalties (5,853) (4,867) (7,232)
Revenue 35,656 35,968 42,298
Expenses
Production 8,093 8,480 8,712
Transportation, blending and feedstock 9,984 9,302 9,973
Depletion, depreciation and amortization 6,7,8 6,681 6,413 7,353
Administration 503 452 415
Share-based compensation 12 279 491 804
Asset retirement obligation accretion 12 389 366 281
Interest and other financing expense 18 592 636 549
Risk management loss (gain) 19 177 (2) (35)
Foreign exchange loss (gain) 955 (279) 738
Gain from investments 9 (56) (56) (196)
27,597 25,803 28,594
Earnings before taxes 8,059 10,165 13,704
Current income tax expense 13 1,631 1,879 2,906
Deferred income tax expense (recovery) 13 422 53 (139)
Net earnings $ 6,106 $ 8,233 $ 10,937
Net earnings per common share "’
Basic 17 % 287 $ 377 % 4.82
Diluted 17 $ 28 $ 374 % 4.76
(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split (note 1).
Consolidated Statements of Comprehensive Income
For the years ended December 31,
(millions of Canadian dollars) 2024 2023 2022
Net earnings $ 6,106 $ 8233 % 10,937
Items that may be reclassified subsequently to net earnings
Net change in derivative financial instruments designated as cash
flow hedges
Unrealized income, net of taxes of $nil (2023 — $nil,
2022 - $1 million) 2 2 4
Reclassification to net earnings, net of taxes of $nil (2023 — $nil,
2022 - $1 million) (4) (5) (6)
(2) (3) (2)
Foreign currency translation adjustment
Translation of net investment 131 (34) 212
Other comprehensive income (loss), net of taxes 129 (37) 210
Comprehensive income $ 6,235 $ 8,196 §$ 11,147
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Consolidated Statements of Changes in Equity

For the years ended December 31,

(millions of Canadian dollars) Note 2024 2023 2022
Share capital 14
Balance - beginning of year 10,712 $ 10,294 $ 10,168
Issued upon exercise of stock options 280 372 442
Previously recognized liability on stock options exercised for

common shares 358 435 387
Purchase of common shares under Normal Course Issuer Bid (286) (389) (703)
Balance — end of year 11,064 10,712 10,294
Retained earnings
Balance — beginning of year 28,948 27,672 26,778
Net earnings 6,106 8,233 10,937
Dividends on common shares 14 (4,537) (4,028) (5,175)
Purchase of common shares under Normal Course Issuer Bid,

including tax 14 (2,414) (2,929) (4,868)
Balance — end of year 28,103 28,948 27,672
Accumulated other comprehensive income (loss) 15
Balance — beginning of year 172 209 (1)
Other comprehensive income (loss), net of taxes 129 (37) 210
Balance — end of year 301 172 209
Shareholders’ equity 39,468 $ 39,832 % 38,175
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Consolidated Statements of Cash Flows

For the years ended December 31,

(millions of Canadian dollars) Note 2024 2023 2022
Operating activities
Net earnings $ 6,106 $ 8233 $ 10,937
Non-cash items
Depletion, depreciation and amortization 6,7,8 6,681 6,413 7,353
Share-based compensation 279 491 804
Asset retirement obligation accretion 389 366 281
Unrealized risk management loss (gain) 9 12 (28)
Unrealized foreign exchange loss (gain) 888 (260) 852
Gain from investments 9 (50) (34) (182)
Deferred income tax expense (recovery) 422 53 (139)
Realized foreign exchange loss (gain) " 135 — (62)
Proceeds on settlement of cross currency swap — — 89
Abandonment expenditures 12 (646) (509) (449)
Other (84) 5 (144)
Net change in non-cash working capital 21 (743) (2,417) 79
Cash flows from operating activities 13,386 12,353 19,391
Financing activities
Issuance (repayment) of bank credit facilities and commercial
paper, net 11,21 5,466 — (1,156)
Issuance of other long-term debt 11,21 2,639 — —
Repayment of other long-term debt 11,21 (1,008) (416) (2,854)
Proceeds on settlement of cross currency swaps — — 69
Payment of lease liabilities 8,21 (325) (285) (232)
Issue of common shares on exercise of stock options 14 280 372 442
Dividends on common shares (4,429) (3,891) (4,926)
Purchase of common shares under Normal Course Issuer Bid 14 (2,660) (3,318) (5,571)
Cash flows used in financing activities (37) (7,538) (14,228)
Investing activities
Net expenditures on exploration and evaluation assets 6,22 (92) (44) (33)
Net expenditures on property, plant and equipment 7,22 (5,291) (4,865) (5,103)
Acquisition of Chevron's assets 6,7,22 (9,163) — —
Net proceeds from investments 9 575 — —
Net change in non-cash working capital 21 (124) 51 149
Cash flows used in investing activities (14,095) (4,858) (4,987)
(Decrease) increase in cash and cash equivalents (746) (43) 176
Cash and cash equivalents - beginning of year 877 920 744
Cash and cash equivalents - end of year $ 131 $ 877 $ 920
Interest paid on long-term debt $ 586 $ 602 $ 613
Income taxes paid, net $ 1,144 §$ 3317 §$ 3,057

(1) Consists of the realized foreign exchange loss on repayment of US dollar debt securities in 2024 and 2022, and the realized foreign exchange gain on

settlement of cross currency swaps in 2022.
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Notes to the Consolidated Financial Statements

(tabular amounts in millions of Canadian dollars, unless otherwise stated)

1. Accounting Policies

Canadian Natural Resources Limited (the "Company") is a senior independent crude oil and natural gas exploration, development
and production company. The Company's exploration and production operations are focused in North America, largely in
Western Canada; the United Kingdom ("UK") portion of the North Sea; and Cote d'lvoire in Offshore Africa.

The Oil Sands Mining and Upgrading segment produces synthetic crude oil through bitumen mining and upgrading operations at
Horizon Oil Sands ("Horizon") and through the Company's direct and indirect interest in the Athabasca Oil Sands Project
("AOSP").

Within Western Canada in the Midstream and Refining segment, the Company maintains certain activities that include pipeline
operations, an electricity co-generation system and an investment in the North West Redwater Partnership ("NWRP"), a general
partnership formed to upgrade and refine bitumen in the Province of Alberta.

The Company was incorporated in Alberta, Canada. The address of its registered office is 2100, 855 - 2 Street S.W., Calgary,
Alberta, Canada.

The Company’s consolidated financial statements and the related notes have been prepared in accordance with International
Financial Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB"). The accounting
policies adopted by the Company under IFRS are set out below. The Company has consistently applied the same accounting
policies throughout all periods presented, except where IFRS permits new accounting standards to be adopted prospectively.
Changes in the Company's accounting policies are discussed in note 2.

(A) PRINCIPLES OF CONSOLIDATION

The consolidated financial statements have been prepared under the historical cost basis, unless otherwise required.

The consolidated financial statements include the accounts of the Company and all of its subsidiary companies and wholly
owned partnerships. Subsidiaries include all entities over which the Company has control. Subsidiaries are consolidated from
the date on which the Company obtains control. They are deconsolidated from the date that control ceases.

Certain of the Company'’s activities are conducted through joint arrangements in which two or more parties have joint control.
Where the Company has determined that it has a direct ownership interest in jointly controlled assets and obligations for the
liabilities (a "joint operation"), the assets, liabilities, revenue, and expenses related to the joint operation are included in the
consolidated financial statements in proportion to the Company's interest. Where the Company has determined that it has an
interest in jointly controlled entities (a "joint venture'), it uses the equity method of accounting. Under the equity method, the
Company'’s initial and subsequent investments are recognized at cost and subsequently adjusted for the Company’s share of
the joint venture's income or loss, less distributions received. If the Company’s share of the joint venture's loss equals or
exceeds its interest in the joint venture, the Company discontinues recognizing its share of further losses. The Company
resumes recognizing profits when its share of profits exceeds the accumulated share of losses not recognized.

Joint ventures accounted for using the equity method of accounting are tested for impairment whenever objective evidence
indicates that the carrying amount of the investment may not be recoverable. Indications of impairment include a history of
losses, significant capital expenditure overruns, liquidity concerns, financial restructuring of the investee or significant adverse
changes in the technological, economic, or legal environment. The amount of the impairment is measured as the difference
between the carrying amount of the investment and the higher of its fair value less costs of disposal and its value in use.
Impairment losses are reversed in subsequent periods if the amount of the loss decreases, and the decrease can be related
objectively to an event occurring after the impairment was recognized.

(B) INVENTORY

Inventory is primarily comprised of product inventory, materials and supplies and other inventory, including emissions credits,
and is carried at the lower of cost and net realizable value. Product inventory is comprised of crude oil held for sale, including
pipeline linefill and crude oil stored in floating production, storage and offloading vessels ("FPSQ"). Cost of product inventory
consists of purchase costs, direct production costs, directly attributable overhead, and depletion, depreciation and amortization
and is determined on a first-in, first-out basis. Net realizable value for product inventory is determined by reference to forward
prices. Cost for materials and supplies consists of purchase costs and is based on a first-in, first-out or an average cost basis.
Net realizable value for materials and supplies and other inventory, including emissions credits, is determined by reference to
current market prices and regulated compliance rates. Emissions credit inventory generated in the normal course of business is
initially measured in accordance with the Company's accounting policy for government grants.
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(C) EXPLORATION AND EVALUATION ASSETS

Exploration and evaluation ("E&E") assets consist of the Company’s crude oil and natural gas exploration projects that are
pending the determination of proved reserves.

E&E costs are initially capitalized and include costs directly associated with the acquisition of licenses, technical services and
studies, seismic acquisition, exploration drilling and evaluation, overhead and administration expenses, and the estimate of any
asset retirement costs. E&E costs do not include general prospecting or evaluation costs incurred prior to having obtained the
legal rights to explore an area. These costs are recognized in net earnings.

Once the technical feasibility and commercial viability of E&E assets are determined and a development decision is made by
management, the E&E assets are tested for impairment upon reclassification to property, plant and equipment. The technical
feasibility and commercial viability of extracting a mineral resource is considered to be determined when an assessment of
proved reserves is made. An E&E asset is derecognized upon disposal or when no future economic benefits are expected to
arise from its use. Any gain or loss arising on derecognition of the asset is recognized in net earnings within depletion,
depreciation and amortization.

E&E assets are also tested for impairment when facts and circumstances suggest that the carrying amount of E&E assets may
exceed their recoverable amount, by comparing the relevant costs to the fair value of the related Cash Generating Units
("CGUs"), aggregated at a segment level. Indications of impairment include leases approaching expiry, the existence of low
benchmark commodity prices for an extended period of time, significant downward revisions in estimated probable reserves
volumes, significant increases in estimated future exploration or development expenditures, or significant adverse changes in
the applicable legislative or regulatory frameworks.

(D) PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment is measured at cost less accumulated depletion and depreciation and recoverability charges.
Assets under construction are not depleted or depreciated until available for their intended use.

Exploration and Production

The cost of an asset comprises its acquisition costs, construction and development costs, costs directly attributable to bringing
the asset into operation, the estimate of any asset retirement costs, and applicable borrowing costs. Property acquisition costs
are comprised of the aggregate amount paid and the fair value of any other consideration given to acquire the asset.

When significant components of an item of property, plant and equipment, including crude oil and natural gas interests, have
different useful lives, they are accounted for separately.

Crude oil and natural gas properties are depleted using the unit-of-production method over proved reserves, except for certain
major components, which are depreciated using a straight-line method over their estimated useful lives. The unit-of-production
depletion rate takes into account expenditures incurred to date, together with future development expenditures required to
develop proved reserves.

Oil Sands Mining and Upgrading

Capitalized costs for the Qil Sands Mining and Upgrading segment are reported separately from the Company’s North America
Exploration and Production segment. Capitalized costs include acquisition costs, construction and development costs,
overburden removal costs incurred during the initial development of a mine at Horizon and AOSP, costs directly attributable to
bringing the asset into operation, the estimate of any asset retirement costs, and applicable borrowing costs.

Mine-related costs are depleted using the unit-of-production method based on proved reserves. Capitalized overburden removal
costs are depleted over the life of the mining reserves that directly benefit from overburden removal activity. Costs of the
upgraders and related infrastructure located on the Horizon and AOSP sites are depreciated on the unit-of-production method
based on the estimated productive capacity of the respective upgraders and related infrastructure. Other equipment is
depreciated on a straight-line basis over its estimated useful life ranging from 2 to 20 years.

Midstream, Refining and Head Office

The Company capitalizes all costs that expand the capacity or extend the useful life of the midstream, refining and head office
assets. Midstream and Refining assets are depreciated on a straight-line basis over their estimated useful lives ranging from
5 to 30 years. Head office assets are depreciated on a declining balance basis.

Useful lives

The depletion rates and expected useful lives of property, plant and equipment are reviewed on an annual basis, with changes
in depletion rates and useful lives accounted for prospectively.

Derecognition

A property, plant and equipment asset is derecognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is recognized in net earnings within depletion,
depreciation and amortization.
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Major maintenance expenditures

Inspection costs associated with major turnarounds are capitalized and depreciated over the period to the next major
turnaround. Maintenance costs are expensed as incurred.

Impairment

The Company assesses property, plant and equipment for impairment whenever events or changes in circumstances indicate
that the carrying amount of an asset or group of assets may not be recoverable. Indications of impairment include the existence
of low benchmark commodity prices for an extended period of time, significant downward revisions of estimated reserves
volumes, significant increases in estimated future development expenditures, or significant adverse changes in the applicable
legislative or regulatory frameworks. If an indication of impairment exists, the Company performs an impairment test related to
the assets. Individual assets are grouped for impairment assessment purposes into CGUs, which are the lowest level at which
there are identifiable cash inflows that are largely independent of the cash inflows of other groups of assets. A CGU's
recoverable amount is the higher of its fair value less costs of disposal and its value in use. Where the carrying amount of a
CGU exceeds its recoverable amount, the CGU is considered impaired and a recoverability charge is taken through depletion,
depreciation and amortization expense.

In subsequent periods, an assessment is made at each reporting date to determine whether there is any indication that
previously recognized recoverability charges may no longer exist or may have decreased. If such indication exists, the
recoverable amount is re-estimated and the net carrying amount of the asset is increased to its revised recoverable amount.
The revised recoverable amount cannot exceed the carrying amount that would have been determined, net of depletion,
depreciation and amortization, had no recoverability charge been recognized for the asset in prior periods. A reversal of a
recoverability charge is recognized in net earnings. After a reversal, the depletion, depreciation and amortization charge is
adjusted in future periods to allocate the asset’s revised carrying amount over its remaining useful life.

(E) BUSINESS COMBINATIONS

Business combinations are accounted for using the acquisition method. Assets acquired and liabilities assumed in a business
combination are recognized at their fair value at the date of the acquisition. Any excess of the consideration paid over the fair
value of the net assets acquired is recognized as an asset. Any excess of the fair value of the net assets acquired over the
consideration paid is recognized in net earnings.

(F) LEASES

The Company recognizes a lease asset and a lease liability at the commencement date of the lease contract. The lease asset is
initially measured at cost. The cost of a lease asset includes the amount of the initial measurement of the lease liability, lease
payments made prior to the commencement date, initial direct costs and estimates of the asset retirement obligation, if any.
Subsequent to initial recognition, the lease asset is depreciated using the straight-line method over the earlier of the end of the
useful life of the lease asset or the lease term.

Lease liabilities are initially measured at the present value of lease payments discounted at the rate implicit in the lease, or if not
readily determinable, the Company's incremental borrowing rate. Lease liabilities are remeasured if there are changes in the
lease term or if the Company changes its assessment of whether it is reasonably certain it will exercise a purchase, extension
or termination option. Lease liabilities are also remeasured if there are changes in the estimate of the amounts payable under
the lease due to changes in indices or rates, or residual value guarantees.

Lease assets are reported in a separate caption in the consolidated balance sheet. Lease liabilities are reported within other
long-term liabilities in the consolidated balance sheet.

Where the Company acts as the operator of a joint operation, the Company recognizes 100% of the related lease asset and
lease liability. As the Company recovers its joint operation partners' share of the costs of the lease contract, these recoveries
are recognized as other income in the consolidated statements of earnings.

(G) ASSET RETIREMENT OBLIGATIONS

The Company provides for asset retirement obligations on all of its property, plant and equipment and certain exploration and
evaluation assets based on current legislation and operating practices. Provisions for asset retirement obligations related to
property, plant and equipment are recognized as a liability in the period in which they are incurred. Provisions are measured at
the present value of management’s best estimate of expenditures required to settle the obligation as at the date of the balance
sheets. Subsequent to the initial measurement, the obligation is adjusted to reflect the passage of time, changes in credit
adjusted interest rates, and changes in the estimated future cash flows underlying the obligation. The increase in the provision
due to the passage of time is recognized as asset retirement obligation accretion expense, whereas changes due to discount
rates or estimated future cash flows are capitalized to or derecognized from property, plant and equipment. Actual costs
incurred upon settlement of the asset retirement obligation are charged against the provision.
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(H) FOREIGN CURRENCY TRANSLATION

Functional and presentation currency

ltems included in the financial statements of the Company’s subsidiary companies and partnerships are measured using the
currency of the primary economic environment in which the subsidiary operates (the "functional currency").

When the Company disposes of its entire interest in a foreign operation, the foreign currency gains or losses accumulated in
other comprehensive income related to the foreign operation are recognized in net earnings.

(1) REVENUE RECOGNITION AND COSTS OF GOODS SOLD

Revenue from the sale of crude oil and natural gas liquids ("NGLs") and natural gas products is recognized when performance
obligations in the sales contract are satisfied and it is probable that the Company will collect the consideration to which it is
entitled. Performance obligations are generally satisfied at the point in time when the product is delivered to a location specified
in a contract and control passes to the customer. The Company assesses customer creditworthiness, both before entering into
contracts and throughout the revenue recognition process.

Contracts for sale of the Company's products generally have terms of less than a year, with certain contracts extending beyond
one year. Contracts in North America generally specify delivery of crude oil and NGLs and natural gas throughout the term of
the contract. Contracts in the North Sea and Offshore Africa generally specify delivery of crude oil at a point in time.

Sales of the Company's crude oil and NGLs and natural gas products to customers are made pursuant to contracts based on
prevailing commodity pricing at or near the time of delivery and volumes of product delivered. Revenues are typically collected
in the month following delivery and accordingly, the Company has elected to apply the practical expedient to not adjust
consideration for the effects of a financing component. Purchases and sales of crude oil and NGLs and natural gas with the
same counterparty, made to facilitate sales to customers or potential customers, that are entered into in contemplation of one
another, are combined and recorded as non-monetary exchanges and measured at the net settlement amount.

Revenue in the consolidated statement of earnings represents the Company’s share of product sales net of royalty payments to
governments and other mineral interest owners. The Company discloses the disaggregation of revenues from sales of crude oil
and NGLs and natural gas in the segmented information in note 22. Related costs of goods sold are comprised of production,
transportation, blending and feedstock, and depletion, depreciation and amortization expenses. These amounts have been
separately presented in the consolidated statements of earnings.

(J) PRODUCTION SHARING CONTRACTS

Production generated from Cote d'lvoire in Offshore Africa is shared under the terms of various Production Sharing Contracts
("PSCs"). Product sales are divided into cost recovery oil and profit oil. Cost recovery oil allows the Company to recover its
capital and production costs and the costs carried by the Company on behalf of the respective government state oil company
(the "Government"). Profit oil is allocated to the joint venture partners in accordance with their respective equity interests, after a
portion has been allocated to the Government. The Government’'s share of profit oil attributable to the Company's equity
interest is allocated to royalty expense and current income tax expense in accordance with the terms of the respective PSCs.

(K) INCOME TAX

The Company follows the liability method of accounting for income taxes. Under this method, deferred income tax assets and
liabilities are recognized based on the estimated income tax effects of temporary differences in the carrying amount of assets
and liabilities in the consolidated financial statements and their respective tax bases.

Deferred income tax assets and liabilities are calculated using the substantively enacted income tax rates that are expected to
apply when the asset or liability is recovered. Deferred income tax assets or liabilities are not recognized when they arise on the
initial recognition of an asset or liability in a transaction (other than in a business combination or a transaction that, on initial
recognition, gives rise to equal taxable and deductible temporary differences) that, at the time of the transaction, affects neither
accounting nor taxable profit. Deferred income tax assets or liabilities are also not recognized on possible future distributions of
retained earnings of subsidiaries where the timing of the distribution can be controlled by the Company and it is probable that a
distribution will not be made in the foreseeable future, or when distributions can be made without incurring income taxes.

Deferred income tax assets for deductible temporary differences and tax loss carryforwards are recognized to the extent that it
is probable that future taxable profits will be available against which the temporary differences or tax loss carryforwards can be
utilized. The carrying amount of deferred income tax assets is reviewed at each reporting date and is reduced if it is no longer
probable that sufficient future taxable profits will be available against which the temporary differences or tax loss carryforwards
can be utilized.

Current income tax is calculated based on net earnings for the period, adjusted for items that are non-taxable or taxed in
different periods, using income tax rates that are substantively enacted at each reporting date.
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(L) SHARE-BASED COMPENSATION

The Company’s Stock Option Plan (the "Option Plan") provides current employees with the right to elect to receive common
shares or a cash payment in exchange for stock options surrendered. The liability for awards granted to employees is initially
measured based on the grant date fair value of the awards and the number of awards expected to vest. The awards are
remeasured each reporting period for subsequent changes in the fair value of the liability. Fair value is determined using the
Black-Scholes valuation model under a graded vesting method. Expected volatility is estimated based on historic results. When
stock options are surrendered for cash, the cash settlement paid reduces the outstanding liability. When stock options are
exercised for common shares under the Option Plan, consideration paid by the employee and any previously recognized liability
associated with the stock options are recorded as share capital.

The Performance Share Unit ("PSU") plan provides certain executive employees of the Company with the right to receive a cash
payment, the amount of which is determined by individual employee performance and the extent to which certain other
performance measures are met. PSUs vest three years from original grant date. The liability for PSUs is initially measured in
reference to the Company's share price and the number of awards expected to vest and is remeasured at each reporting period
for changes in the fair value of the liability.

(M) FINANCIAL INSTRUMENTS

The Company classifies its financial instruments into one of the following categories: financial assets at amortized cost; financial
liabilities at amortized cost; and fair value through profit or loss. All financial instruments are measured at fair value on initial
recognition. Measurement in subsequent periods is dependent on the classification of the respective financial instrument.

Fair value through profit or loss financial instruments are subsequently measured at fair value with changes in fair value
recognized in net earnings. All other categories of financial instruments are measured at amortized cost using the effective
interest method.

Cash and cash equivalents, accounts receivable and certain other long-term assets are classified as financial assets at amortized
cost since it is the Company's intention to hold these assets to maturity and the related cash flows are solely comprised of
payments of principal and interest. Investments in publicly traded shares are classified as fair value through profit or loss.
Accounts payable, accrued liabilities, certain other long-term liabilities, and long-term debt are classified as financial liabilities at
amortized cost. Risk management assets and liabilities are classified as fair value through profit or loss.

Financial assets and liabilities are also categorized using a three-level hierarchy that reflects the significance of the inputs used
in making fair value measurements for these assets and liabilities. The fair values of financial assets and liabilities included in
Level 1 are determined by reference to quoted prices in active markets for identical assets and liabilities. Fair values of financial
assets and liabilities in Level 2 are based on inputs other than Level 1 quoted prices that are observable for the asset or liability
either directly (as prices) or indirectly (derived from prices). The fair values of Level 3 financial assets and liabilities are not based
on observable market data. The disclosure of the fair value hierarchy excludes financial assets and liabilities where book value
approximates fair value due to the liquid nature of the asset or liability.

Transaction costs in respect of financial instruments at fair value through profit or loss are recognized in net earnings.
Transaction costs in respect of other financial instruments are included in the initial measurement of the financial instrument.

Impairment of financial assets

At each reporting date, on a forward-looking basis, the Company assesses the expected credit losses associated with its
financial assets carried at amortized cost. Expected credit losses are measured as the difference between the cash flows that
are due to the Company and the cash flows that the Company expects to receive, discounted at the effective interest rate
determined at initial recognition. For trade accounts receivable, the Company applies the simplified approach permitted by IFRS
9, which requires expected lifetime credit losses to be recognized from initial recognition of the receivables. To measure
expected credit losses, accounts receivable are grouped based on the number of days the receivables have been outstanding
and internal credit assessments of the customers. Credit risk for longer-term receivables is assessed based on an external
credit rating of the counterparty. For longer-term receivables with credit risk that has not increased significantly since the date
of recognition, the Company measures the expected credit loss as the 12-month expected credit loss. Changes in the provision
for expected credit loss are recognized in net earnings.
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(N) RISK MANAGEMENT ACTIVITIES

The Company periodically uses derivative financial instruments to manage its commodity price, foreign currency and interest
rate exposures. These financial instruments are entered into solely for hedging purposes and are not used for speculative
purposes. All derivative financial instruments are recognized in the consolidated balance sheets at their estimated fair value. The
estimated fair value of derivative financial instruments has been determined based on appropriate internal valuation
methodologies and/or third party indications. Fair values determined using valuation models require the use of assumptions
concerning the amount and timing of future cash flows, discount rates and credit risk. In determining these assumptions, the
Company primarily relied on external, readily-observable market inputs including quoted commodity prices and volatility, interest
rate yield curves, and foreign exchange rates. The carrying amount of a risk management liability is adjusted for the Company's
own credit risk.

The Company documents all derivative financial instruments that are formally designated as hedging transactions at the
inception of the hedging relationship, in accordance with the Company’s risk management policies. The effectiveness of the
hedging relationship is evaluated, both at inception of the hedge and on an ongoing basis.

The Company periodically enters into commodity price contracts to manage anticipated sales and purchases of crude oil and
natural gas in order to protect its cash flow for its capital expenditure programs. The effective portion of changes in the fair
value of derivative commodity price contracts formally designated as cash flow hedges is initially recognized in other
comprehensive income and is reclassified to risk management activities in net earnings in the same period or periods in which
the commodity is sold or purchased. The ineffective portion of changes in the fair value of these designated contracts is
recognized in risk management activities in net earnings. All changes in the fair value of non-designated crude oil and natural
gas commodity price contracts are recognized in risk management activities in net earnings.

Cross currency swap contracts are periodically used to manage currency exposure on US dollar denominated long-term debt.
The cross currency swap contracts require the periodic exchange of payments with the exchange at maturity of notional
principal amounts on which the payments are based. Changes in the fair value of the foreign exchange component of cross
currency swap contracts designated as cash flow hedges related to the notional principal amounts are recognized in foreign
exchange gains and losses in net earnings. The effective portion of changes in the fair value of the interest rate component of
cross currency swap contracts designated as cash flow hedges is initially recognized in other comprehensive income and is
reclassified to interest expense when the hedged item is recognized in net earnings, with the ineffective portion recognized in
risk management activities in net earnings. Changes in the fair value of non-designated cross currency swap contracts are
recognized in risk management activities in net earnings.

Realized gains or losses on the termination of financial instruments that have been designated as cash flow hedges are
deferred under accumulated other comprehensive income and amortized into net earnings in the periods in which the
underlying hedged items are recognized. In the event a designated hedged item is sold, extinguished or matures prior to the
termination of the related derivative instrument, any unrealized derivative gain or loss is recognized in net earnings. Realized
gains or losses on the termination of financial instruments that have not been designated as hedges are recognized in net
earnings.

Foreign currency forward contracts are periodically used to manage foreign currency cash requirements. The foreign currency
forward contracts involve the purchase or sale of an agreed upon amount of US dollars at a specified future date at forward
exchange rates. Changes in the fair value of foreign currency forward contracts designated as cash flow hedges are initially
recorded in other comprehensive income and are reclassified to foreign exchange gains and losses when the hedged item is
recognized in net earnings. Changes in the fair value of non-designated foreign currency forward contracts are recognized in risk
management activities in net earnings.

(O) GOVERNMENT GRANTS

The Company receives or is eligible for government grants, including emissions credits. Government grants are recognized in
net earnings when there is reasonable assurance that the Company will comply with the conditions attached to the grant and
the grant will be received. Emissions performance and offset credits generated under the Alberta Technology Innovation and
Emissions Reduction (“TIER") regulation are initially recorded at the value prescribed by the Alberta TIER fund compliance rates
in effect at the time the credits are recognized.

(P) PER COMMON SHARE AMOUNTS

The Company calculates basic earnings per common share by dividing net earnings by the weighted average number of
common shares outstanding during the period. As the Company’s Option Plan allows for the settlement of stock options in
either cash or shares at the option of the holder, diluted earnings per common share is calculated using the more dilutive of
cash settlement or share settlement under the treasury stock method.

(Q) SHARE CAPITAL

Common shares are classified as equity. Costs directly attributable to the issue of new shares or options are included in equity
as a deduction from proceeds, net of tax. When the Company acquires its own common shares, share capital is reduced by the
average carrying value of the shares purchased. The excess of the purchase price over the average carrying value, including tax,
is recognized as a reduction of retained earnings. Shares are cancelled upon purchase.
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(R) COMMON SHARE SPLIT AND COMPARATIVE FIGURES

At the Company's Annual and Special Meeting held on May 2, 2024, shareholders passed a Special Resolution approving a two
for one common share split effective for shareholders of record as of market close on June 3, 2024. On June 10, 2024,
shareholders of record received one additional share for every one common share held, with common shares trading on a split-
adjusted basis beginning June 11, 2024. Common share, per common share, dividend, and stock option amounts for periods
prior to the two for one common share split have been updated to reflect the common share split.

2. Change in Accounting Policies

In January 2020, the IASB issued amendments to IAS 1 "Presentation of Financial Statements" to clarify that liabilities are
classified as either current or non-current, depending on the existence of the substantive right at the end of the reporting period
for an entity to defer settlement of the liability for at least twelve months after the reporting period. In October 2022, the IASB
issued further amendments to specify that the classification of debt as current or non-current at the reporting date is not
affected by covenants to be complied with after the reporting date. The amendments were adopted on January 1, 2024 and had
no impact on the Company's consolidated financial statements.

3. Accounting Standards Issued But Not Yet Applied

In April 2024, the IASB issued IFRS 18 "Presentation and Disclosure in Financial Statements", which provides presentation and
disclosure requirements for the primary financial statements and related notes, replacing IAS 1 “Presentation of Financial
Statements". IFRS 18 introduces defined categories for income and expenses and requires disclosure of new defined subtotals,
including operating profit. The new standard also requires additional notes for management-defined performance measures and
disclosure of certain expenses by nature. There are some associated changes to the statement of cash flows, including the
starting point for the calculation of cash flows from operating activities and the categorization of interest and dividends. IFRS 18
is effective January 1, 2027, with early adoption permitted. The new standard is required to be adopted retrospectively. The
Company is assessing the impact of IFRS 18 on the Company's consolidated financial statements.

In May 2024, the IASB issued amendments to IFRS 9 "Financial Instruments" and IFRS 7 "Financial Instruments: Disclosures" to
clarify the date of recognition and derecognition of some financial assets and liabilities, with a new exception for some financial
liabilities settled using an electronic payment system. The amendments also clarify the requirements for assessing whether a
financial asset meets the solely payments of principal and interest criterion, and adds disclosure requirements for financial
instruments with certain contingent features and for equity investments designated at fair value through other comprehensive
income. The amendments are effective January 1, 2026, with early adoption permitted. The amendments are required to be
adopted retrospectively by adjusting the opening balance of financial assets, financial liabilities and retained earnings at the date
of adoption. The Company is assessing the impact of the amendments on the Company's consolidated financial statements.

4. Critical Accounting Estimates and Judgements

The Company has made estimates, assumptions, and judgements regarding certain assets, liabilities, revenues, and expenses
in the preparation of the consolidated financial statements, primarily related to unsettled transactions and events as of the date
of the consolidated financial statements. Accordingly, actual results may differ from estimated amounts. The estimates,
assumptions, and judgements that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are addressed below.

(A) CRUDE OIL AND NATURAL GAS RESERVES

Purchase price allocations, depletion, depreciation and amortization, asset retirement obligations, and amounts used in
impairment calculations are based on estimates of crude oil and natural gas reserves. Reserves estimates, evaluated by the
Company's Independent Qualified Reserves Evaluators, are based on estimated future prices and production costs, expected
future rates of production, and the timing and amount of future development expenditures, all of which are subject to many
uncertainties, interpretations, and judgements including the potential impact of climate related matters and in accordance with
related government regulations. The Company expects that, over time, its reserves estimates will be revised upward or
downward based on updated information.

(B) ASSET RETIREMENT OBLIGATIONS

The Company provides for asset retirement obligations on its property, plant and equipment based on current legislation and
operating practices. Estimated future costs include assumptions of dates of future abandonment, technological advances, and
estimates of future inflation and discount rates. Actual costs may vary from the estimated provision due to changes in
environmental legislation, the impact of inflation, changes in technology, changes in operating practices, revisions to work
scope, changes in the date of abandonment due to changes in reserves life, and the potential impact of climate related matters
and in accordance with related government regulations. These differences may have a material impact on the estimated
provision.
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(C) INCOME TAXES

The Company is subject to income taxes in numerous legal jurisdictions. Accounting for income taxes requires the Company to
interpret frequently changing laws and regulations, including changing income tax rates, and make certain judgements with
respect to the application of tax law, estimating the timing of temporary difference reversals, and estimating the realizability of
tax assets. There are many transactions and calculations for which the ultimate tax determination is uncertain. The Company
recognizes a liability for a tax filing position based on its assessment of the probability that additional taxes may ultimately be
due.

(D) FAIR VALUE OF DERIVATIVES AND OTHER FINANCIAL INSTRUMENTS

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The
Company uses its judgement to select a variety of methods and make assumptions that are primarily based on market
conditions existing at the end of each reporting period. The Company uses directly and indirectly observable inputs in measuring
the value of financial instruments that are not traded in active markets, including quoted commodity prices and volatility,
interest rate yield curves and foreign exchange rates.

(E) PURCHASE PRICE ALLOCATIONS

Purchase prices related to business combinations are allocated to the underlying acquired assets and liabilities based on their
estimated fair value at the time of acquisition. The determination of fair value requires the Company to make estimates,
assumptions, and judgements regarding future events. The allocation process is inherently subjective and impacts the amounts
assigned to individually identifiable assets and liabilities, including the fair value of crude oil and natural gas properties, derived
from the present value of estimated future cash flows from the assets, together with deferred income tax effects. As a result,
the purchase price allocation impacts the Company’s reported assets and liabilities, and future net earnings due to the impact
on future depletion, depreciation, and amortization expense and impairment tests.

(F) SHARE-BASED COMPENSATION

The Company has made various assumptions in estimating the fair values of stock options granted under its Option Plan
including expected volatility, expected exercise timing, and future forfeiture rates. At each period end, stock options
outstanding are remeasured for changes in the estimated fair value of the liability.

(G) IDENTIFICATION OF CGUs

CGUs are defined as the lowest grouping of integrated assets that generate identifiable cash inflows that are largely
independent of the cash inflows of other assets or groups of assets. The classification of assets into CGUs requires significant
judgement and interpretations with respect to the integration between assets, the existence of active markets, shared
infrastructures, and the way in which management monitors the Company'’s operations.

(H) IMPAIRMENT OF ASSETS

The recoverable amount of a CGU or an individual asset has been determined as the higher of the CGUs' or the assets' fair
value less costs of disposal and its value in use. These calculations require the use of estimates and assumptions and are
subject to change as new information becomes available, including information on future commodity prices, expected
production volumes, quantity of reserves, asset retirement obligations, future development and production costs, after-tax
discount rates (currently ranging from 10% to 12%), and income taxes. Changes in assumptions used in determining the
recoverable amount could affect the carrying value of the related assets and CGUs.

(1) LEASES

Purchase, extension, and termination options are included in certain of the Company's leases to provide operational flexibility.
To measure the lease liability, the Company uses judgement to assess the likelihood of exercising these options. These
assessments are reviewed when significant events or circumstances indicate that the likelihood of exercising these options
may have changed. The Company also uses estimates to determine its incremental borrowing costs if the interest rate implicit
in the lease is not readily determinable.

(J) CONTINGENCIES

Contingencies are subject to measurement uncertainty as the related financial impact will only be confirmed by the outcome of
a future event. The assessment of contingencies requires the application of judgements and estimates including the
determination of whether a present obligation exists and the reliable estimation of the timing and amount of cash flows
required to settle the contingency.

Canadian Natural 2024 Annual Report 72



5. Inventory

2024 2023

Product inventory $ 986 $ 546
Materials, supplies and other 1,807 1,488
$ 2,793 $ 2,034

During 2024, approximately $30 billion of purchased and produced inventory was recorded as expense (2023 — approximately
$29 billion).

6. Exploration and Evaluation Assets

Oil Sands
Mining and
Exploration and Production Upgrading Total
North Offshore
America North Sea Africa
Cost
At December 31, 2022 $ 2,026 $ — % 98 $ 102 $ 2,226
Additions/Acquisitions 45 — 3 — 48
Transfers to property, plant and equipment (38) — — (25) (63)
Derecognitions and other (2) — — — (2)
Foreign exchange adjustments — — (1 — (1)
At December 31, 2023 2,031 — 100 77 2,208
Additions, net 102 - 6 - 108
Acquisition of Chevron's assets (note 7) 320 - — - 320
Transfers to property, plant and equipment (45) - — (7) (52)
Derecognitions and other m — — (62) — (62)
Foreign exchange adjustments - - 4 - 4
At December 31, 2024 $ 2,408 $ - $ 48 $ 70 $ 2,526

(1) In connection with the Company's notice of withdrawal from Block 11B/12B in South Africa in 2024, the Company derecognized $62 million of exploration
and evaluation assets through depletion, depreciation and amortization expense.

In December 2024, the Company completed the acquisition of Chevron Canada Limited's ("Chevron') assets in the North
America Exploration and Production and Oil Sands Mining and Upgrading segments, including exploration and evaluation assets
of $320 million. Refer to note 7 for further details on the acquisition.
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7. Property, Plant and Equipment

Oil Sands Midstream
Mining and and Head
Exploration and Production Upgrading Refining Office Total
North Offshore
America North Sea Africa

Cost
At December 31, 2022 $ 81,075 $ 8,258 $ 4332 % 47,732 $ 474 $ 536 142,407
Additions/Acquisitions 2,951 558 187 2,088 10 30 5,824
Transfers from exploration

and evaluation assets 38 — — 25 — — 63
Derecognitions " (581) — — (470) — — (1,051)
Foreign exchange

adjustments and other — (210) (110) — — — (320)
At December 31, 2023 83,483 8,606 4,409 49,375 4384 566 146,923
Additions 3,440 352 205 2,103 1 41 6,152
Acquisition of Chevron's

assets 2,585 - - 6,316 - - 8,901
Transfers from exploration

and evaluation assets 45 - - 7 - - 52
Derecognitions " (589) (18) - (456) - - (1,063)
Foreign exchange

adjustments and other - 791 409 - - - 1,200
At December 31, 2024 $ 88,964 $ 9,731 $ 5,023 $ 57,345 $ 495 $ 607 162,165
Accumulated depletion and depreciation
At December 31, 2022 $ 55,835 $ 8,106 $ 3,277 $ 9,712 $ 198 $ 420 77,548
Expense 3,592 40 177 1,856 15 24 5,704
Derecognitions " (581) — — (470) — — (1,051)
Recoverability charge — 436 — — — — 436
Foreign exchange

adjustments and other (6) (200) (96) 7 — — (295)
At December 31, 2023 58,840 8,382 3,368 11,105 213 444 82,342
Expense 3,741 96 192 2,086 16 26 6,157
Derecognitions (589) (18) - (456) - - (1,063)
Recoverability charge ? - 160 - - - - 160
Foreign exchange

adjustments and other 18 772 335 30 - - 1,155
At December 31, 2024 $ 62,010 $ 9392 $ 3,885 $ 12,765 $ 229 $ 470 88,751
Net book value

At December 31,2024 $ 26,954 $ 339 $ 1,138 $ 44,580 $ 266 $ 137 73,414

At December 31, 2023  $ 24,643 $ 224 % 1,061 $ 38,270 $ 271 % 122 64,581

(1) An asset is derecognized when no future economic benefits are expected to arise from its continued use or disposal.

(2) The Company continues to refine its project scope and cost estimates related to its long-term abandonment activities at the Ninian field in the North Sea. At
December 31, 2024, the Company recognized a non-cash charge of $21 million comprised of a recoverability charge recognized in depletion, depreciation and
amortization expense of $160 million net of deferred tax recoveries of $139 million (2023 - $113 million comprised of a recoverability charge of $436 million
net of deferred tax recoveries of $323 million; 2022 — $651 million comprised of a recoverability charge of $1,620 million net of deferred tax recoveries of
$969 million). The Company's estimate of its asset retirement obligation liability, including the Ninian field recoverability charges and associated tax

recoveries, is subject to revision in future periods as abandonment efforts progress.
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ACQUISITION OF CHEVRON'S ASSETS

In December 2024, the Company completed the acquisition of Chevron's assets for total cash consideration of $9,163 million,
subject to final closing adjustments. The acquisition includes a 70% operated working interest in the light crude oil and liquids-
rich Duvernay asset play in Alberta and a 20% working interest in AOSP. As a result of the acquisition, the Company now has a
90% direct and indirect working interest in AOSP, which includes the Muskeg River and Jackpine mines, the Scotford
Upgrader, and the Quest Carbon Capture and Storage facility ("Quest"). The acquisition also includes various working interests in
a number of other non-producing oil sands leases. The Company consolidates its interests in the assets, liabilities, revenue, and
expenses of both the AOSP and Duvernay joint operations.

In connection with the acquisition, the Company arranged a fully committed $4,000 million non-revolving term credit facility
maturing December 2027 (note 11), and assumed certain product transportation and processing commitments (note 20).

The acquisition has been accounted for as a business combination using the acquisition method of accounting. The allocation of
the purchase price was based on management's best estimates of the fair value of the assets and liabilities acquired as at the
acquisition date. Key assumptions used in the determination of estimated fair value were future commodity prices, expected
production volumes, quantity of reserves, asset retirement obligations, future development and production costs, discount
rates, and income taxes. The fair value of working capital approximates its carrying value. The below amounts are estimates,
and may be subject to change based on the receipt of new information.

The following provides a summary of the net assets acquired relating to the acquisition:

Property, plant and equipment $ 8,901
Exploration and evaluation assets 320
Working capital 115
Asset retirement obligations (173)
Net assets acquired $ 9,163

As a result of the acquisition, revenue increased by approximately $222 million to $35,656 million and net operating income
(comprised of revenue less production, and transportation, blending and feedstock expenses) increased by approximately
$109 million to $17,579 million for the year ended December 31, 2024. Including the impact of interest expense and depletion,
depreciation and amortization, earnings before tax increased by approximately $23 million for the year ended December 31,
2024.

If the acquisition had been completed on January 1, 2024, the Company estimates that pro forma revenue would have
increased by approximately $2,700 million and pro forma net operating income would have increased by approximately
$1,475 million for the year ended December 31, 2024. Including the impact of interest expense and depletion, depreciation and
amortization, the Company estimates earnings before tax would have increased by approximately $570 million for the year
ended December 31, 2024. Readers are cautioned that pro forma estimates are not necessarily indicative of the results of
operations that would have resulted had the acquisition actually occurred on January 1, 2024, or of future results. Pro forma
results are based on historical information and reflect actual production in the period available for the assets as provided to the
Company and do not include any synergies that have or may arise subsequent to the acquisition date.

ACQUISITIONS IN 2022

During 2022, the Company acquired a number of crude oil and natural gas properties in the North America Exploration and
Production segment for net cash consideration of $513 million and assumed associated asset retirement obligations of
$11 million. No net deferred income tax liabilities were recognized and no pre-tax gains were recognized on these transactions.
Acquisitions have been accounted for as business combinations using the acquisition method of accounting.

OTHER MATTERS

As at December 31, 2024, the Company determined that there were no indicators of impairment with respect to its property,
plant and equipment. Although there were no indicators of impairment, the Company completed its normal course assessment
of the recoverability of its property, plant and equipment and exploration and evaluation assets, and determined the carrying
amounts of all its cash generating units to be recoverable, except for certain North Sea property, plant and equipment where
recoverability charges have been recognized related to ongoing abandonment activities at the Ninian field.

As at December 31, 2024, property, plant and equipment included project costs, not subject to depletion and depreciation, of
$272 million in the Qil Sands Mining and Upgrading segment (2023 — $191 million in the Oil Sands Mining and Upgrading
segment).
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8. Leases

LEASE ASSETS
Product Field Offshore
transportation equipment and vessels and Office leases
and storage power equipment and other Total

At December 31, 2022 $ 912 § 377 $ 97 $ 61 $ 1,447
Additions 27 218 49 23 317
Depreciation (98) (111) (45) (19) (273)
Foreign exchange adjustments

and other (1) (2) (30) — (33)
At December 31, 2023 840 482 71 65 1,458
Additions 5 118 40 68 231
Depreciation (96) (135) (51) (20) (302)
Foreign exchange adjustments

and other 3 3 4 (3) 7
At December 31, 2024 $ 752 $ 468 $ 64 $ 110 $ 1,394

LEASE ASSETS, BY SEGMENT
As at December 31, 2024 and 2023, the Company had the following lease assets by segment:

2024 2023

Exploration and Production
North America $ 257 $ 280
North Sea 25 18
Offshore Africa 93 119
Oil Sands Mining and Upgrading 932 1,001
Head Office 87 40
$ 1,394 § 1,458

LEASE LIABILITIES

The Company measures its lease liabilities at the discounted value of its lease payments during the lease term. Lease liabilities
at December 31, 2024 and 2023, were as follows:

2024 2023

Lease liabilities $ 1,464 § 1,555
Less: current portion 255 298
$ 1,209 $ 1,257

In addition to the lease assets disclosed above, on an ongoing basis the Company enters into short-term leases related to its
Exploration and Production and Oil Sands Mining and Upgrading activities.

Other amounts included in net earnings and cash flows during 2024 and 2023 are provided below:

2024 2023
Expenses relating to short-term leases " $ 337 § 403
Interest expense on lease liabilities $ 69 $ 64
Variable lease payments not included in the measurement of lease liabilities $ 59 § 59

Total cash outflows for leases ? $ 1,333 ¢ 1,325

(1) During 2024, the Company capitalized $543 million (2023 — $514 million) of short-term leases as additions to property, plant and equipment.
(2) Comprised of cash outflows relating to lease liabilities, short-term leases, and variable lease payments.
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9. Investments

For the years ended December 31, 2024 and 2023, the Company had the following investment:

2024 2023
Investment in PrairieSky Royalty Ltd. $ - $ 525

INVESTMENT IN PRAIRIESKY ROYALTY LTD.

During 2024, the Company sold its 22.6 million common share investment in PrairieSky Royalty Ltd. ("PrairieSky") for $25.65 per
common share with net proceeds at close, after fees and expenses, of $575 million. The Company's investment did not
constitute significant influence, and was accounted for at fair value through profit or loss, measured at each reporting date.

The gain from the investment in PrairieSky was comprised as follows:

2024 2023 2022

Gain from investment $ (50) $ (34) $ (182)
Dividend income (6) (22) (14)
$ (56) $ (56) $ (196)

10. Other Long-Term Assets

2024 2023

Long-term prepayments, contracts and other " $ 313 § 279
Prepaid cost of service tolls 166 179
Long-term inventory 204 141
Risk management (note 19) 13 13
696 612

Less: current portion 76 71
$ 620 $ 541
(1) Includes physical product sales contracts, accrued interest on PRT recoveries, and the unamortized cost of contributions to the Company's employee bonus

program.

INVESTMENT IN NORTH WEST REDWATER PARTNERSHIP

The Company has a 50% equity investment in NWRP. NWRP operates a 50,000 barrels per day bitumen upgrader and refinery
that processes approximately 12,500 barrels per day of bitumen feedstock for the Company (25% toll payer) and 37,500 barrels
per day of bitumen feedstock for the Alberta Petroleum Marketing Commission ("APMC") (756% toll payer), an agent of the
Government of Alberta. The Company is unconditionally obligated to pay its 25% pro rata share of the debt component of the
monthly fee-for-service toll over the 40-year tolling period until 2058 (note 20). Sales of diesel and refined products and
associated refining tolls are recognized in the Midstream and Refining segment (note 22).

During 2024, NWRP repaid $500 million of 3.20% series A bonds. Additionally, in 2024 NWRP issued $700 million of 4.85%
series P bonds due June 2034 and $600 million of 5.08% series Q bonds due June 2054.

During 2024, NWRP entered into a $2,000 million unsecured commercial paper program and reserves capacity under its
revolving credit facility for these amounts.

NWRP's credit facilities consist of a $2,150 million syndicated credit facility (December 31, 2023 — $3,115 million) comprised of
a $1,900 million revolving portion maturing June 2027 (December 31, 2023 - $2,175 million), and a $250 million non-revolving
portion maturing June 2025 (December 31, 2023 - $940 million). The syndicated credit facility reserves capacity for a debt
service reserve equal to six months of anticipated facility interest and fees, and for amounts outstanding under its commercial
paper program.

During 2024, NWRP amended its syndicated credit facility to extend the revolving portion originally maturing June 2025 to June

2027, and reduce the authorized limit on the revolving portion by $275 million to $1,900 million. In 2024, NWRP repaid
$657 million on its non-revolving facility, and reduced the authorized limit to $250 million.

NWRP also has dedicated short-term borrowings under a $300 million syndicated credit facility ("demand operating facility")
(December 31, 2023 — $300 million), and $300 million uncommitted demand revolving letter of credit facilities ("bilateral
facilities") (December 31, 2023 — $150 million).

During 2024, NWRP increased its availability on its bilateral facilities, supporting letters of credit, to $300 million
(December 31, 2023 — $150 million).
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As at December 31, 2024, NWRP had borrowings of $251 million under the syndicated credit facility (December 31, 2023 -
$2,559 million), $1,459 million under its commercial paper program (December 31, 2023 — $nil), and $103 million under its
demand operating facility (December 31, 2023 — $77 million).

As at December 31, 2024, NWRP had $8,750 million in long-term notes outstanding (December 31, 2023 — $7,950 million).

The assets, liabilities, partners’ equity, product sales, and equity income (loss) related to NWRP at December 31, 2024 and
2023 were comprised as follows:

2024 2023
Current assets $ 535 $ 349
Non-current assets $ 10,286 $ 10,508
Current liabilities $ 2,082 $ 1,054
Non-current liabilities $ 9,757 $ 10,913
Partners’ equity $ (1,018) $ (1,110)
Partners’ equity at Company's 50% interest $ (509) $ (555)
Revenue " $ 1,490 §$ 1,627
Net income (loss) © $ 92 $ (8)

(1) Included in NWRP's revenue for 2024 is $325 million (2023 — $335 miillion) related to the Company's 25% share of the refining toll.

(2) Included in the net income (loss) for 2024 is the impact of depreciation and amortization expense of $346 million (2023 — $387 million) and interest and other
financing expense of $502 million (2023 — $500 million).

The carrying value of the Company's interest in NWRP is $nil, and as at December 31, 2024, the cumulative unrecognized share

of the equity loss and partnership distributions from NWRP was $509 million (2023 — $555 million). The Company's recovery of

unrecognized equity losses from NWRP for 2024 was $46 million (2023 — unrecognized equity loss of $4 million; 2022 —

recovery of the unrecognized share of the equity loss of $11 million).
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11. Long-Term Debt

2024 2023
Canadian dollar denominated debt, unsecured
Medium-term notes
3.565% debentures due June 3, 2024 $ - 3 320
3.42% debentures due December 1, 2026 441 441
2.50% debentures due January 17, 2028 225 225
4.15% debentures due December 15, 2031 500 —
4.85% debentures due May 30, 2047 300 300
1,466 1,286
US dollar denominated debt, unsecured
Bank credit facilities (December 31, 2024 — US$3,393 million;
December 31, 2023 — US$nil) 4,888 —
Commercial paper (December 31, 2024 — US$467 million;
December 31, 2023 — US$nil) 672 —
US dollar debt securities
3.80% due April 15, 2024 (US$500 million) — 660
3.90% due February 1, 2025 (US$600 million) 864 792
2.05% due July 15, 2025 (US$600 million) 864 792
3.85% due June 1, 2027 (US$1,250 million) 1,801 1,651
5.00% due December 15, 2029 (US$750 million) 1,080 —
2.95% due July 15, 2030 (US$500 million) 720 660
7.20% due January 15, 2032 (US$400 million) 576 528
6.45% due June 30, 2033 (US$350 million) 504 462
5.40% due December 15, 2034 (US$750 million) 1,080 —
5.85% due February 1, 2035 (US$350 million) 504 462
6.50% due February 15, 2037 (US$450 million) 649 594
6.25% due March 15, 2038 (US$1,100 million) 1,585 1,453
6.75% due February 1, 2039 (US$400 million) 576 528
4.95% due June 1, 2047 (US$750 million) 1,080 991
17,443 9,573
Long-term debt before transaction costs and original issue discounts, net 18,909 10,859
Less: original issue discounts, net " 12 11
transaction costs " 78 49
18,819 10,799
Less: current portion of commercial paper 672 —
current portion of long-term debt "’ @ 1,728 980
$ 16,419 $ 9,819

(1) The Company has included unamortized original issue discounts and premiums, and directly attributable transaction costs in the carrying amount of the
outstanding debt.

(2) Transaction costs primarily represent underwriting commissions charged as a percentage of the related debt offerings, as well as legal, rating agency, and
other professional fees.

79 Canadian Natural 2024 Annual Report



BANK CREDIT FACILITIES AND COMMERCIAL PAPER

As at December 31, 2024, the Company had undrawn revolving bank credit facilities of $4,562 million. Additionally, the
Company had in place a fully drawn term credit facility of $4,000 million. Details of these facilities are described below. The
Company also has certain other dedicated credit facilities supporting letters of credit. As at December 31, 2024, the Company
had $672 million drawn under its commercial paper program, and reserves capacity under its revolving bank credit facilities for
amounts outstanding under this program.

a $100 million demand credit facility;

a $500 million revolving credit facility, maturing February 2026;

a $2,425 million revolving syndicated credit facility, maturing June 2027

a $4,000 million non-revolving term credit facility, maturing December 2027; and
a $2,425 million revolving syndicated credit facility, maturing June 2028.

During 2024, the Company extended its $2,425 million revolving syndicated credit facility originally maturing June 2025 to June
2028.

During 2024 and in connection with the acquisition of Chevron's assets, the Company entered into a $4,000 million non-
revolving term credit facility maturing December 2027.

During 2023, the Company extended its $500 million revolving credit facility from February 2024 to February 2025. During 2024,
the Company extended its $500 million revolving credit facility from February 2025 to February 2026.

During 2023, the Company extended its $2,425 million revolving syndicated credit facility, originally maturing June 2024 to June
2027.

Borrowings under the Company's credit facilities may be made by way of pricing referenced to CORRA, SOFR, US base rate or
Canadian prime rate.

The Company's borrowings under its US commercial paper program are authorized up to a maximum US$2,500 million.

The Company’s weighted average interest rate on bank credit facilities and commercial paper outstanding for the year ended
December 31, 2024 was 5.4% (December 31, 2023 — N/A), and on total long-term debt outstanding for the year ended
December 31, 2024 was 4.9% (December 31, 2023 — 4.8%).

As at December 31, 2024, letters of credit and guarantees aggregating to $1,542 million were outstanding (December 31,
2023 - $446 million).

MEDIUM-TERM NOTES

During 2024, the Company issued, by private placement, $500 million of 4.15% medium-term notes due December 2031.
During 2024, the Company repaid $320 million of 3.55% medium-term notes.

During 2023, the Company repaid $405 million of 1.45% medium-term notes.

During 2023, the Company filed a base shelf prospectus that allows for the offer for sale from time to time of up to
$3,000 million of medium-term notes in Canada, which expires in August 2025. If issued, these securities may be offered in
amounts and at prices, including interest rates, to be determined based on market conditions at the time of issuance. During
2024, no medium-term notes were issued in Canada under the base shelf prospectus.

US DOLLAR DEBT SECURITIES

During 2024, the Company issued, by private placement, US$750 million of 5.00% notes due December 2029 and
US$750 million of 5.40% notes due December 2034.

During 2024, the Company repaid US$500 million of 3.80% US dollar debt securities.
Subsequent to December 31, 2024, the Company repaid US$600 million of 3.90% US dollar debt securities due February 2025.

During 2023, the Company filed a base shelf prospectus that allows for the offer for sale from time to time of up to
US$3,000 million of debt securities in the United States, which expires in August 2025. If issued, these securities may be
offered in amounts and at prices, including interest rates, to be determined based on market conditions at the time of issuance.
During 2024, no US dollar debt securities were issued in the United States under the base shelf prospectus.
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SCHEDULED DEBT REPAYMENTS

Scheduled debt repayments are as follows:

Year Repayment
2025 $ 2,400
2026 $ 941
2027 $ 5,905
2028 $ 509
2029 $ 1,080
Thereafter $ 8,074
12. Other Long-Term Liabilities
2024 2023
Asset retirement obligations $ 8,607 $ 7,690
Lease liabilities (note 8) 1,464 1,655
Share-based compensation 620 780
Transportation and processing contracts 58 87
Risk management (note 19) 8 4
Other 80 73
10,837 10,189
Less: current portion 1,535 1,503
$ 9,302 $ 8,686

ASSET RETIREMENT OBLIGATIONS

The Company’s asset retirement obligations are expected to be settled on an ongoing basis over a period of approximately
60 years and discounted using a weighted average discount rate of 4.8% (2023 — 5.2%; 2022 — 5.6%) and inflation rates of up
10 2% (2023 — up t0 2%; 2022 — up to 2%). Reconciliations of the discounted asset retirement obligations were as follows:

2024 2023 2022
Balance — beginning of year $ 7,690 $ 6,908 $ 6,806
Liabilities incurred 28 25 20
Liabilities acquired, net 171 — 11
Liabilities settled (646) (509) (449)
Asset retirement obligation accretion 389 366 281
Revision of cost, inflation and timing estimates "’ 417 621 897
Impact of regulatory changes ? — — 982
Change in discount rates 419 314 (1,698)
Foreign exchange adjustments 139 (35) 58
Balance — end of year 8,607 7,690 6,908
Less: current portion 787 634 495
$ 7820 $ 7,056 $ 6,413

(1) Includes normal course revisions of cost, inflation and timing estimates, as well as revisions related to cost estimate increases on future abandonment of the

Ninian field assets in the North Sea.

(2) Reflects changes to the estimated timing of settlement of the Company's asset retirement obligations due to provincial regulatory changes in Alberta, British

Columbia and Saskatchewan in 2022.
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Segmented Asset Retirement Obligations

2024 2023

Exploration and Production
North America 4,783 $ 4,471
North Sea 1,724 1,441
Offshore Africa 197 165
Oil Sands Mining and Upgrading 1,902 1,612
Midstream and Refining 1 1
8,607 $ 7,690

SHARE-BASED COMPENSATION

The liability for share-based compensation includes costs incurred under the Company’s Option and PSU plans. The Company's
Option Plan provides current employees with the right to elect to receive common shares or a cash payment in exchange for
stock options surrendered. The PSU plan provides certain executive employees of the Company with the right to receive a cash
payment, the amount of which is determined with reference to the value of the Company's shares, and by individual employee

performance and the extent to which certain other performance measures are met.

The Company recognizes a liability for potential cash settlements under these plans. The current portion of the liability
represents the maximum amount of the liability payable within the next twelve month period if all vested stock options and

PSUs are settled in cash.

2024 2023 2022

Balance — beginning of year $ 780 832 §$ 489
Share-based compensation expense 279 491 804
Cash payment for stock options surrendered and PSUs vested (84) (110) (79)
Transferred to common shares (358) (435) (387)
Other 3 2 5
Balance — end of year 620 780 832
Less: current portion 463 538 559
$ 157 §$ 242 $ 273

Included within share-based compensation liability as at December 31, 2024 was $99 million (2023 — $96 million; 2022 -

$127 million) related to PSUs granted to certain executive employees.

The fair value of stock options outstanding was estimated using the Black-Scholes valuation model with the following weighted

average assumptions:

2024 2023 2022
Fair value " $ 13.15 17.96 $ 16.48
Share price " $ 44.38 43.41  $ 37.60
Expected volatility 26.4% 30.9% 35.8%
Expected dividend yield 5.1% 4.6% 4.5%
Risk free interest rate 2.9% 3.6% 3.8%
Expected forfeiture rate 5.2% 5.4% 5.0%
Expected stock option life ? 4.1 years 4.2 years 4.2 years

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split (note 1).

(2) At original time of grant.

The intrinsic value of vested stock options at December 31, 2024 was $181 million (2023 — $164 million; 2022 — $208 million).
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13. Income Taxes

The provision for income tax was as follows:

Expense (recovery) 2024 2023 2022
Current corporate income tax — North America " $ 1,654 §$ 1,853 $ 2,789
Current corporate income tax — North Sea (41) (6) 69
Current corporate income tax — Offshore Africa 57 73 74
Current PRT ' — North Sea (134) (58) (42)
Other taxes (5) 17 16
Current income tax 1,531 1,879 2,906
Deferred corporate income tax 520 267 302
Deferred PRT ) — North Sea (98) (214) (441)
Deferred income tax 422 53 (139)
Income tax $ 1,953 § 1,932 §$ 2,767

(1) Includes North America Exploration and Production, Oil Sands Mining and Upgrading, and Midstream and Refining segments.
(2) Petroleum Revenue Tax.

As at December 31, 2024, the Company recognized deferred tax recoveries comprised of a deferred corporate income tax
recovery of $50 million (2023 — $118 million, 2022 — $528 million) and a deferred PRT recovery of $89 million (2023 -
$205 million, 2022 — $441 million) in connection with the increase in the Company's estimate of future abandonment costs for
the planned decommissioning activities at the Ninian field in the North Sea.

The provision for income tax is different from the amount computed by applying the combined statutory Canadian federal and
provincial income tax rates to earnings before taxes. The reasons for the difference are as follows:

2024 2023 2022
Canadian statutory income tax rate 23.2% 23.3% 23.2%
Income tax provision at statutory rate $ 1,870 § 2,364 $ 3,180
Effect on income taxes of:
UK PRT and other taxes (237) (255) (467)
Impact of UK PRT and other taxes on corporate income tax 95 105 190
Foreign and domestic tax rate differentials (112) (104) (203)
Non-taxable portion of capital loss (gains) 114 (35) 65
Stock options exercised for common shares 41 91 159
Revisions arising from prior year tax filings 43 (174) (186)
Change in unrecognized capital loss carryforward asset 114 (35) 65
Other 25 (25) (36)
Income tax $ 1,953 §$ 1,932 $ 2,767
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The following table summarizes the temporary differences that give rise to the net deferred income tax liability:

2024 2023
Deferred income tax liabilities
Property, plant and equipment and exploration and evaluation assets $ 12,647 $ 12,172
Lease assets 316 336
Investments - 54
Investment in North West Redwater Partnership 908 904
Taxable PRT for corporate income tax 336 256
Other 92 41
14,299 13,763
Deferred income tax assets
Asset retirement obligations (2,437) (2,098)
Lease liabilities (332) (356)
Share-based compensation (35) (31)
Loss carryforwards (36) (417)
Unrealized foreign exchange loss on long-term debt (125) (39)
Deferred PRT (795) (639)
(3,760) (3,580)
Net deferred income tax liability $ 10,539 $ 10,183
Movements in deferred tax assets and liabilities recognized in net earnings during the year were as follows:
2024 2023 2022
Property, plant and equipment and exploration and evaluation assets $ 443 §$ 196 $ (334)
Lease assets (22) 1 (15)
Unrealized foreign exchange on long-term debt (86) 28 (81)
Unrealized risk management activities (1) — (12)
Asset retirement obligations (279) (292) (74)
Lease liabilities 26 (3) 11
Share-based compensation (4) 2 (11)
Loss carryforwards 381 235 618
Investments (54) (2) 21
Investment in North West Redwater Partnership 4 1 53
Deferred PRT 58 86 (4471)
Taxable PRT for corporate income tax (98) (214) 176
Other 54 15 (50)
$ 422 3 53 $ (139)
The following table summarizes the movements of the net deferred income tax liability during the year:
2024 2023 2022
Balance — beginning of year $ 10,183 $ 10,114 $ 10,220
Deferred income tax expense (recovery) 422 53 (139)
Foreign exchange adjustments (66) 16 33
Balance — end of year $ 10539 §$ 10,183 $ 10,114

Current income taxes recognized in each operating segment will vary depending upon available income tax deductions related

to the nature, timing and amount of capital expenditures incurred in any particular year.

The Company files income tax returns in the various jurisdictions in which it operates. These tax returns are subject to periodic
examinations in the normal course by the applicable tax authorities. The tax returns as prepared may include filing positions that
could be subject to differing interpretations of applicable tax laws and regulations, which may take several years to resolve.
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The Company does not believe the ultimate resolution of these matters will have a material impact upon the Company’s
reported results of operations, financial position or liquidity.

The Company has reviewed the Organization for Economic Co-operation and Development's Pillar Two model rules and has
concluded it does not have a significant impact.

Deferred income tax assets are recognized for temporary differences to the extent that the realization of the related tax benefit
through future taxable profits is probable. Deferred PRT assets will be recovered from the UK Government, directly or through
other third parties, as related abandonment expenditures are made. The Company has not recognized deferred income tax
assets with respect to taxable capital loss carryforwards in excess of $1,000 million in North America, which can be carried
forward indefinitely and only applied against future taxable capital gains. In addition, the Company has not recognized deferred
income tax assets related to North American tax pools of approximately $950 million, which can only be claimed against income
from certain oil and gas properties.

Deferred income tax liabilities have not been recognized on the unremitted net earnings of wholly controlled subsidiaries. The
Company is able to control the timing and amount of distributions and no taxes are payable on distributions from these
subsidiaries provided that the distributions remain within certain limits.

14. Share Capital
AUTHORIZED

Preferred shares issuable in a series.

Unlimited number of common shares without par value.

2024 2023
Number Number
of shares of shares
ISSUED COMMON SHARES" (thousands) Amount (thousands) Amount
Balance — beginning of year 2,144,815 $ 10,712 2,205,272 $ 10,294
Issued upon exercise of stock options 13,531 280 19,643 372
Previously recognized liability on stock options
exercised for common shares — 358 — 435
Purchase of common shares under Normal Course
Issuer Bid (55,350) (286) (80,100) (389)
Balance — end of year 2,102,996 $ 11,064 2,144,815 $ 10,712

PREFERRED SHARES

Preferred shares are issuable in a series. If issued, the number of shares in each series, and the designation, rights, privileges,
restrictions, and conditions attached to the shares will be determined by the Board of Directors of the Company.

DIVIDENDS'"

The Company has paid regular quarterly dividends in each year since 2001. The dividend policy undergoes periodic review by
the Board of Directors and is subject to change.

On March 5, 2025, the Board of Directors approved a 4% increase in the quarterly dividend to $0.5875 per common share,
beginning with the dividend payable on April 4, 2025.

On October 7, 2024, the Board of Directors approved a 7% increase in the quarterly dividend to $0.5625 per common share,
beginning with the dividend paid on January 3, 2025. On February 28, 2024, the Board of Directors approved a 5% increase in
the quarterly dividend to $0.525 per common share.

On November 1, 2023, the Board of Directors approved an 11% increase in the quarterly dividend to $0.50 per common share.
On March 1, 2023, the Board of Directors approved a 6% increase in the quarterly dividend to $0.45 per common share.

NORMAL COURSE ISSUER BID"

On March 8, 2024, the Company's application was approved for a Normal Course Issuer Bid ("NCIB") to purchase through the
facilities of the Toronto Stock Exchange ("TSX'), alternative Canadian trading platforms, and the New York Stock Exchange
("NYSE"), up to 180,462,858 common shares, representing 10% of the public float, over a 12-month period commencing March
13, 2024 and ending March 12, 2025.

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split (note 1).
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For the year ended December 31, 2024, the Company purchased 55,350,000 common shares at a weighted average price of
$48.07 per common share for a total cost, including tax, of $2,700 million. Retained earnings were reduced by $2,414 million,
representing the excess of the purchase price of common shares over their average carrying value. Subsequent to
December 31, 2024, up to and including March 4, 2025, the Company purchased 7,740,000 common shares at a weighted
average price of $44.11 per common share for a total cost, including tax, of $344 million.

On March 5, 2025, the Board of Directors approved a resolution authorizing the Company to file a Notice of Intention with the
TSX to purchase, by way of Normal Course Issuer Bid, up to 10% of the public float (as determined in accordance with the rules
of the TSX) of its issued and outstanding common shares. Subject to acceptance of the Notice of Intention by the TSX, the
purchases will be made through facilities of the TSX, alternative Canadian trading platforms, and the NYSE.

SHARE-BASED COMPENSATION - STOCK OPTIONS'”

The Company’s Option Plan provides for the granting of stock options to employees. Stock options granted under the Option
Plan have terms ranging from five to six years to expiry and vest over a five-year period. The exercise price of each stock option
granted is determined at the closing market price of the common shares on the TSX on the day prior to the grant. Each stock
option granted provides the holder the choice to purchase one common share of the Company at the stated exercise price or
receive a cash payment equal to the difference between the stated exercise price and the market price of the Company's
common shares on the date of surrender of the stock option.

The Option Plan is a "rolling 7%" plan, whereby the aggregate number of common shares that may be reserved for issuance
under the plan shall not exceed 7% of the common shares outstanding from time to time.

The following table summarizes information relating to stock options outstanding at December 31, 2024 and 2023:

2024 2023
Weighted Weighted
Stock options average Stock options average
(thousands) exercise price (thousands) exercise price
Outstanding — beginning of year 52,410 $ 26.80 62,300 $ 21.19
Granted 15,906 $ 44.82 14,047 $ 40.09
Exercised for common shares (13,631) $ 20.69 (19,643) $ 18.92
Surrendered for cash settlement (384) $ 22.19 (435) $ 19.39
Forfeited (3,595) $ 29.69 (3,859) $ 25.43
Outstanding — end of year 50,806 $ 33.90 52,410 $ 26.80
Exercisable — end of year 10,033 $ 26.67 7,344 % 21.07

The range of exercise prices of stock options outstanding and exercisable at December 31, 2024 was as follows:

Stock options outstanding Stock options exercisable
Weighted

Stock options average Weighted  Stock options Weighted
outstanding remaining average exercisable average
Range of exercise prices (thousands) term (years) exercise price (thousands) exercise price
$10.38 - $14.99 6,890 1.07 $ 13.98 2,203 $ 12.91
$15.00 - $19.99 3,848 031 $ 18.65 1,684 $ 17.94
$20.00 -  $24.99 3,203 148 § 20.24 1,474 $ 20.15
$25.00 -  $29.99 636 286 §$ 27.12 169 $ 27.12
$30.00 -  $34.99 5,923 250 $ 32.47 1,150 $ 32.39
$35.00 -  $39.99 13,146 318 §$ 39.24 2,612 $ 38.86
$40.00 -  $44.99 11,134 436 $ 42.57 13 $ 42.20
$45.00 -  $49.99 5,651 450 $ 48.04 728  $ 48.53
$50.00 - $52.98 325 530 §$ 52.98 — $ —
50,806 290 $ 33.90 10,033 $ 26.67

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split (note 1).
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15. Accumulated Other Comprehensive Income

The components of accumulated other comprehensive income, net of taxes, were as follows:

2024 2023

Derivative financial instruments designated as cash flow hedges $ 70 $ 72
Foreign currency translation adjustment 231 100
$ 301 $ 172

16. Capital Disclosures

The Company has defined its capital to mean its long-term debt and consolidated shareholders’ equity, as determined at each
reporting date.

The Company’s objectives when managing its capital structure are to maintain financial flexibility and balance to enable the
Company to access capital markets to sustain its on-going operations and support its growth strategies. The Company primarily
monitors capital on the basis of an internally derived financial measure referred to as its "debt to book capitalization ratio", which
is the ratio of current and long-term debt less cash and cash equivalents divided by the sum of the carrying value of
shareholders' equity plus current and long-term debt less cash and cash equivalents. The Company's internal targeted range for
its debt to book capitalization ratio is 25% to 45%. The ratio may fall below or exceed the targeted range depending on the
execution of the Company's capital program, commodity price and foreign currency volatility, and the timing of acquisitions. As
at December 31, 2024, the ratio was within the target range at 32%.

Readers are cautioned that the debt to book capitalization ratio is not defined by IFRS and this financial measure may not be
comparable to similar measures presented by other companies. Further, there are no assurances that the Company will
continue to use this measure to monitor capital or will not alter the method of calculation of this measure in the future.

2024 2023
Long-term debt $ 18,819 § 10,799
Less: cash and cash equivalents 131 877
Long-term debt, net $ 18,688 § 9,922
Total shareholders’ equity $ 39,468 $ 39,832
Debt to book capitalization 32% 20%

The Company is subject to a financial covenant that requires debt to book capitalization as defined in its credit facility
agreements to not exceed 65%. As at December 31, 2024, the Company was in compliance with this covenant.

17. Net Earnings Per Common Share"”’

2024 2023 2022

Weighted average common shares outstanding
— basic (thousands of shares) 2,125,804 2,182,623 2,269,919
Effect of dilutive stock options (thousands of shares) 14,625 21,625 28,444

Weighted average common shares outstanding
— diluted (thousands of shares) 2,140,429 2,204,248 2,298,363
Net earnings $ 6,106 $ 8233 % 10,937
Net earnings per common share — basic $ 287 $ 377 $ 4.82
—diluted $ 28 $ 374 $ 4.76

In 2024, the Company excluded 12,144,000 potentially anti-dilutive stock options from the calculation of diluted earnings per
common share (2023 - 6,461,000; 2022 - 4,078,000).

(1) Common share, per common share, dividend, and stock option amounts have been updated to reflect the two for one common share split (note 1).
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18. Interest and Other Financing Expense

2024 2023 2022
Interest expense on long-term debt $ 604 $ 627 $ 610
Interest expense on lease liabilities 69 64 60
Interest expense on long-term debt and lease liabilities 673 691 670
Interest (income) and other expense (81) (55) (121)
Interest and other financing expense $ 592 $ 636 $ 549

19. Financial Instruments

The Company's financial instruments are comprised of cash and cash equivalents, accounts receivable, investments, risk
management assets and liabilities, accounts payable, accrued liabilities, lease liabilities, and long-term debt. These financial
instruments, with the exception of investments and risk management assets and liabilities, are classified as financial assets and
liabilities at amortized cost. Investments are classified as financial assets at fair value through profit or loss and are based on
quoted market prices. Risk management assets and liabilities are classified as derivatives held for trading or as cash flow
hedges.

At each measurement date, the estimated fair values of derivative financial instruments in Level 2 have been determined based
on appropriate internal valuation methodologies and/or third party indications, including quoted forward prices for commodities,
foreign exchange rates, interest yield curves and other volatility factors.

The changes in estimated fair values of derivative financial instruments included in the risk management asset (liability) were
recognized in the financial statements as follows:

Asset (liability) 2024 2023
Balance — beginning of year $ 9 ¢ 6
Net change in fair value of outstanding derivative financial instruments recognized in:
Risk management activities m (6) 3
Foreign exchange 1 —
Other comprehensive income 1 —
Balance — end of year 5 9
Less: current portion 5 8
$ - $ 1
(1) Risk management assets and liabilities are disclosed in note 10 and note 12, respectively.
Net loss (gain) from risk management activities for the years ended December 31, were as follows:
2024 2023 2022
Net realized risk management loss (gain) $ 168 $ (14) $ (7)
Net unrealized risk management loss (gain) 9 12 (28)
$ 177 $ 2) $ (35)

The carrying amounts of the Company’s financial instruments approximated their fair value, except for fixed rate long-term debt.
The Company's financial instruments are categorized as Level 1 with the exception of risk management assets and liabilities
which are categorized as Level 2. There were no transfers between Level 1, 2 and 3 financial instruments. The fair value of the
Company'’s fixed rate long-term debt is outlined below:

2024 2023
Level 1 Level 1
Carrying amount Fair Value  Carrying amount Fair Value
Fixed rate long-term debt ' ? $ 13,259 $ 13,186 $ 10,799 $ 10,795

(1) The fair value of fixed rate long-term debt has been determined based on quoted market prices.
(2) Includes the current portion of fixed rate long-term debt.
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RISK MANAGEMENT

The Company periodically uses derivative financial instruments to manage its commodity price, interest rate, and foreign
currency exposures. These financial instruments are entered into solely for hedging purposes and are not used for speculative
purposes.

The following provides a summary of the carrying amounts of derivative financial instruments held and a reconciliation to the
Company'’s consolidated balance sheets.

Asset (liability) 2024 2023
Derivatives held for trading

Natural gas "' @ $ 7 9 (3)

Foreign currency forward contracts (2) 12

$ 5 3 9

Included within:

Current portion of other long-term assets $ 13 § 12
Current portion of other long-term liabilities (8) (4)
Other long-term assets - 1

$ 5 ¢ 9

(1) In 2024, the Company entered into fixed price financial contracts to buy 12,500 MMBtu/d of natural gas at US$1.47 AECO, and 25,000 MMBtu/d of natural
gas at US$1.82 AECO for the period of January to December 2025.

(2) In 2023, the Company entered into fixed price financial contracts to buy 50,000 MMBtu/d of natural gas at US$1.82 AECO for the period of January to
December 2024.

FINANCIAL RISK FACTORS
The Company's financial risks are consistent with those disclosed in notes 1 and 4.
a) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. The Company's market risk is comprised of commodity price risk, interest rate risk, and foreign currency
exchange risk.

COMMODITY PRICE RISK MANAGEMENT

The Company periodically uses commodity derivative financial instruments to manage its exposure to commodity price risk
associated with the sale of its future crude oil and natural gas production and with natural gas purchases.

The Company's outstanding commodity derivative financial instruments are expected to be settled monthly based on the
applicable index pricing for the respective contract month.

INTEREST RATE RISK MANAGEMENT

The Company is exposed to interest rate price risk on its fixed rate long-term debt and to interest rate cash flow risk on its
floating rate long-term debt. The Company periodically enters into interest rate swap contracts to manage its fixed to floating
interest rate mix on long-term debt. Interest rate swap contracts require the periodic exchange of payments without the
exchange of the notional principal amounts on which the payments are based. As at December 31, 2024, the Company had no
interest rate swap contracts outstanding.

FOREIGN CURRENCY EXCHANGE RATE RISK MANAGEMENT

The Company is exposed to foreign currency exchange rate risk in Canada primarily related to its US dollar denominated long-
term debt, commercial paper and working capital. The Company is also exposed to foreign currency exchange rate risk on
transactions conducted in other currencies and in the carrying value of its foreign subsidiaries. The Company periodically enters
into cross currency swap contracts and foreign currency forward contracts to manage known currency exposure on US dollar
denominated long-term debt, commercial paper, and working capital. The cross currency swap contracts require the periodic
exchange of payments with the exchange at maturity of notional principal amounts on which the payments are based.

As at December 31, 2024, the Company had US$2,187 million of foreign currency forward contracts outstanding (December 31,
2023 - US$1,003 million), with original terms of up to 90 days, of which US$1,521 million were designated as derivatives held
for trading (December 31, 2023 — US$1,003 million) and US$666 million were designated as cash flow hedges (December 31,
2023 - US$nil).
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FINANCIAL INSTRUMENT SENSITIVITIES

The following table summarizes the annualized sensitivities of the Company’s 2024 net earnings and other comprehensive
income to changes in the fair value of financial instruments outstanding as at December 31, 2024, resulting from changes in the
specified variable, with all other variables held constant. These sensitivities are prepared on a different basis than those
disclosed in the Company’s other continuous disclosure documents, are limited to the impact of changes in a specified variable
applied to financial instruments only, and do not represent the impact of a change in the variable on the operating results of the
Company taken as a whole. Further, these sensitivities are theoretical, as changes in one variable may contribute to changes in
another variable, which may magnify or counteract the sensitivities. In addition, changes in fair value generally cannot be
extrapolated because the relationship of a change in an assumption to the change in fair value may not be linear.

2024 2023
Increase Increase
(decrease) to (decrease) to
Increase other Increase other
(decrease) to comprehensive (decrease) to comprehensive
net earnings income net earnings income
Interest rate risk

Increase interest rate 1% $ (46) $ ) 5 $ —
Decrease interest rate 1% $ 46 $ -3 5 % —

Foreign currency exchange rate risk
Weakening of the Canadian dollar by US$0.01 $ (255) $ - 5 (128) $ —
Strengthening of the Canadian dollar by US$0.01  $ 248 $ ) 125 $ —

b) Credit risk

Credit risk is the risk that a party to a financial instrument will cause a financial loss to the Company by failing to discharge an
obligation.

COUNTERPARTY CREDIT RISK MANAGEMENT

The Company’s accounts receivable are mainly with customers in the crude oil and natural gas industry and are subject to
normal industry credit risks. The Company manages these risks by reviewing its exposure to individual companies on a regular
basis and, where appropriate, ensuring that parental guarantees or letters of credit are in place to minimize the impact in the
event of default. As at December 31, 2024, substantially all of the Company’s accounts receivable were due within normal trade
terms and the average expected credit loss was approximately 2% of the Company's accounts receivable balance
(December 31, 2023 — 1%).

The Company is also exposed to possible losses in the event of nonperformance by counterparties to derivative financial
instruments; however, the Company manages this credit risk by entering into agreements with counterparties that are
substantially all investment grade financial institutions. As at December 31, 2024, the Company had net risk of $11 million with
specific counterparties related to derivative financial instruments (December 31, 2023 — $11 million). The carrying amount of
financial assets approximates the maximum credit exposure.

¢) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities.

Management of liquidity risk requires the Company to maintain sufficient cash and cash equivalents, along with other sources
of capital, consisting primarily of cash flow from operating activities, available credit facilities, commercial paper and access to
debt capital markets, to meet obligations as they become due. The Company believes it has adequate bank credit facilities to
provide liquidity to manage fluctuations in the timing of the receipt and/or disbursement of operating cash flows.

The maturity dates of the Company’s financial liabilities were as follows:

Less than 1 to less than 2 to less than
1 year 2 years 5 years Thereafter
Accounts payable $ 1,079 § — 3 — 3 —
Accrued liabilities $ 4525 $ — $ — —
Long-term debt $ 2,400 $ 941 $ 7,494 $ 8,074
Other long-term liabilities © $ 263 $ 187 $ 405 $ 617

Interest and other financing expense $ 1,024 $ 951 $ 1,978 ¢ 3,674

(1) Long-term debt represents principal repayments only and does not reflect interest, original issue discounts and premiums or transaction costs.

(2) Lease payments included within other long-term liabilities reflect principal payments only and are as follows; less than one year, $255 million; one to less than
two years, $187 million; two to less than five years, $405 million; and thereafter, $617 million.

(3) Includes interest and other financing expense on long-term debt and other long-term liabilities. Payments were estimated based upon applicable interest and
foreign exchange rates at December 31, 2024.
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20. Commitments and Contingencies

In the normal course of business, the Company has committed to certain payments. The following table summarizes the
Company’s commitments as at December 31, 2024:

2025 2026 2027 2028 2029 Thereafter
Product transportation, purchases and
processing '@ ® $ 2,249 % 2,245 $ 2,097 $ 1,983 $ 1,882 $ 19,310
North West Redwater Partnership
service toll $ 141 $ 121 $ 103 $ 104 $ 104 $ 4,203
Offshore vessels and equipment $ 88 § — 3 — 3 — $ — 3 —
Field equipment and power © $ 43 $ 29 $ 29 $ 28 $ 27 $ 216
Other $ 124 $ 1M1 $ 21 $ 22 % 21 $ 247

(1) The Company's commitment for the 20-year product transportation agreement on the Trans Mountain Expansion ("TMX') pipeline reflects interim tolls
approved by the Canada Energy Regulator in 2023, and is subject to change pending the approval of final tolls.

(2) During 2024, the Company increased its total committed capacity on the TMX pipeline to 169,000 bbl/d, an incremental 75,000 bbl/d over the 20-year term.

(3) During 2024, the acquisition of Chevron's assets included approximately $1,292 million of product transportation and processing commitments and
approximately $75 million of field equipment and power commitments (note 7).

(4) Pursuant to the processing agreements, the Company pays its 25% pro rata share of the debt component of the monthly fee-for-service toll. Included in the
toll is $2,161 million of interest payable over the 40-year tolling period, ending in 2058 (note 10).

In addition to the commitments disclosed above, the Company has entered into various agreements related to the engineering,
procurement, and construction of its various development projects. These contracts can be cancelled by the Company upon
notice without penalty, subject to the costs incurred up to and in respect of the cancellation.

The Company is defendant and plaintiff in a number of legal actions arising in the normal course of business. In addition, the
Company is subject to certain contractor construction claims. The Company believes that any liabilities that might arise
pertaining to any such matters would not have a material effect on its consolidated financial position.

21. Supplemental Disclosure of Cash Flow Information

2024 2023 2022
Changes in non-cash working capital:
Accounts receivable (940) $ 368 $ (441)
Inventory (616) (219) (266)
Prepaids and other (42) (23) (20)
Accounts payable (340) 78 537
Accrued liabilities 851 (812) 896
Current income tax (liabilities) assets 326 (1,558) (282)
Other long-term liabilities (106) (200) (196)
Net changes in non-cash working capital (867) $ (2,366) $ 228
Relating to:
Operating activities (743) $ (2,417) $ 79
Investing activities (124) 51 149

(867) $ (2,366) $ 228
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The following table summarizes movements in the Company's liabilities arising from financing activities for the years ended
December 31, 2024 and 2023:

Liabilities from

Long-term Lease financing
debt liabilities activities
At December 31, 2022 $ 11,445 $ 1,540 $ 12,985
Changes from financing cash flows:
Repayment of other long-term debt " (416) — (416)
Payment of lease liabilities — (285) (285)
Non-cash changes:
Lease additions — 317 317
Changes in foreign exchange and fair value ® (230) (17) (247)
At December 31, 2023 $ 10,799 $ 1,655 $ 12,354
Changes from financing cash flows:
Issuance of bank credit facilities and commercial paper, net " 5,466 - 5,466
Issuance of other long-term debt o 2,639 — 2,639
Repayment of other long-term debt m (1,008) — (1,008)
Payment of lease liabilities - (325) (325)
Non-cash changes:
Lease additions — 231 231
Changes in foreign exchange and fair value ? 923 3 926
At December 31, 2024 $ 18,819 $ 1464 $ 20,283

(1) Includes original issue discounts and premiums, and directly attributable transaction costs.

(2) Includes foreign exchange loss (gain), the amortization of original issue discounts and premiums and directly attributable transaction costs, and derecognition
of lease liabilities.
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22. Segmented Information

The Company’s exploration and production activities are conducted in three geographic segments: North America, North Sea
and Offshore Africa. These activities include the exploration, development, production, and marketing of crude oil, natural gas
liquids, and natural gas. The Company’s Qil Sands Mining and Upgrading activities are reported in a separate segment from
exploration and production activities. Midstream and Refining activities include the Company's pipeline operations, an electricity
co-generation system, and NWRP.

Segmented revenue and segmented results include transactions between business segments. Sales between segments are
made at prices that approximate market prices, taking into account the volumes involved. These transactions and any unrealized
profits and losses are eliminated on consolidation, unless unrealized losses provide evidence of an impairment of the asset
transferred. Sales to external customers are based on the location of the seller.

North America North Sea Offshore Africa

(millions of Canadian dollars) 2024 2023 2022 2024 2023 2022 2024 2023 2022
Segmented product sales
Crude oil and NGLs " $ 18740 $ 17375 $ 20,755 $§ 467 $ 435 $ 623 $ 434 $ 577 $ 694
Natural gas 1,415 2,375 4,931 7 7 13 42 51 55
Other income and revenue ? 6 10 217 4 — — 4 9 8
Total segmented product sales 20,161 19,760 25,903 478 442 636 480 637 757
Less: royalties (2,876) (2,443) (3,918) (1) (1) (1) (24) (57) (71)
Segmented revenue 17,285 17,317 21,985 477 441 635 456 580 686
Segmented expenses
Production 3,249 3,617 3,754 440 342 437 109 141 114
Transportation, blending and

feedstock "' 6,184 5,808 6,394 10 7 6 1 1 1
Depletion, depreciation and

amortization 3,831 3,679 3,595 279 494 1,747 297 213 173
Asset retirement obligation

accretion 231 234 171 65 46 33 9 8 7
Risk management loss

(commodity derivatives) 7 24 18 - — — - — —
Total segmented expenses 13,502 13,362 13,932 794 889 2,223 416 363 295
Segmented earnings (loss) $ 3783 § 3955 § 8053 $ (317)$ (448)$ (1,588) $ 40 §$ 217 $ 391

Non-segmented expenses
Administration
Share-based compensation

Interest and other financing
expense

Risk management loss (gain)
(other)

Foreign exchange loss (gain)
Gain from investments

Total non-segmented expenses

Earnings before taxes
Current income tax
Deferred income tax

Net earnings

(1) Includes blending and feedstock costs associated with the processing of third party bitumen and other purchased feedstock in the Oil Sands Mining and
Upgrading segment.

(2) Includes the sale of diesel and other refined products and other income, including government grants and recoveries associated with the joint operations
partners' share of the costs of lease contracts.

(3) Includes a recoverability charge in depletion, depreciation and amortization, related to the Ninian field in the North Sea at December 31, 2024 for $160 million
(2023 — $436 million; 2022 — $1,620 million) (note 7).
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Inter-segment Elimination and Other includes internal and corporate transportation and electricity charges. Production,
processing, and other purchasing and selling activities, that are not included in the preceding segments are also reported in the
segmented information as Inter-segment Elimination and Other.

Operating segments have been determined based on the nature of the Company’s activities and the geographic locations in
which the Company operates, and are consistent with the level of information regularly provided to and reviewed by the
Company'’s chief operating decision makers.

Oil Sands Mining Inter-segment
and Upgrading Midstream and Refining Elimination and Other Total

2024 2023 2022 2024 2023 2022 2024 2023 2022 2024 2023 2022

$ 19,263 $ 18,661 $ 20,804 $ 82 % 76 $ 80 $ 98 §$ 176 $ 53 $ 39,084 $ 37,300 $ 43,009

- — — - — — 104 142 237 1568 2575 5236
16 5 149 813 926 906 14 10 5 857 960 1,285
19,279 18,666 20,953 895 1,002 986 216 328 295 41,509 40,835 49,530
(2,952)  (2,366)  (3,242) - — — - — — (5853) (4,867) (7,232
16,327 16,300 17,711 895 1,002 986 216 328 295 35,656 35968 42,298
3,921 3989 4,076 315 332 271 59 59 60 8093 8480 8712
2,959 2563 2,652 685 664 691 145 259 229 9984 9302 9973
2,258 2,011 1,822 16 16 16 - — — 6,681 6413 7,353

84 78 70 - — — - — — 389 366 281

- — — - — — - — — 7 24 18

9,222 8,641 8620 1,016 1,012 978 204 318 289 25,154 24,585 26,337

$ 705 § 7659 $ 9091 $ (12108  (10)$ 8 $ 12 3 10 $ 6 $ 10,502 $ 11,383 $ 15,961
503 452 415

279 491 804

592 636 549

170 (26) (53)

955 (279) 738

(56) (56) (196)

2,443 1,218 2,257
8,059 10,165 13,704
1,531 1,879 2,906
422 53 (139)

$ 6106 $ 8,233 $§ 10,937
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CAPITAL EXPENDITURES "

2024 2023
Non-cash Non-cash
Net and fair value Capitalized Net and fair value Capitalized
expenditures changes @ costs expenditures changes ? costs
Exploration and
evaluation assets
Exploration and
Production
North America $ 406 $ (29) $ 377 % 41 $ (36) $ 5
Offshore Africa 6 (62) (56) 3 — 3
Oil Sands Mining and
Upgrading © — (7) (7) — (25) (25)
412 (98) 314 44 (61) (17)
Property, plant and
equipment
Exploration and
Production
North America 5,627 (146) 5,481 2,729 (321) 2,408
North Sea 39 295 334 33 525 558
Offshore Africa 197 8 205 169 18 187
5,863 157 6,020 2,931 222 3,153
Oil Sands Mining and
Upgrading © 8,104 (134) 7,970 1,894 (251) 1,643
Midstream and Refining 1 - 1 10 — 10
Head Office 41 — 11 30 — 30
14,019 23 14,042 4,865 (29) 4,836
$ 14,431 $ (75) $ 14,356 $ 4909 $ (90) $ 4,819

(1) This table provides a reconciliation of capitalized costs, reported in note 6 and note 7, to net expenditures reported in the investing activities section of the
statements of cash flows. The reconciliation excludes the impact of foreign exchange adjustments.
(2) Derecognitions, asset retirement obligations, transfer of exploration and evaluation assets, and other fair value adjustments.

(3) Includes cash consideration paid of $320 million for exploration and evaluation assets and $2,553 million for property, plant and equipment within the North
America Exploration and Production segment, and $6,175 million for property, plant and equipment within the Oil Sands Mining and Upgrading segment
acquired from Chevron in 2024.

SEGMENTED ASSETS
2024 2023

Exploration and Production
North America $ 32,670 $ 30,058
North Sea 702 602
Offshore Africa 1,412 1,380
Other 31 32
Oil Sands Mining and Upgrading 49,221 42,865
Midstream and Refining 1,099 856
Head Office 224 162
$ 85,359 $ 75,955
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23. Remuneration of Directors and Senior Management
REMUNERATION OF NON-MANAGEMENT DIRECTORS

2024 2023 2022

Fees earned $ 3 9 3 9 2
REMUNERATION OF SENIOR MANAGEMENT "

2024 2023 2022

Salary $ 2 3 2 $ 2

Common stock option based awards 1 13 12

Annual incentive plans 6 5 5

Long-term incentive plans 20 19 18

$ 39 § 39 % 37

(1) Senior management identified above are consistent with the disclosure on Named Executive Officers provided in the Company’s Information Circular to

shareholders for the respective years.

24. Subsequent Events

On January 29, 2025, the Company announced that pursuant to an agreement with Shell Canada Limited and affiliates ("Shell")
and as a result of certain conditions being met, the Company will acquire a 10% working interest in the AOSP mines,
associated reserves and additional working interests in a number of other non-producing oil sands leases in exchange for a 10%
working interest in the Scotford Upgrader and Quest. Following the close of the transaction, the Company will have a 100%
direct working interest in the AOSP mines and an 80% interest in the Scotford Upgrader and Quest, where Shell will remain
operator. The transaction does not include an exchange of cash, except for regular closing adjustments for working capital. The
acquisition is targeted to close in the first half of 2025, subject to obtaining the necessary regulatory approvals.
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Supplementary Oil & Gas Information for the Fiscal
Year Ended December 31, 2024 (Unaudited)

This supplementary crude oil and natural gas information is provided in accordance with the United States Financial Accounting
Standards Board ("FASB") Topic 932 - "Extractive Activities — Oil and Gas" and where applicable, financial information is prepared
in accordance with International Financial Reporting Standards ('IFRS").

For the years ended December 31, 2024, 2023, 2022, and 2021 the Company filed its reserves information under National
Instrument 51-101 — "Standards of Disclosure of Oil and Gas Activities" ("NI 51-101"), which prescribes the standards for the
preparation and disclosure of reserves and related information for companies listed in Canada.

There are significant differences in the type of volumes disclosed and the basis from which the volumes are economically
determined under the United States Securities and Exchange Commission ("SEC") requirements and NI 51-101. The SEC
requires disclosure of net reserves, after royalties, using 12-month average prices and current costs; whereas NI 51-101
requires gross reserves, before royalties, using forecast pricing and costs. Therefore the difference between the reported
numbers under the two disclosure standards can be material.

For the purposes of determining proved crude oil and natural gas reserves for SEC requirements as at December 31, 2024,
2023, 2022, and 2021 the Company used the 12-month average price, defined by the SEC as the unweighted arithmetic
average of the first-day-of-the-month price for each month within the 12-month period prior to the end of the reporting period.
The Company has used the following 12-month average benchmark prices to determine its 2024 and 2023 reserves for SEC
requirements.

Crude Oil and NGLs Natural Gas
Canadian BC
Light Cromer Edmonton Westcoast
WTI WCS Sweet LSB Brent C5+ Henry Hub AECO Station 2
(US$/bbl) (C$/bbl) (C$/bbl) (C$/bbl) (US$/bbl) (C$/bbl)  (US$/MMBtu) (C$/MMBtu) (C$/MMBtu)
2024 74.88 80.78 96.35 93.44 78.81 98.90 2.37 1.28 0.91
2023 78.10 79.95 100.93 99.48 82.51 103.43 2.75 2.79 2.10

A foreign exchange rate of US$0.7325/C$1.00 was used in the 2024 evaluation (2023 - US$0.7407/C$1.00), determined on the
same basis as the 12-month average price.

Net Proved Crude Oil and Natural Gas Reserves

The Company retains Independent Qualified Reserves Evaluators to evaluate and review the Company's proved crude oil,
bitumen, synthetic crude oil ("SCQ"), natural gas, and natural gas liquids ("NGLs") reserves.

For the years ended December 31, 2024, 2023, 2022, and 2021, the reports by GLJ Ltd. covered 100% of the Company's
SCO reserves. With the inclusion of non-traditional resources within the definition of “oil and gas producing activities” in
the SEC’s modernization of oil and gas reporting rules, effective January 1, 2010 these reserves volumes are included
within the Company's crude oil and natural gas reserves totals.

For the year ended December 31, 2024 the reports by Sproule International Limited, and for the years ended December 31,
2023, 2022, and 2021 the reports by Sproule Associates Limited and Sproule International Limited, covered 100% of the
Company'’s crude oil, bitumen, natural gas and NGLs reserves.

Proved crude oil and natural gas reserves, as defined within the SEC's Regulation S-X, are the estimated quantities of oil and
gas that by analysis of geoscience and engineering data demonstrate with reasonable certainty to be economically producible,
from a given date forward, from known reservoirs under existing economic conditions, operating methods and government
regulations. Developed crude oil and natural gas reserves are reserves of any category that can be expected to be recovered
from existing wells with existing equipment and operating methods or in which the cost of the required equipment is relatively
minor compared to the cost of drilling a new well; and through installed extraction equipment and infrastructure operational at
the time of the reserves estimate if the extraction is by means not involving a well. Undeveloped crude oil and natural gas
reserves are reserves of any category that are expected to be recovered from new wells on undrilled acreage, or from existing
wells where a relatively major expenditure is required for recompletion.

Estimates of crude oil and natural gas reserves are subject to uncertainty and will change as additional information regarding
producing fields and technology becomes available and as future economic and operating conditions change.
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The following tables summarize the Company's proved and proved developed crude oil and natural gas reserves, net of
royalties, as at December 31, 2024, 2023, 2022 and 2021:

North America

North
Synthetic Crude Oil America North  Offshore

Crude Oil and NGLs (MMbbl) " Crude Oil Bitumen®? & NGLs Total Sea Africa Total
Net Proved Reserves
Reserves, December 31, 2021 5,944 2,289 708 8,941 79 64 9,083
Extensions and discoveries — 195 11 205 — — 205
Improved recovery 29 5 21 56 — — 56
Purchases of reserves in place — 267 21 288 — — 288
Sales of reserves in place — — — — — — —
Production (128) (91) (45) (265) (5) (5) (274)
Economic revisions due to prices (455) (263) (73) (791) 1 (2) (792)
Revisions of prior estimates — 144 54 198 (64) — 134
Reserves, December 31, 2022 5,390 2,546 696 8,632 11 57 8,700
Extensions and discoveries 162 67 51 280 — — 280
Improved recovery 28 9 37 75 — — 75
Purchases of reserves in place — — — — — — —
Sales of reserves in place — — (1 (1) — — (1
Production (141) (102) (47) (289) (5) (4) (298)
Economic revisions due to prices 333 123 29 484 — 1 485
Revisions of prior estimates 68 26 1 94 3 1 98
Reserves, December 31, 2023 5,840 2,669 767 9,276 9 54 9,339
Extensions and discoveries - 62 31 93 - - 93
Improved recovery 1 7 13 21 - - 21
Purchases of reserves in place 701 1 137 839 - - 839
Sales of reserves in place - - (2) (2) - - (2)
Production (141) (101) (49) (291) (4) (4) (299)
Economic revisions due to prices (106) (38) (35) (180) — — (179)
Revisions of prior estimates 18 77 42 136 1 (2) 136
Reserves, December 31, 2024 6,313 2,676 903 9,892 6 48 9,947
Net Proved Developed Reserves

December 31, 2021 5,929 584 370 6,883 39 38 6,960

December 31, 2022 5,389 582 359 6,330 5 34 6,369

December 31, 2023 5,804 610 337 6,752 6 30 6,787

December 31, 2024 6,268 629 359 7,256 6 25 7,288

(1) Information in the reserves data tables may not add due to rounding.

(2) Bitumen as defined by the SEC, "is petroleum in a solid or semi-solid state in natural deposits with a viscosity greater than 10,000 centipoise measured at
original temperature in the deposit and atmospheric pressure, on a gas free basis." Under this definition, all the Company's thermal and primary heavy crude
oil reserves have been classified as bitumen.

(3) Includes changes due to commodity price and resulting royalty volumes.
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2024 total proved Crude Oil and NGLs reserves increased by 607 MMbbl:

Extensions and discoveries: Increase of 93 MMbbl primarily due to extension drilling/future offset additions at various
Bitumen, natural gas (NGLs) and Crude Oil properties.

Improved recovery: Increase of 21 MMbbl primarily due to infill drilling/future offset additions at various natural gas (NGLs)
and Crude Oil and Bitumen properties as well as improved recovery at Oil Sands Mining and Upgrading (SCO) properties.
Purchases of reserves in place: Increase of 839 MMbbl primarily due to acquisitions at Oil Sands Mining and Upgrading
(SCO) and various natural gas (NGLs) and Crude Oil properties in Alberta.

Sales of reserves in place: Decrease of 2 MMbbl primarily due to dispositions from various natural gas (NGLs) properties in
Alberta.

Production: Decrease of 299 MMbbl.

Economic revisions due to prices: Decrease of 179 MMbbl primarily at Qil Sands Mining and Upgrading (SCO) and various
Bitumen properties due to higher bitumen pricing resulting in higher royalties and lower net reserves.

Revisions of prior estimates: Increase of 136 MMbbl primarily due to improved performance at various Bitumen, natural gas

(NGLs) and Crude QOil properties as well as transfers from beyond the 50-year reserves life cutoff at Oil Sands Mining and
Upgrading (SCO).

2023 total proved Crude QOil and NGLs reserves increased by 639 MMbbl:

Extensions and discoveries: Increase of 280 MMbbl primarily due to pit extensions at Qil Sands Mining and Upgrading
(SCO) and infill drilling/future offset additions at various Bitumen, natural gas (NGLs) and Crude Qil properties.

Improved recovery: Increase of 75 MMbbl primarily due to infill drilling/future offset additions at various natural gas (NGLs)
and Crude Oil properties as well as improved recovery at Oil Sands Mining and Upgrading (SCO) and Bitumen properties.

Sales of reserves in place: Decrease of 1 MMbbl primarily due to dispositions from various natural gas (NGLs) properties in
Alberta.

Production: Decrease of 298 MMbbl.

Economic revisions due to prices: Increase of 485 MMbbl primarily at Oil Sands Mining and Upgrading (SCO) and various
Bitumen properties due to higher bitumen pricing resulting in higher royalties and lower net reserves.

Revisions of prior estimates: Increase of 98 MMbbl primarily due to transfers from beyond the 50-year reserves life cutoff
at Oil Sands Mining and Upgrading (SCO) and improved performance at various Bitumen properties.

2022 total proved Crude QOil and NGLs reserves decreased by 383 MMbbil:
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Extensions and discoveries: Increase of 205 MMbbl primarily due to extension drilling/future offset additions at various
Bitumen properties.

Improved recovery: Increase of 56 MMbbl primarily due to increased recovery at Oil Sands Mining and Upgrading (SCO)
and infill drilling/future offset additions at various natural gas (NGLs) and Crude Qil properties.

Purchases of reserves in place: Increase of 288 MMbbl primarily due to a Bitumen acquisition in Alberta.
Production: Decrease of 274 MMbbl.

Economic revisions due to prices: Decrease of 792 MMbbl primarily at Qil Sands Mining and Upgrading (SCO) and various
Bitumen properties due to higher bitumen pricing resulting in higher royalties and lower net reserves.

Revisions of prior estimates: Increase of 134 MMbbl primarily due to improved performance at various Bitumen, North
America Crude Oil and natural gas (NGLs) properties, partially offset by removal of future undeveloped reserves at North
Sea.
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North North Offshore
Natural Gas (Bcf) " America Sea Africa Total
Net Proved Reserves
Reserves, December 31, 2021 11,285 8 25 11,318
Extensions and discoveries 251 — — 251
Improved recovery 192 — — 192
Purchases of reserves in place 228 — — 228
Sales of reserves in place — — — —
Production (688) (1) (4) (693)
Economic revisions due to prices ¥ (572) — (3) (575)
Revisions of prior estimates 1,621 (3) 7 1,526
Reserves, December 31, 2022 12,217 4 25 12,246
Extensions and discoveries 1,185 — — 1,185
Improved recovery 603 — — 603
Purchases of reserves in place — — — —
Sales of reserves in place (6) — — (6)
Production (750) (1) (4) (755)
Economic revisions due to prices @ 87 — 1 88
Revisions of prior estimates 57 (1) 1 58
Reserves, December 31, 2023 13,393 3 23 13,419
Extensions and discoveries 202 - — 202
Improved recovery 152 - - 152
Purchases of reserves in place 1,090 - - 1,090
Sales of reserves in place (44) — — (44)
Production (765) (1) (3) (769)
Economic revisions due to prices ¥ (3,860) - - (3.860)
Revisions of prior estimates 988 (2) 987
Reserves, December 31, 2024 11,155 3 18 11,177
Net Proved Developed Reserves
December 31, 2021 4,469 3 20 4,492
December 31, 2022 4,956 1 19 4,975
December 31, 2023 4,029 1 10 4,040
December 31, 2024 3,347 3 7 3,357
(1) Information in the reserves data tables may not add due to rounding.
(2) Includes changes due to commodity price and resulting royalty volumes.
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2024 total proved Natural Gas reserves decreased by 2,242 Bcf primarily due to the following:

Extensions and discoveries: Increase of 202 Bcf primarily due to extension drilling/future offset additions in the Montney
formation of northwest Alberta and northeast British Columbia.

Improved recovery: Increase of 152 Bcf primarily due to infill drilling/future offset additions in the Montney formation of
northwest Alberta and northeast British Columbia.

Purchases of reserves in place: Increase of 1,090 Bcf primarily due to acquisitions at various Natural Gas properties in
Alberta.

Sales of reserves in place: Decrease of 44 Bcf primarily due to dispositions from various Natural Gas properties in Alberta.
Production: Decrease of 769 Bcf.
Economic revisions due to prices: Decrease of 3,860 Bcf primarily due to lower natural gas pricing.

Revisions of prior estimates: Increase of 987 Bcf primarily due to improved performance at various Natural Gas properties
as well as category transfers from probable to proved.

2023 total proved Natural Gas reserves increased by 1,173 Bcf primarily due to the following:

Extensions and discoveries: Increase of 1,185 Bcf primarily due to extension drilling/future offset additions in the Montney
formation of northwest Alberta and northeast British Columbia.

Improved recovery: Increase of 603 Bcf primarily due to infill drilling/future offsets additions in the Montney formation of
northwest Alberta and northeast British Columbia.

Sales of reserves in place: Decrease of 6 Bef primarily due to dispositions from various Natural Gas properties in Alberta.
Production: Decrease of 755 Bcf.

Economic revisions due to prices: Increase of 88 Bcf primarily at various North America Natural Gas properties due to lower
natural gas pricing resulting in lower royalties and higher net reserves.

Revisions of prior estimates: Increase of 58 Bcf primarily due to category transfers from probable to proved partially offset
by negative revisions in various North American core areas as a result of decreased performance.

2022 total proved Natural Gas reserves increased by 928 Bcf primarily due to the following:
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Extensions and discoveries: Increase of 251 Bcf primarily due to extension drilling/future offsets additions in the Montney
formation of northwest Alberta and northeast British Columbia.

Improved recovery: Increase of 192 Bcef primarily due to infill drilling/future offsets additions in the Montney formation of
northwest Alberta and northeast British Columbia.

Purchases of reserves in place: Increase of 228 Bcf primarily due to property acquisitions in North America core areas.
Production: Decrease of 693 Bcf.

Economic revisions due to prices: Decrease of 575 Bcf primarily at various North America natural gas properties due to
higher natural gas pricing resulting in higher royalties and lower net reserves.

Revisions of prior estimates: Increase of 1,526 Bcf primarily due to overall positive revisions in several North American core
areas as a result of increased performance and category transfers from probable to proved.
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Capitalized Costs Related to Crude Oil and Natural Gas Activities

2024
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Proved properties 146,309 $ 9731 $ 5,023 161,063
Unproved properties 2,478 - 48 2,526
148,787 9,731 5,071 163,589
Less: accumulated depletion and depreciation (74,775) (9,392) (3,885) (88,052)
Net capitalized costs 74,012 $ 339 $ 1,186 75,537
2023
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Proved properties 132,858 $ 8,606 $ 4,409 145,873
Unproved properties 2,108 — 100 2,208
134,966 8,606 4,509 148,081
Less: accumulated depletion and depreciation (69,945) (8,382) (3,358) (81,685)
Net capitalized costs 65,021 $ 224§ 1,151 66,396
2022
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Proved properties 128,807 $ 8,268 ¢ 4,332 141,397
Unproved properties 2,128 — 98 2,226
130,935 8,258 4,430 143,623
Less: accumulated depletion and depreciation (65,547) (8,106) (3,277) (76,930)
Net capitalized costs 65,388 $ 152§ 1,153 $ 66,693
102
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Costs Incurred in Crude Oil and Natural Gas Activities

2024
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Property acquisitions
Proved $ 8,901 $ - $ - 3 8,901
Unproved 320 - - 320
Exploration 102 — (56) 46
Development 5,543 352 205 6,100
Costs incurred $ 14,866 $ 352 $ 149 $ 15,367
2023
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Property acquisitions
Proved $ — 3 — $ — $ —
Unproved — — — —
Exploration 43 — 3 46
Development 5,039 558 187 5,784
Costs incurred 3 5082 $ 568 § 190 $ 5,830
2022
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Property acquisitions
Proved $ 524 $ — § — $ 524
Unproved — — — —
Exploration 40 — 5 45
Development 4,387 304 75 4,766
Costs incurred 3 4,951 $ 304 $ 80 $ 5,335
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Results of Operations from Crude Oil and Natural Gas Producing Activities

The Company's results of operations from crude oil and natural gas producing activities for the years ended December 31,
2024, 2023, and 2022 are summarized in the following tables:

2024
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Crude oil and natural gas revenue, net of royalties,
blending and feedstock costs $ 26,501 $ 478 $ 458 $ 27,437
Production (7,170) (440) (109) (7,719)
Transportation (2,038) (10) (1) (2,049)
Depletion, depreciation and amortization (6,089) (279) (297) (6,665)
Asset retirement obligation accretion (315) (65) (9) (389)
Petroleum revenue tax recovery — 232 — 232
Income tax (2,526) 34 (12) (2,504)
Results of operations $ 8,363 $ (50) $ 30 $ 8,343
2023
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Crude oil and natural gas revenue, net of royalties,
blending and feedstock costs $ 26,773 % 442 % 581 $ 27,796
Production (7,606) (342) (141) (8,089)
Transportation (1,550) (7) (1) (1,558)
Depletion, depreciation and amortization (5,690) (494) (213) (6,397)
Asset retirement obligation accretion (312) (46) (8) (366)
Petroleum revenue tax recovery — 273 — 273
Income tax (2,700) 70 (54) (2,684)
Results of operations $ 8,915 §$ (104) $ 164 $ 8,975
2022
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Crude oil and natural gas revenue, net of royalties,
blending and feedstock costs $ 31,698 $ 635 § 687 $ 33,020
Production (7,830) (437) (114) (8,381)
Transportation (1,424) (6) (1) (1,431)
Depletion, depreciation and amortization (5,417) (1,747) (173) (7,337)
Asset retirement obligation accretion (241) (33) (7) (281)
Petroleum revenue tax recovery — 483 — 483
Income tax (3,896) 442 (98) (3,552)
Results of operations $ 12,890 $ 663) $ 294 $ 12,521
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Standardized Measure of Discounted Future Net Cash Flows from Proved Crude
Oil and Natural Gas Reserves and Changes Therein

The following standardized measure of discounted future net cash flows from proved crude oil and natural gas reserves has
been computed using the 12-month average price, defined by the SEC as the unweighted arithmetic average of the first-day-of-
the-month price for each month within the 12-month period prior to the end of the reporting period, costs as at the balance
sheet date and year-end statutory income tax rates. A discount factor of 10% has been applied in determining the standardized
measure of discounted future net cash flows. The Company does not believe that the standardized measure of discounted
future net cash flows will be representative of actual future net cash flows and should not be considered to represent the fair

value of the crude oil and natural gas properties. Actual net cash flows will differ from the presented estimated future net cash
flows due to several factors including:

Future production will include production not only from proved properties, but may also include production from probable
and possible reserves;

Future production of crude oil and natural gas from proved properties will differ from reserves estimated,
Future production rates will vary from those estimated,
Future prices and costs rather than 12-month average prices and costs as at the balance sheet date will apply;

Economic factors such as interest rates, income tax rates, regulatory and fiscal environments and operating conditions will
change;

Future estimated income taxes do not take into account the effects of future exploration and evaluation expenditures; and
Future development and asset retirement obligations will differ from those estimated.

Future net revenues, development, production and asset retirement obligation costs have been based upon the estimates
referred to above. The following tables summarize the Company's future net cash flows relating to proved crude oil and natural
gas reserves based on the standardized measure as prescribed in FASB Topic 932 - "Extractive Activities - Oil and Gas":

2024
North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Future cash inflows $ 876917 $ 722 $ 5,329 $ 882,968
Future production costs (286,440) (414) (1,661) (288,515)
Future development costs and asset retirement obligations (92,455) (1,970) (1,804) (96,229)
Future income taxes (111,073) 1,144 (413) (110,342)
Future net cash flows 386,949 (518) 1,451 387,882
10% annual discount for timing of future cash flows (275,139) 136 (721) (275,724)
Standardized measure of future net cash flows " $ 111,810 $ (382) $ 730 $ 112,158
(1) Includes abandonment cost estimates for the Ninian field.
2023
North North Offshore

(millions of Canadian dollars) America Sea Africa Total
Future cash inflows $ 863544 $ 1,067 $ 6,144 $ 870,755
Future production costs (276,498) (636) (1,880) (279,014)
Future development costs and asset retirement obligations (86,615) (1,873) (1,927) (90,415)
Future income taxes (113,516) 967 (508) (113,057)
Future net cash flows 386,915 (475) 1,829 388,269
10% annual discount for timing of future cash flows (278,814) 168 (887) (279,533)
Standardized measure of future net cash flows "’ $ 108,101 $ (307) $ 942 $ 108,736

(1) Includes abandonment cost estimates for the Ninian field.
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2022

North North Offshore
(millions of Canadian dollars) America Sea Africa Total
Future cash inflows $ 986,672 $ 1,506 $ 7,304 $ 995,482
Future production costs (303,270) (691) (1,998) (305,959)
Future development costs and asset retirement obligations (83,803) (1,416) (1,439) (86,658)
Future income taxes (136,905) 517 (900) (137,288)
Future net cash flows 462,694 (84) 2,967 465,577
10% annual discount for timing of future cash flows (327,333) 84 (1,330) (328,579)
Standardized measure of future net cash flows " $ 135361 $ — $ 1,637 $ 136,998

(1) Includes abandonment cost estimates for the Ninian field.

The principal sources of change in the standardized measure of discounted future net cash flows are summarized in the
following table:

(millions of Canadian dollars) 2024 2023 2022
Sales of crude oil and natural gas produced, net of production costs $ (17,672) $ (18,174) $ (23,242)
Net changes in sales prices and production costs (11,189) (47,145) 79,291
Extensions, discoveries and improved recovery 2,576 8,196 6,198
Changes in estimated future development costs (2,101) (1,511) (3,640)
Purchases of proved reserves in place 15,463 — 5,745
Sales of proved reserves in place (63) (47) —
Revisions of previous reserve estimates (485) 6,647 (9,956)
Accretion of discount 14,059 17,769 10,712
Changes in production timing and other 2,507 (2,831) 5,463
Net change in income taxes 327 8,834 (16,357)
Net change 3,422 (28,262) 54,214
Balance - beginning of year 108,736 136,998 82,784
Balance - end of year $ 112,158 § 108,736 $ 136,998
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Ten Year Review

Years ended December 31 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

FINANCIAL INFORMATION (C$ millions, except per share amounts)

Net earnings (loss) 6,106 8,233 10,937 7,664 (435) 5,416 2,591 2,397 (204) (637)
Per share — basic ($/share) " 2.87 3.77 4.82 3.24 (0.18) 2.27 1.06 1.02 (0.09) (0.29)
Per share — diluted ($/share) ™ 2.85 3.74 476 3.23 (0.18) 2.27 1.06 1.01 (0.09) (0.29)

Cash flows from operating activities 13,386 12,353 19,391 14,478 4,714 8,829 10,121 7,262 3,452 5,632

Adjusted funds flow @ 14,859 15,274 19,791 13,733 5,200 10,267 9,088 7,347 4,293 5,785
Per share — basic ($/share) 6.99 7.00 8.72 5.81 2.20 431 373 3.13 1.95 2.64
Per share — diluted ($/share) "® 6.94 6.93 8.61 579 2.20 430 371 311 1.94 2.64

Cash flows used in investing activities 14,095 4,858 4,987 3,703 2,819 7,255 4814 13,102 3,811 5,465

Net capital expenditures ? 14,431 4,909 5,136 4,676 2,957 6,825 4441 16,855 3,527 3,483

Abandonment expenditures, net ? 646 509 335 232 249 296 290 274 267 370

Balance sheet information (C$ millions)

Adjusted working capital ® 174 712 (1,190) (480) 626 241 (601) 513 1,056 1,193

Exploration and evaluation assets 2,526 2,208 2,226 2,250 2,436 2,579 2,637 2,632 2,382 2,586

Property, plant and equipment, net 13414 64,581 64,859 66,400 65,752 68,043 64,559 65,170 50,910 51,475

Total assets 85,359 75,955 76,142 76,665 75,276 78,121 71,559 73,867 58,648 59,275

Long-term debt, net ©! 18,688 9,922 10,525 13,950 21,269 20,843 20,522 22,321 16,788 16,725

Shareholders' equity 39,468 39,832 38,175 36,945 32,380 34,991 31,974 31,653 26,267 27,381

SHARE INFORMATION

Common shares outstanding (thousands) 2,102,996 2,144,815 2,205,272 2,336,738 2,367,733 2,373,714 2,403,771 2,445538 2,221,905 2,189,336
Weighted average shares outstanding

— basic (thousands) 2,125,804 2,182,623 2,269,919 2,362,500 2,363,536 2,381,954 2,437,597 2,350,188 2,200,943 2,187,725
Weighted average shares outstanding
— diluted (thousands) 2,140,429 2,204,248 2,298,363 2,373,114 2,363,536 2,386,211 2,447,517 2,365,645 2,200,943 2,187,725
Dividends declared ($/share) 214 1.85 2.30 1.00 0.85 0.75 0.67 0.55 0.47 0.46
Trading statistics "
TSX—-C$
Trading volume (thousands) 3,025,819 3,394,111 3,067,445 3,137,743 3,732,827 1,808,025 1,612,508 1,176,845 1,307,454 1,456,066
Share Price (C$/share)
High 56.50 46.72 4409 27.80 21.29 21.28 2454 23.50 23.37 21.23
Low 40.02 33.57 27.10 14.34 490 15.01 15.06 17.95 10.64 12.51
Close 44.38 43.41 37.60 26.73 15.30 21.00 16.47 22.46 21.40 15.11
NYSE — US$
Trading volume (thousands) 1,310,294 1,205,733 1,511,444 1,591,210 2,116,244 1,359,393 1,593,943 1,216,016 1,784,439 1,902,622
Share Price (US$/share)
High 41.29 34.37 35.30 22.17 16.40 16.28 19.10 18.39 17.64 17.23
Low 29.23 24.41 21.16 11.20 3.36 11.29 10.93 13.77 7.30 9.47
Close 30.87 32.76 21.77 21.13 12.03 16.18 12.07 17.86 15.94 10.92
RATIOS
Debt to book capitalization 32% 20% 22% 27% 40% 37% 39% N% 39% 38%
After-tax return on average capital
employed © 13% 17% 22% 16% —% 11% 6% 6% —% (1)%
Daily production before royalties per ten
thousand common shares (BOE/d) 6.5 6.2 5.8 5.3 49 46 45 39 3.6 39
Total proved plus probable reserves per
common share (BOE) ! 96 86 8.2 73 6.7 6.0 5.6 49 42 4.1
Net asset value ($/share) " 94.53 87.40 82.28 59.68 35.81 48.55 50.95 40.70 37.38 36.70

(1) Updated to reflect the two for one common share split in June 2024.

(2)  Non-GAAP Financial Measure. Refer to the "Non-GAAP and Other Financial Measures" section of the Company's MD&A.

(3) Calculated as current assets less current liabilities, excluding the current portion of long-term debt.

(4)  On March 5, 2025, the Board of Directors approved a quarterly dividend of $0.5875 per common share, an increase from the previous quarterly dividend of $0.5625 per common share.
The dividend is payable on April 4, 2025. In 2022, the Company paid a special dividend of $0.75 per common share.

(5) Capital Management Measure. Refer to the "Non-GAAP and Other Financial Measures" section of the Company's MD&A.

(6)  Non-GAAP Ratio. Refer to the "Non-GAAP and Other Financial Measures" section of the Company's MD&A.

(7)  Based upon company gross reserves (forecast price and costs, before royalties), using year end common shares outstanding.
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Years ended December 31 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015
COMPANY NET RESERVES "0

Crude oil and NGLs (MMbbl)

Company net proved reserves (after royalties)
North America 9,665 8,977 8,940 8,740 8,980 8,129 7,163 6,423 3,909 3,645
North Sea 6 8 11 79 96 109 119 120 134 158
Offshore Africa 48 53 59 64 70 70 72 70 74 74

9,720 9,038 9,010 8,883 9,147 8,307 7,354 6,613 4117 3,877
Company net proved plus probable reserves (after royalties)

North America 11,990 11,240 11,181 10,883 11,151 10,231 9,456 8,353 6,015 5,806
North Sea 7 12 15 117 160 175 186 180 252 284
Offshore Africa 61 69 77 85 94 93 98 102 108 113
12,058 11,322 11,273 11,085 11,405 10,499 9,740 8,635 6,375 6,203
Natural gas (Bcf)
Company net proved reserves (after royalties)
North America 14,849 12,952 11,614 11,076 8,373 5,795 6,005 6,032 5,845 5,383
North Sea 3 3 4 8 12 16 27 21 4 39
Offshore Africa 18 22 27 25 32 37 21 15 23 21

14,871 12,977 11,645 11,109 8,417 5,849 6,053 6,068 5,909 5,443
Company net proved plus probable reserves (after royalties)

North America 23,475 20,596 18,617 18,315 13,884 8,556 8,681 8,454 7,888 7,361
North Sea 5 5 7 1 17 21 38 32 85 96
Offshore Africa 30 36 40 39 48 52 44 47 55 50

23,510 20,637 18,664 18,364 13,949 8,630 8,763 8,533 8,028 7,507

Total company net proved

reserves (after royalties) (VIMBOE) 12,198 11,201 10,951 10,734 10,549 9,282 8,363 7,625 5,102 4,784
Total company net proved plus probable

reserves (after royalties) (MMBOE) 15,976 14,761 14,384 14,146 13,730 11,938 11,202 10,057 7,713 7,454
OPERATING INFORMATION

Daily production (before royalties) "%

Crude oil and NGLs (Mbbl/d)

North America
Exploration and Production 509 496 480 473 460 406 351 359 351 400
North America
Qil Sands Mining and Upgrading 472 451 426 448 417 395 426 282 123 123
North Sea 12 13 13 18 23 28 24 23 24 22
Offshore Africa 13 13 14 14 17 21 20 20 26 19
1,006 974 933 952 918 850 821 685 524 564
Natural gas (MMcf/d)
North America 2,136 2,139 2,075 1,680 1,450 1,443 1,490 1,601 1,622 1,663
North Sea 2 2 2 3 12 24 32 39 38 36
Offshare Africa 9 10 13 12 15 24 26 22 31 27
2,147 2,151 2,090 1,695 1,477 1,491 1,548 1,662 1,691 1,726
Total production (before royalties) (VIBOE/d) 1,363 1,332 1,281 1,235 1,164 1,099 1,079 962 806 852
PRODUCT PRICING "
Average crude oil & NGLs price ($/bbl) ®"1? 71.16 72.36 90.64 63.71 31.90 55.08 46.92 4857 36.93 4113
Average natural gas price ($/Mcf) 1.86 3.10 6.55 4.07 2.40 2.34 2.61 2.76 2.32 3.16
Average SCO price ($/bbl) ®1% 9803 10006  117.69 77.95 43.98 70.18 68.61 63.93 58.59 61.39

(8)  Company net reserves are company gross reserves after royalties in accordance with NI 51-101. Reserves data may not add and BOE values may not calculate exactly due to rounding.

(9) Net present value, discounted at 10%, of the future net revenue (before income tax and excluding the ARO for existing development as at December 31, 2024) of the Company's total proved plus
probable crude oil, natural gas and NGL reserves prepared using forecast prices and costs, as reported in the Company's AIF, plus the estimated market value of core unproved property at
$300/acre for 2024 to 2022 ($285/acre from 2021 to 2015), less debt divided by common shares outstanding. Debt for the purpose of this calculation is defined as long-term debt plus/minus the
working capital deficit/surplus. Future development costs and abandonment and reclamation costs attributable to future development activity have been applied against the future net revenue.

(10) Numbers may not add due to rounding.

(11) Product prices reflect realized product prices before blending costs, transportation costs and exclude risk management activities.

(12) Average crude oil and NGLs pricing excludes SCO.

(13) For years 2017 to 2024, average SCO product price includes AQSP realized product prices net of blending and feedstock costs.
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Corporate Information

Board of Directors Senior Officers

*Catherine M. Best, FCA, ICD.D " N. Murray Edwards

Corporate Director
Calgary, Alberta

*M. Elizabeth Cannon, Ph.D, 0.C.""®
Corporate Director
Calgary, Alberta

N. Murray Edwards, O.C.
Corporate Director
St. Moritz, Switzerland

*Christopher L. Fong ®®
Corporate Director
Calgary, Alberta

*Ambassador Gordon D. Giffin "'“®
Partner and Global Vice Chair, emeritus, Dentons US LLP
Sarasota, Florida

*Wilfred A. Gobert "'?“
Corporate Director
Calgary, Alberta

*Christine M. Healy "
President and CEO of Northland Power Inc.
Toronto, Ontario

*Steve W. Laut ©°
Corporate Director
Calgary, Alberta

*Honourable Frank J. McKenna, P.C, O.C, O.N.B., K.C.”*
Deputy Chair, TD Bank Group
Cap Pelé, New Brunswick

Scott G. Stauth ©”
President, Canadian Natural Resources Limited
Calgary, Alberta

*David A. Tuer """
Corporate Director
Calgary, Alberta

*Annette M. Verschuren, O.C.?®
Chairman and Chief Executive Officer, NRStor Inc.
Toronto, Ontario

) Audit Committee member

) Compensation Committee member

) Health, Safety, Asset Integrity and Environmental Committee member

4) Nominating, Governance and Risk Committee member

) Reserves Committee member

) Lead Independent Director
) Mr. Scott G. Stauth was appointed President of the Company effective

February 28, 2024.

(8) Mr. Stainthorpe is stepping down as Chief Financial Officer effective
April 30, 2025. Mr. Darel has been appointed Chief Financial Officer
effective April 30, 2025.

*Determined to be independent by the Nominating, Governance and Risk
Committee of the Board of Directors and pursuant to the independent
standards established under National Instrument 58-101 and the New York
Stock Exchange Corporate Governance Listing Standards.
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Executive Chairman

Scott G. Stauth
President

Mark A. Stainthorpe ©
Chief Financial Officer

Jay E. Froc
Chief Operating Officer, Oil Sands

Robin S. Zabek
Chief Operating Officer, Exploration and Production

Ron K. Laing
Chief Commercial and Corporate Development Officer

Troy J.P. Andersen
Senior Vice-President, Canadian Conventional
Field Operations

Calvin J. Bast
Senior Vice-President, Production

Victor C. Darel ©
Senior Vice-President, Finance and
Principal Accounting Officer

Dwayne F. Giggs
Senior Vice-President, Exploration

Dean W. Halewich
Senior Vice-President, Safety, Risk Management
and Innovation

Devin C. Lowe
Senior Vice-President, Exploitation

Warren P. Raczynski
Senior Vice-President, Thermal

Kara L. Slemko
Senior Vice-President, Commercial Operations and
Corporate Development

Trevor T. Wagil
Senior Vice-President, Oil Sands Mining and Upgrading

Brenda G. Balog
Vice-President, Legal and General Counsel

Erin L. Lunn
Vice-President, Land

Mark A. Overwater
Vice-President, Marketing

Kyle G. Pisio
Vice-President, Drilling, Completions and
Asset Retirement

Stephanie A. Graham
Corporate Secretary and Associate General Counsel,
Canada
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HEAD OFFICE

Canadian Natural Resources Limited
2100, 855 — 2 Street S. W.

Calgary, Alberta T2P 4J8

Telephone: (403) 517-6700

Facsimile: (403) 517-7350

Website: www.cnrl.com

INVESTOR RELATIONS

Telephone: (403) 514-7777
Email: ir@cnrl.com

INTERNATIONAL OFFICE

CNR International (U.K.) Limited
St. Magnus House, Guild Street
Aberdeen AB11 6NJ Scotland

REGISTRAR AND TRANSFER AGENT

Computershare Trust Company of Canada
Calgary, Alberta
Toronto, Ontario

Computershare Investor Services LLC
New York, New York

AUDITORS

PricewaterhouseCoopers LLP
Calgary, Alberta

INDEPENDENT QUALIFIED RESERVES
EVALUATORS

GLJ Ltd.
Calgary, Alberta

Sproule International Limited
Calgary, Alberta

STOCK LISTING - CNQ
Toronto Stock Exchange
The New York Stock Exchange

CORPORATE GOVERNANCE

COMPANY DEFINITION
Throughout the annual report, Canadian Natural Resources

u " " " 7 "

Limited is referred to as “us”, “we”, "our”, “Canadian
Natural”, or the “Company”.

CURRENCY

All amounts are reported in Canadian currency unless
otherwise stated.

ABBREVIATIONS

Abbreviations can be found on page 10.

METRIC CONVERSION CHART

To Convert To Multiply by
barrels cubic metres 0.159
thousand cubic feet cubic metres 28.174
feet metres 0.305
miles kilometres 1.609
acres hectares 0.405
tonnes tons 1.102

COMMON SHARE DIVIDEND

The Company paid its first dividend on its common shares on
April 1, 2001. Since then, dividends have been paid quarterly.

The following table shows the aggregate amount of the cash
dividends declared per common share of the Company and
accrued in each of its last three years ended December 31,
2024 and is restated for the two for one subdivision of the
common shares which occurred in June 2024.

2024 2023 2022

Cash dividends declared
per common share $2.14 $1.85 $2.30"

(1) 2022 includes a special dividend of $0.75 per common share.

NOTICE OF ANNUAL MEETING

Canadian Natural's 2025 Annual and Special Meeting of the
Shareholders will be held on Thursday, May 8, 2025 at
11:00 a.m. Mountain Daylight Time in Exhibition Hall E of the
Telus Convention Centre, Calgary, Alberta.

Canadian Natural’s corporate governance practices and disclosure of those practices are in compliance with National Policy 58-201 Corporate
Governance Guidelines and National Instrument 58-101 Disclosure of Corporate Governance Practices. Canadian Natural, as a foreign private
issuer in the United States, may rely on home jurisdiction listing standards for compliance with most of the New York Stock Exchange (NYSE)
Corporate Governance Listing Standards but must disclose any significant differences between its corporate governance practices and those
required for U.S. companies listed on the NYSE.

Canadian Natural follows Toronto Stock Exchange (TSX) rules with respect to shareholder approval of equity compensation plans and material
revisions to such plans. TSX rules provide that only the creation of or material amendments to equity compensation plans which provide for
new issuance of securities are subject to shareholder approval. However, the NYSE requires shareholder approval of all equity compensation
plans whether they provide for the delivery of newly issued securities, or rely on securities acquired in the open market by the issuing
company for the purposes of redistribution to plan beneficiaries, and material revisions to such plans. Canadian Natural has a performance
share unit plan pursuant to which common shares are purchased through the TSX. This is not a new issue of securities under the performance
share unit plan and under TSX rules the plan is not subject to shareholder approval.

Canadian Natural has included as exhibits to its Annual Report on Form 40-F for the 2024 fiscal year filed with the United States Securities and
Exchange Commission certificates of the Chief Executive Officer and Chief Financial Officer certifying as to disclosure controls and procedures
and internal control over financial reporting.
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